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Global Markets Research

Daily Market Highlights

8 Apr: US threatens additional 50% tariff on China

S&P 500 saw short-lived intraday gains; Hang Seng, CSI 300 & Nikkei 225 plunged 7-13%
Treasuries saw deep losses; Haven bids saw USD and CHF outperforming their G10 peers
Drop in US consumer credit signals cautious consumer spending going forward

e It was another volatile session for global equities, with Trump's Key Market Metrics
tariff rattling global stocks for the third consecutive days. In Wall Level did (%)
Street, the Dow slid 0.9% d/d, S&P 500 closed 0.2% d/d lower Equities
after briefly trading in green, while Nasdaq ticked 0.1% d/d el

37,965.60 -0.91

higher with investors buying shares of key megacap technology s L 506228 4.2
names like Nvidia and Palantir. LA e
47401  -4.50
e Elsewhere, Stoxx Eur 600 shed another 4.5% d/d. Hang Seng led StoxcEur 600 ores s
losses in the Asia region and plunged 13.2% d/d, its biggest drop FTSE l‘DD 31,133.53 -?.33
since the Asian financial crisis of 1997. CSI 300 plummeted 7.1% Nikkei 225 s '
. . . L . . Csl1 300 3,589.44 -7.05
d/d while Nikkei 225 fell 7.8% d/d. Earlier in the day, trading in
2 Hang Seng 19,828.30  -13.22
Japanese futures was suspended due to the market hitting ) 3.540.50 7 45
traits Ti Flth o
circuit breakers. Meanwhile, tariff uncertainty continues to ratts imes
KLCI 30 1,443.80  -4.01
haunt the market, with Trump threatening more tariffs
(additional 50%) on China but teases talks with others. Ex
e In the bond space, Treasuries finished with deep losses after a ;”ar Index 103.26  0.23
roller coaster day as markets were jolted by fake news on a 90- EUR/USD 1.0912  -0.40
day tariff pause, with the 2Y yield closing 11bps higher at 3.76%, GBP/USD 12724 126
and the 10Y yield up 19bps to 4.18%. Save for the Norwegian USD/IPY 147.84  0.62
bonds, 10Y European bond yields rose 4-16bps, a turnaround AUD/USD 0.5984  -0.93
from -1 to -13bps the day before. USD/CNH 7.3450 0.68
e In the forex space, haven bids saw investors pouring into safer USD/MYR 4.4835 1.05
currencies like Dollar and CHF overnight. The DXY closed 0.2% USD/SGD 1.3528 0.41

d/d higher at 103.26, while CHF appreciated 0.2% d/d against the
greenback. The risk-sensitive AUD (-0.9% d/d to 0.5984) and NZD Commodities

(-1.0% d/d), as well as SEK (-0.6% d/d) and NOK (-1.9% d/d), all WTI ($/bbl) 60.70  -2.08
tumbled against the Dollar. Meanwhile, regional currencies Brent ($/bbl) el
mostly weakened against the greenback, with CNH, MYR and Gold ($/02) 2951.30 202
SGD depreciating d/d to 7.3450 (-0.7%), 4.4835 (-1.1%) and 1.3528 ~ Copper ($$/MT) 873200  -055
(-0.4%) respectively. Of note, SGD/AUD closed at 1.2350, its Aluminum($/MT) el S

highest in record CPO (RM/tonne) 476450  -0.95

. . . . Source: Bloomberg, HLBB Global Markets Research
e Inthe commodity space, losses in crude oil prices deepened as * CPO dated as of 4 April

Trump tariffs stoked recession fears. The WTI and Brent closed
the day 2.1% d/d lower each at $60.70/barrel and $64.21/barrel
respectively.




Unexpected drop in US consumer credit

Consumer credit unexpectedly fell for the first time in February
(-$0.8bn vs +8.9bn), reflecting a sharp pullback in credit card
balances (+$0.1bn vs +$6.6bn) and a decrease in motor vehicles
sales and other non-revolving loans (-$0.9bn vs +$2.3bn). These
figures suggest that households are getting cautious over their
spending and debt level amid concerns over higher prices due
to Trump's tariff. The abrupt plunge in the equities market also
does not bode well for household'’s net worth, all not supportive
of consumer spending outlook going forward.

Eurozone’s retail sales grew less than expected; investor’s
confidence plummeted

Mixed data from the Euro bloc. On the consumer front, retail
sales grew less than expected by +0.3% m/m in February (prior:
no change) as gains in non-food products and automotive fuel
offset spending on food, drinks and tobacco.

e Trump's tariff, meanwhile, sent Sentix investor confidence

plummeting more than expected by 16.7 points to -19.5 in April,
its lowest since October 2023. Economic expectations for the
Eurozone in particular fell 33.8 points, its second sharpest drop
ever recorded.

Mixed prints from Japan, coupled with vulnerable external
environment clouds BOJ rate hike outlook

Mixed prints from Japan. Leading index fell less than expected to
107.9 in February (Jan: 108.3) with most sub-components
worsening, while assessment of coincidence was maintained as
“halting-to-fall.” On the pay wages front, nominal cash earning
accelerated more than expected to +3.1% y/y in February (Jan:
+2.8% y/y), but base pay for full time workers unexpected
decelerated to +1.9% y/y from 2.0% y/y, moving away from
Governor Kazuo Ueda’s target of 3% that is consistent with the
2% inflation target. This will complicate BOJ's rate hike outlook
in an already rapidly deteriorating external environment and
saw traders largely scaling back rate cut bets for 2025. As it is,
the OIS is currently pencilling in no rate hike for the rest of 2025.

House View and Forecasts

FX This Week 1Q-25 Act 2Q-25 3Q-25 4Q-25
DXY 100-104 104.21 108.58 106.93 105.27
EUR/USD 1.09-1.12 1.08 1.03 1.05 1.06
GBP/USD 1.29-1.33 1.29 1.24 1.25 1.27
USD/CHF 0.83-0.89 0.88 0.91 0.90 0.88
usD/JPY 142-149 150 155 150 146
AUD/USD 0.62-0.65 0.62 0.63 0.64 0.66
NZD/USD 0.56-0.60 0.57 0.56 0.57 0.58
USD/CNY 7.24-7.29 7.26 7.30 7.23 7.15
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USD/MYR 4.40-4.47 4.44 4.50 4.40 4.35
USD/SGD 1.31-1.35 1.34 1.35 1.32 1.29
Rates, % Current 1Q-25 Act 2Q-25 3Q-25 4Q25
Fed 4.25-4.50 4.25-4.50 4.25-4.50 4.25-4.50 4.00.-4.25
ECB 2.50 2.50 2.00 2.00 2.00
BOE 4.50 4.50 4.25 4.00 4.00
SNB 0.25 0.25 0.25 0.25 0.25
BOJ 0.50 0.50 0.50 0.75 0.75
RBA 410 4.10 3.85 3.60 3.60
RBNZ 3.75 3.75 3.50 3.25 3.00
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
8-Apr AU Westpac Consumer Conf SA MoM (Apr) 4.00%
AU NAB Business Confidence (Mar) -1
JN Eco Watchers Survey Outlook SA (Mar) 46.6
MA Foreign Reserves $118.0b
US NFIB Small Business Optimism (Mar) 100.7
9-Apr JN Consumer Confidence Index (Mar) 35
US MBA Mortgage Applications -1.60%
9-15 Apr CH Aggregate Financing CNY YTD (Mar) 9290.0b
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




