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Daily Market Highlights

7 Apr: Global equity rout deepens amid China’s retaliation

Sentiment dented by China’s 34% retaliation tariff; UST yields fell on growth concerns
DXY recovered after US NFP beat estimates; and Powell’s no hurry to cut stance (still)

Vietham maintained 8% growth target despite hefty tariff; 1Q GDP slower than expected
e The market rout worsened last Friday after China retaliated with Key Market Metrics

a 34% tariff on all US goods. The three major US equity indices ——— did (%)

closed the day 5.5-6.0% d/d lower, with sell-off seen across the Equities

board and led by tech stocks, Stoxx Eur 600 plunged 5.1% d/d Dow Jones 38,314.86 550

while Nikkei 225 lost 2.8% d/d. CSI 300 and Hang Seng was closed forEtl N
NASDAQ 15,587.79  -5.82

for trading but investors should brace for a gloomy start today.

The Dow and S&P 500 futures traded around 4.0% lower at the sl ety 4933 512

. . . : - o 8,054.98  -4.95
point of writing while futures for Asian stock indices all mired in FTSE 100
; ; Nikkei 225 33,780.58  -2.75
a sea of red with losses as high as almost 5.0%. ke
; CS1 300 3,861.50  -0.59
e In the bond space, Treasury yields fell 2-6bps as the trade war
Hang Seng 22,849.81 -1.52

continued to spur growth angst. Both the 2Y and 10Y yields

3,825.86  -2.95
closed 3bps lower at 3.65% and 3.99% respectively, while 10Y

Straits Times

KLCI 30 1,504.14 097
European bond yields closed 1-13bps down.
e Inthe forex space, DXY recovered two big figures from a low of Ex
101.54 to 103.02 (+0.9% d/d) at close as the greenback advanced ;”armdex 103.02 0.63
against its G10 peers after the US jobs data beat estimates and ST 10956  -087
after Fed Chair Jerome Powell commented that the larger-than- GBP/USD 12887 163
expected tariffs mean higher inflation and slower growth, but USD/IPY 146.93 0.60
added that the Fed is “well positioned to wait for greater clarity AUD/USD 0.6040  -457
before considering any adjustments to our policy stance.” USD/CNH 7.2951  0.20
e Amongst G10, CHF and JPY (-0.6% d/d to 146.93) outperformed USD/MYR 44367  -0.12
their G10 peers against the USD, while AUD (-4.6% d/d to 0.6040) USD/SGD 1.3473 1.00

suffered the biggest drop. Regional peers closed mixed against

the Dollar, with CNH depreciating 0.2% d/d to 7.2951 and SGD

Commodities

tanked 1.0% on the day to 1.3473 as at Friday’s close. On the WTI ($/bbl) 61.99  -7.41
contrary, the MYR appreciated for the 2" straight day, by 0.1% Brent ($/bbl) 65.58  -6.50
d/d to 4.4367. Malaysia remains well-positioned to benefit from Gold ($/07) 3,01200  -2.74
trade diversion although remains susceptible to both direct and Copper ($$/MT) Sl e
indirect rippling effects from slower global trade and economic Aluminum($/MT) 2,318.50  -2.84
growth of its trading partners. CPO (RM/tonne) 4,810.00  -0.95

On the commodity space, the tariff turmoil and OPEC+ supply
boost continued to weigh on crude oil prices. The WTI closed the
day 7.4% d/d lower at $61.99/barrel, while Brent slid 6.5% d/d to
$65.58/barrel.

Source: Bloomberg, HLBB Global Markets Research
* CSI 300, HSI, CPO dated as of 3 April




Upward surprise to the US NFP; headwinds ahead

US added more jobs than expected by +228k in March (Feb:
+117k downwardly revised from 151k), with job gains led by
leisure & hospitality, education and healthcare sectors.
Employment also increased in retail trade, partially reflecting
the return of workers from a strike, while job gains in the
government sector picked up to +19k (Feb: +1k) despite the
DOGE layoff plan. There was also a 48k downward revision to
the last two months payroll, while the unemployment rate
ticked up to 4.2% (prior: 4.1%). Wage growth accelerated to
+0.3% m/m but was softer on a y/y basis at +3.8% (prior: +0.2%
m/m and +4.0% y/y).

The still solid labour market will give Fed room to maintain rates
for now to contain inflation, but we expect government
workers' positions are going to be contracting more noticeably
starting 2Q in view of DOGE actions, while employment in the
manufacturing and consumer-discretionary sectors will likely
cool further due to negative impact from the trade tension, all
not boding well for consumer spending in 2H and posing a
dilemma for the Fed.

Australia’s household grew at a slower than expected pace;
discretionary spending nonetheless held firm

Although below expectations, household spending grew for the
fifth month in a row by +0.2% m/m in February (Jan: +0.5% m/m).
The rise in spending on recreational and cultural activities,
purchases of new vehicles and eating out contributed to a 0.3%
m/m rise in discretionary spending, a positive nod to sustained
momentum going forward even before the rate cut. Meanwhile,
spending on non-discretionary goods and services fell by 0.1%
m/m, driven by lower spending on health, particularly doctor
and hospital visits.

Singapore'’s retail sales fell more than expected

Retail sales fell more than expected by 3.6% y/y in February as
compared to +4.7% y/y the prior month. The decline was
primarily due to the timing of Chinese New Year, and with the
majority of the industries reporting contraction led by wearing
apparel.

Vietnam'’s 1Q GDP growth slowed ahead of US tariff

Vietnam's economy grew by 6.9% y/y in 1Q, a deceleration from
7.6% in 4Q and a shade below street estimate’s +7.1% y/y. With
the country slapped with a hefty 46% tariff by the US recently,
we opine that the official targeted GDP growth of 8.0% is at risk
at this juncture, and at the point of writing, consensus is
pencilling in a more conservative growth projection of 6.7% for
2025.
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US accounts for 30% of Vietnam’s export and the Vietnam
General Statistics Office (GSO) has estimated that a 10% drop in
the country's shipments to the US due to the tariff, could cut
Vietnam’s GDP growth by 0.84ppts. Hardest hit would be the
textiles and apparels, footwear, electronics and wood sectors.
The tariff may also lower foreign investments into Vietnam,
especially as a “China+1".

For 1Q, growth continued to be driven by the manufacturing
sector (+9.3% y/y), while services and construction grew at a
robust pace of 7.7% y/y and 8.0% y/y respectively. The
agriculture, forestry & fishing sector expanded at a tame pace of
3.7% y/y while mining contracted 5.8% y/y.

On the demand side, available data showed that retail sales and
exports grew by double-digits at 10.8% y/y and 14.5% y/y in
March (prior: 9.4% y/y and 25.7% y/y), the latter partially due to
front-loading ahead of the tariffs. Although an uptick at 3.1% y/y
(prior: 2.9% yly), inflation remains mild and below the
government'’s target of 4.0-4.5%. (Please refer to our separate
commentary for more details)

House View and Forecasts

FX This Week  1Q-25 Act 2Q-25 3Q-25 4Q-25
DXY 100-104 104.21 108.58 106.93 105.27
EUR/USD 1.09-1.12 1.08 1.03 1.05 1.06
GBP/USD 1.29-1.33 1.29 1.24 1.25 1.27
USD/CHF 0.83-0.89 0.88 0.91 0.90 0.88
USD/JPY 142-149 150 155 150 146
AUD/USD 0.62-0.65 0.62 0.63 0.64 0.66
NZD/USD 0.56-0.60 0.57 0.56 0.57 0.58
USD/CNY 7.24-7.29 7.26 7.30 7.23 7.15
USD/MYR 4.40-4.47 4.44 4.50 4.40 4.35
USD/SGD 1.31-1.35 1.34 1.35 1.32 1.29
Rates, % Current 1Q-25 Act 2Q-25 3Q-25 4Q25
Fed 4.25-4.50 4.25-4.50 4.25-4.50 4.25-4.50 4.00.-4.25
ECB 2.50 2.50 2.00 2.00 2.00
BOE 4.50 4.50 4.25 4.00 4.00
SNB 0.25 0.25 0.25 0.25 0.25
BO) 0.50 0.50 0.50 0.75 0.75
RBA 4.10 4.10 3.85 3.60 3.60
RBNZ 3.75 3.75 3.50 3.25 3.00
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

7-Apr JN Labor Cash Earnings YoY (Feb) 2.80%
JN Leading Index CI (Feb P) 108.3
EC Sentix Investor Confidence (Apr) -2.9
EC Retail Sales MoM (Feb) -0.30%

8-Apr AU Westpac Consumer Conf SA MoM (Apr) 4.00%
AU NAB Business Confidence (Mar) -1
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JN Eco Watchers Survey Outlook SA (Mar) 46.6
MA Foreign Reserves $118.0b
US NFIB Small Business Optimism (Mar) 100.7

Source: Bloomberg
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This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
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becomes inaccurate.
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(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
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have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
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