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Global Markets Research

Daily Market Highlights

6 Jan: All eyes on FOMC minutes and US job prints this week

US equities ended recent streak of losses and advanced; led by tech stocks

UST yields climbed 3-4bps higher spurred by surprised uptick in ISM manufacturing
DXY consolidated and closed slightly below 109s; USDMYR surged above 4.50

US equities finally advanced, ending its recent back-to-back losses. The three

Key Market Metrics

benchmark US stock indices rallied 0.8-1.8% d/d, led by tech stocks such as Level did (%)
Nvidia, Tesla and Alphabet, but still not enough to reverse the losses for the  Equities
week. On a weekly basis, the three benchmark stock indices lost 0.5-0.6% Dow Jones 42,732.13 0.80
w/w. On the contrary, European stocks were under selling pressure after  sgp 500 5,942.47 1.26
recent rally, with the FTSE100 and DAX losing grounds by 0.4-0.6% on the naspaQ 19,621.68 1.77
day. Meanwhile, Asian equities continued to trade on a mixed note, with a  g;54x Eur 600 508.19  -0.49
rebound in Hang Seng, while Nikkei, CSI300 and KLCI remained in the red. g 109 8,223.98 -0.44
Futures are pointing to another mixed start in the Asian bourses this Nikkei 225 39,804.54 -0.96
mornineg. csl 300 377547 118
e US treasuries came under some selling pressure after ISM manufacturing I 19,760.27 070
registered an unexpected uptick to 49.3 in December and reinforced
expectations that the Fed could be patient in cutting rates. Market is straits Times 3,801.89 o0
L . . . KLCI 30 1,629.46 -0.21
currently pricing in a total of 39bps cut in 2025, of which a full 25bps cut is
expected only in June. Benchmark UST yields ticked higher by 3-4bps across
the curve as a result. The 2-year and 10-year note yield each rose 4bps to EX
4.28% and 4.60% respectively. Dollar Index e e
e On the FX front, the DXY consolidated from recent gains, closing last Friday =~ EUR/USD 1.0308  0.42
slightly lower by 0.3% at 108.92. EUR rebounded by 0.4% d/d to 1.0308 while =~ GBP/USD 12423 035
the sterling rebounded 0.4% on the day to 1.2423 against the USD. The JPY  USD/JPY 157.26  -0.15
appreciated 0.2% to 157.26 vs the greenback while the AUD hanged on to AUD/USD 0.6216 0.21
the 0.62s levels. In the Asian FX space, the SGD ended rather flattish at USD/CNH 7.3583 0.25
1.3702 while the MYR pushed over to the 4.50 psychological level, last closed  usp/mYR 4.5002 0.49
at 4.5002. USD/SGD 13702 -0.02
e Onthe commodity front, global crude oil prices continued nudging higher as
President Biden is set to order a ban on new offshore oil and gas commodities
development across some US coastal territory. Brent crude last settled 0.9% WTI ($/bbl) 74.07 1.30
d/d higher at $76.69/ barrel last Friday while WTI ended the day 1.3% higher Brent ($/bbl) 76.69 0.97
at $74.07/ barrel. Gold ($/0z) 2,652.70 -0.69
US ISM manufacturing unexpectedly rose to 49.3 in December but remained Copper (55/MT) ,893.50 e
contractionary OG0 S L
CPO (RM/tonne) 4,819.00 -2.05

ISM manufacturing climbed 0.9ppt higher to 49.3 in December (Nov: 48.4),
against expectation for a slight pullback to 48.2 and marked its best reading
in nine months. Contrary to S&P Global PMI manufacturing, the ISM survey
revealed broad improvement across key components namely new orders
(52.5 vs 50.4), and production (50.3 vs 46.8). This was however negated by
bigger contraction in the employment index (45.3 vs 48.1), a sign that
companies were not hiring in another sign of a softening job market that
would still keep the Fed on an easing path.

Source: Bloomberg, HLBB Global Markets Research

* CPO dated as of 2 Jan




UK mortgage approvals and net consumer credit disappointed amid growth
headwinds
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subin

Surpr

Mortgage approval unexpectedly fell to 65.7k in November (Oct: 68.1k
revised), its lowest since August. Higher mortgage rates following the Labour
Party’s stimulative spending measures on the 30-Oct Budget spurred slower
BOE rate cuts, is believed to have dampened home buyers’ interests, adding
more woes to the already fragile UK economy.

Net consumer credit increased at its smallest pace since mid-2022, by 6.6%
y/y in November (Oct: +7.3% y/y). On a month-on-month absolute basis, net
consumer credit rose a mere £0.9bn in November (Oct: +£1.0bn revised),
defying expectations of a bigger increase of £1.2bn. Sluggish consumer
spending amid lingering growth headwinds will continue to cloud growth in
the final quarter of the year, after growth stagnated q/q in 3Q.

alia PMI services edged up in December but contraction in employment
dex a concern

The final print of PMI services ticked up to 50.8 in December (Nov: 50.5), and
better than the preliminary print of 50.4. This marked its 11" straight month
of expansion and reaffirmed the case of continued resiliency in the services
sector. That said, the employment component slipped into contraction
territory (49.3 vs 51.8), and to its lowest since Aug-21, heightening worries
of a softening labour market.

ised decline in Singapore retail sales signalled increased headwinds going

forward

Retail sales unexpectedly fell 0.7% y/y in November (Oct: +2.4% y/y upwardly
revised) while sales ex-auto also contracted 1.4% y/y (Oct: +0.5% y/y). This
implied weaker sales in other non-auto categories too which signalled
moderating consumption. Evidently, Sales at department stores, mini-marts,
petrol stations, wearing apparel & footwear, computer & telecom
equipment saw extended declines, while sales at supermarkets &
hypermarkets, furniture & household equipment, watches & jewelry, as well
as motor vehicles slowed. Prospect of softening consumption could exert
added risks to overall growth outlook in 2025 especially in the wake of rising
uncertainties on the external front.

House View and Forecasts

FX This Week 4Q-24 Act 1Q-25 2Q-25 3Q-25
DXY 108-111 108.48 105.51 103.40 102.37
EUR/USD 1.01-1.04 1.03 1.05 1.07 1.08
GBP/USD 1.22-1.25 1.25 1.28 1.31 1.32
USD/JPY 153-160 157 153 148 146
AUD/USD 0.61-0.64 0.62 0.66 0.67 0.68
USD/MYR 4.45-4,51 4.47 4.40 4.30 4.26
USD/SGD 1.35-1.38 1.37 1.33 1.31 1.29
Rates, % Current 4Q-24 Act 1Q-25 2Q-25 3Q-25
Fed 4.25-4.50 4.25-4.50 4.00.-4.25 3.75-4.00 3.75-4.00
ECB 3.00 3.00 2.75 2.50 2.25
BOE 4.75 4.75 4.50 4.25 4.00
BOJ 0.25 0.25 0.50 0.50 0.50
RBA 4.35 4.35 4.35 4.10 3.85
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research
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Up Next

Date Events Prior

6-Jan HK S&P Global Hong Kong PMI (Dec) 51.2
SI S&P Global Singapore PMI (Dec) 53.9
JN Jibun Bank Japan PMI Services (Dec F) 51.4
CH Caixin China PMI Services (Dec) 51.5
VN GDP YoY (4Q) 7.40%
VN CPI YoY (Dec) 2.77%
VN Exports YoY (Dec) 8.20%
VN Industrial Production YoY (Dec) 8.90%
VN Retail Sales YoY (Dec) 8.80%
EC HCOB Eurozone Services PMI (Dec F) 51.4
EC Sentix Investor Confidence (Jan) -17.5
UK S&P Global UK Services PMI (Dec F) 51.4
US S&P Global US Services PMI (Dec F) 58.5
US Factory Orders (Nov) 0.20%
US Durable Goods Orders (Nov F) -1.10%

7-Jan AU Building Approvals MoM (Nov) 4.20%
EC ECB 1 Year CPI Expectations (Nov) 2.50%
EC ECB 3 Year CPI Expectations (Nov) 2.10%
UK S&P Global UK Construction PMI (Dec) 55.2
EC CPI Estimate YoY (Dec P) 2.20%
EC CPI Core YoY (Dec P) 2.70%
EC Unemployment Rate (Nov) 6.30%
US Trade Balance (Nov) -$73.8b
US JOLTS Job Openings (Nov) 7744k
US ISM Services Index (Dec) 52.1

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the
account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance
can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional
investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the
recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




