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28 May 2024 
Global Markets Research 

Daily Market Highlights 

28 May: Muted global markets with US and UK closed for holiday 

Dovish comments from ECB officials supported EUR and sent bond yields lower  

Rebound in China’s industrial profits, in line with positive IPI and exports numbers 

Applications for the BUDI MADANI diesel subsidy targeting will begin today for Malaysia 

 
• The US markets were closed for Memorial Day, and the UK, for the Spring bank 

holiday. 

• Elsewhere in Europe, Stoxx Eur 600 was up by 0.3% d/d with most sectors 

finishing in the green, while 10Y European bond yields fell 3-7bps following 

dovish comments from ECB officials. Francois Villeroy de Galhau said that ECB 

shouldn’t exclude a second rate cut in July, while Olli Rehn commented that 

inflation is converging to ECB’s 2% target in a sustained way and thus, time is 

ripe to start cutting rates in June. His comments were echoed by ECB's Chief 

Economist Philip Lane, but the latter added that ECB will need to be restrictive 

all year long.  

• Meanwhile, Asian markets kicked off Monday mostly in the green as industrial 

profits in China rose during the first four months of the year. The CSI 300 and 

Hang Seng gained in tune to 1.0-1.2% d/d and are poised for further gains 

today, but Asian stocks are set for muted open ahead of a slew of global CPI 

prints this week. 

• In the forex market, the Dollar fell 0.1% d/d to 104.60 in thin trade, and the 

Dollar weakened against all its G10 peers and most major regional currencies. 

Leading gains against the Dollar were NOK, SEK and NZD (+0.5-0.8% d/d), while 

AUD benefitted from the solid industrial profit from China. Closer to home, 

CNH, MYR and SGD appreciated 0.04-0.3% d/d each to 7.2589, 4.6965 and 

1.3494 respectively. 

• Brent gained 1.2% d/d, on expectations that OPEC+ will extend the output cuts 

this week, further supported by heightened geopolitical tension in the Middle 

East after an Egyptian soldier was killed in a clash with Israeli forces at the 

Rafah border crossing. 

 

Japan’s PPI-Services unexpectedly accelerated for the second month 

• Producer price services (PPI) unexpectedly accelerated to +2.8% y/y in April 

(Mar: +2.4% y/y), marking the second month of acceleration for prices. Price 

gains were broad-based, mainly contributed to other services like civil 

engineering & architectural services, machinery repair & maintenance and 

hotels, and to a lesser extent, due to transportation & postal services as well as 

information & communication. 

• The latest uptick is largely in line with a relatively hawkish BOJ speak, with 

Deputy Governor Shinichi Uchida recently commenting that the end of the 

battle with deflations is in sight, while Governor Kazuo Ueda said that the 

central bank will move cautiously to anchor inflation expectations at 2%, 

suggesting that the central bank will tighten again this year. 

 

 

Key Market Metrics  

 
Source: Bloomberg, HLBB Global Markets Research 
* Dated as of 24 May for CPO, DJIA, S&P 500, 
Nasdaq, FTSE 100, WTI, gold 
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China’s industrial profits rebounded in April, in line with positive output and 

export numbers 

• The rebound in China’s industrial profits for April after March’s decline (+4.0% 

y/y vs -3.5% y/y) is another sign that the manufacturing is gaining traction, 

although likely supported by exports and government-back initiatives rather 

than broad-based recovery in the private sector. YTD, profits gained 4.3% y/y, 

with profits in the manufacturing gaining 8.0% y/y driven by double-digit 

growths for food, textile, non-ferrous metal smelting, motor vehicles and 

telecommunication sub-sectors. 

• As it is, China policy makers have largely relied on industrial producers to 

support the economy at this juncture amidst weak domestic demand, but 

growths going forward could face challenges from the escalating trade frictions 

between China and US as well as Europe, which recently saw the Biden 

administration slapping more tariffs on China goods recently.  

 

Hong Kong registered double-digit growth for exports 

• Exports grew notably and by more than expected by +11.9% y/y in April (Mar: 

+4.7% y/y), driven by the jump in exports to the US and China. Exports to the 

EU fell, while those to other major Asian markets showed mixed performance. 

By product, exports of electrical machinery, apparatus & appliances as well as 

office machines and automatic data processing machines registered double 

digit growths. Looking ahead, Hong Kong's exports should improve further if 

external demand holds up, though geopolitical tensions and a longer period of 

tight financial conditions will bring uncertainties. 

 

Malaysia announced the Budi Madani diesel subsidy programme 

• The Finance Ministry announced that applications for the BUDI Individu and 

BUDI Agri-Komiditi will begin today (28 May) and is open through the year. For 

the BUDI Individu, MOF said that the programme is open to all Malaysian 

citizens with private diesel vehicles registered with the JPJ with active road tax, 

excluding luxury vehicles under 10 years of age and with individual/joint 

income of RM100k and below. To be eligible for the BUDI Agri-Komoditi, 

applicants must be a registered farmer or a smallholder with the Ministry of 

Agriculture & Food Security or Ministry of Plantation & Commodities, and must 

be active, defined as generating an annual turnover of between RM50k to 

RM300k. 

• This diesel subsidy targeting is expected to save the government RM4.0bn or 

0.2% of GDP, and is expected to have minimal impact on overall CPI given its 

meagre 0.2% weightage in the CPI basket. Key will be the rollout of RON95 

subsidy targeting which we believe will take place towards year end, likely 

driving CPI above the 5.0% level during the month of implementation. 

 

House View and Forecasts 
FX This Week 2Q-24 3Q-24 4Q-24 1Q-25 

DXY 103-107 105.43 105.56 103.45 101.38 

EUR/USD 1.06-1.10 1.06 1.05 1.06 1.06 

GBP/USD 1.25-1.29 1.24 1.22 1.23 1.24 

USD/JPY 154-160 152 149 146 143 

AUD/USD 0.64-0.69 0.65 0.65 0.65 0.66 

USD/MYR 4.67-4.74 4.73 4.68 4.64 4.57 

USD/SGD 1.33-1.37 1.35 1.35 1.34 1.33 

      

Rates, % Current 2Q-24 3Q-24 4Q-24 1Q-25 

Fed 5.25-5.50 5.25-5.50 5.25-5.50 5.00-5.25 4.50-4.75 
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ECB 4.50 4.25 3.75 3.50 3.50 

BOE 5.25 5.25 4.75 4.50 4.50 

BOJ 0 - 0.10 0 - 0.10 0 - 0.10 0 - 0.10 0 - 0.10 

RBA 4.35 4.35 4.35 4.10 4.10 

BNM 3.00 3.00 3.00 3.00 3.00 

Source: HLBB Global Markets Research 

Up Next 

Date Events 

 

Prior 

28-Apr AU Retail Sales MoM (Apr) -0.40% 
 EC ECB 1 Year CPI Expectations (Apr) 3.00% 
 UK CBI Retailing Reported Sales (May) -44 
 US House Price Purchase Index QoQ (1Q) 1.50% 
 US FHFA House Price Index MoM (Mar) 1.20% 
 US S&P CoreLogic CS US HPI YoY NSA (Mar) 6.38% 
 US Conf. Board Consumer Confidence (May) 97 
 US Dallas Fed Manf. Activity (May) -14.5 
29-May AU Westpac Leading Index MoM (Apr) -0.05% 
 AU CPI YoY (Apr) 3.50% 
 JN Consumer Confidence Index (May) 38.3 
 US MBA Mortgage Applications  1.90% 
 US Richmond Fed Manufact. Index (May) -7 
 US Richmond Fed Business Conditions (May) -6 
 US Dallas Fed Services Activity (May) -10.6 

Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of 

any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained 

in or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for 

the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made 

in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are 

based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a 

representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate 

information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market 

professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment 

decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use 

of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, 

without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons 

into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a 

recipient hereof agrees to be bound by the foregoing limitations. 


