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 8 August 2025 
Global Markets Research 
Daily Market Highlights 

8 Aug: BOE delivered a hawkish cut  
GBP strengthened with traders divided on another rate cut by end-2025 
Uptick in jobless claims for the US; higher productivity to contain wage-push inflation 
Faster growth in Malaysia’s domestic-oriented IPI; steady gain for exports-oriented IPI 
 

• Wall Street opened with modest gains but closed the day mixed 
on the day the reciprocal tariff kicked in. A variety of factors left 
a bearish tone on the market, namely poor demand on a 30Y 
bond auction and uptick in jobless claims. The 30-stock Dow fell 
0.5% d/d, S&P 500 lost 0.1% but Nasdaq gained 0.4% d/d.  

• Elsewhere, hopes of a Ukraine-Russia truce lifted Stoxx Eur 600 
up 0.9% d/d, while Asian markets closed mostly in green with 
investors largely shrugging off Trump’s tariff threat on chips. 

• Treasuries closed weaker, with the longer-end paring its gains 
after the week 30Y auction. The 2Y, 10Y and 30Y yields closed 
the day 1bps higher at 3.73%, 4,25% and 4.83% respectively. 
Save for the UK gilts, 10Y European bond yields fell between 1-
3bps (prior: +1 to +4bps). 

• The DXY ended stronger at 98.40 (+0.2% d/d) with the Dollar 
trading stronger against CAD, CHF and NOK (-0.4 to 0%). On the 
flipside, GBP led gains against greenback at +0.7% d/d to 1.3444 
as the aftermath of the BOE meeting saw traders scaling back 
their interest rate cut bets for the UK.  

• In the regional space, PHP (+0.9% d/d) and TWD (+0.6% d/d) 
outperformed all Asian peers, the latter amid reports that TSMC 
is exempted from the US chip tariffs, while MYR (-0.1% d/d to 
4.2327) trailed its peers with investors eyeing the development 
over US tariffs on semiconductors.  

• Waning risk premium on a potential Trump-Putin meeting in 
coming days saw the WTI and Brent tumbling in tune to 0.7% 
d/d each to $63.88/barrel and $66.43/barrel respectively 

 
BOE delivered a hawkish cut 
• In a 5-4 majority vote, the Bank of England (BOE) lowered the 

Bank Rate by 0.25ppts to 4.00%. The decision was within 
expectation and as BOE Governor Andrew Bailey commented, 
“finely balanced” between the recent pickup in inflation against 
a cooling labour market. 

• Key highlights include: 1) Two rounds of voting were required 
for this meeting, with the MPC initially split with 4 members 
wanting to hold rates, 4 voting to cut and 1 voted for a larger 

 Key Market Metrics  

 
Source: Bloomberg, HLBB Global Markets Research 
*  Closing as of 6 Aug for CPO 
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50bps rate cut. 2) The MPC judged that the upside risks over 
medium-term inflationary pressures have moved slightly, as 
food and energy price inflation might prove to be more salient 
than expected. 3) Inflation is expected to peak at 4.0% in 
September before falling back towards the 2% target. 4) MPC 
judged that a gradual and careful approach to the further 
withdrawal of monetary policy restraint remained appropriate, 
but added the new line “the restrictiveness of monetary policy 
had fallen as Bank Rate had been reduced,” 5) We maintain our 
view that the BOE will skip a rate cut in the September meeting, 
delivering the next rate cut in the last quarter of this year. 

 
Higher jobless claims echoed weak US NFP in further sign of a 
deteriorating labour market 
• In another sign that the labour market is deteriorating, initial 

jobless claims rose more than expected to 226k (+7k) for the 
week ended August 2 (prior: +2k), while continuing claims 
surged to its highest since November 2021 to 1974k (+38k) for 
the week ended July 26 (prior: -10k). The jump for the 
continuing claims suggests that unemployed workers are 
having more difficulty finding a new job but that said, layoffs 
have remained largely subdued this year and concentrated on 
a few sectors.  

• Productivity rebounded more than expected by 2.4% in 2Q (1Q: 
-1.8%) and unit labour costs rose at a softer pace of 1.6% (1Q: 
+6.9%). With productivity outpacing unit labour costs, this will 
help keep a lid on wage-push inflationary pressures, but we 
cautioned that both data are often volatile and likely boosted 
by trade volatility due to the tariff announcements.  

• Consumer credit was a shade softer than expected at +$7.4bn 
in June as compared to +$5.1bn in May. The acceleration was 
driven by continued gains in non-revolving credit (+8.4bn vs 
+$9.0bn), while revolving credit fell at a narrower pace of -
$1.1bn (May: -$3.5bn) 

 
Australia’s trade surplus widened as exports held their fort in 
June 
• Trade balance widened sharper than expected to A$5.4bn in 

June from +A$1.6bn previously, as exports rebounded to +6.0% 
m/m (prior: -3.0% m/m) while imports fell 3.1% m/m on capital 
goods (prior: +3.3% m/m). Exports to the US jumped 7.8% m/m, 
while shipments to its major trading partners like Japan and UK 
held steady, supporting expectations that the economy could 
withstand the trade hiccups come 2H.   

 
Stability to the Japanese economy, according to the leading and 
coincident indices 
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• Leading index rose for the second month to 106.1 in June (May: 
104.8), better than expected and with broad-based 
improvement across all the sub-indices, while assessment of 
the coincidence was revised up to “halting to fall” from 
“worsening.” Despite headwinds from the external sector, the 
latest data suggest some stability for the economy and 
reaffirms our expectations that the central bank will continue 
with its tightening cycle next year. 

 
China’s export growth unexpectedly quickened on non-US 
bound shipments  
• China’s stronger than expected export growth showed that 

demand from outside the US more than offset declines in US-
bound exports in July. While this could be partially due to 
diversification to export markets, any front-loaded 
transhipment via third countries to take advantage of the lower 
tariffs suggest headwinds and paybacks in 2H.  

• Exports grew by 7.2% y/y after June’s +5.9% y/y, with exports to 
the US plunging 21.6% y/y (prior: -16.1% y/y) while exports to 
non-US destinations quickened. On a positive note, import 
growth also gathered momentum to +4.1% y/y (Prior: +1.1% 
y/y), more positive signs of stability for domestic demand.  

 
Malaysia’s IPI growth accelerated more than expected 
• Growth in Malaysia’s Industrial Production Index (IPI) gained 

speed by more than expected to 3.0% y/y in June (May: +0.3% 
y/y), marking its first pick-up in four months and shrugging off 
its weakest point in 17 months back in May. The better growth 
traction was underpinned by improvement across the three key 
sectors – quicker 3.6% y/y growth in manufacturing; and 
rebounds in mining and electricity, suggestive of still resilient 
and sound underlying activities in spite of dissipating pre-tariff 
frontloading demand.  

• In a separate release, manufacturing sales also expanded at a 
faster pace of 3.3% y/y in June (May: +2.4% y/y). In line with 
subsector performance in IPI, growth in manufacturing sales 
were also driven by food, beverages & tobacco (+14.7% vs 
+13.0% y/y), E&E products (+4.5% vs +4.4% y/y), and non-
metallic mineral products, basic metal & fabricated metal 
products (+3.0% vs +3.7% y/y).     

• On a separate note, international reserves rose at a slightly 
faster pace of $0.4bn in 2H of July to $121.3bn to end the month 
(1H: +$0.3bn to $120.9bn as of 15 July).  The reserves position is 
sufficient to finance 4.8 months of imports of goods and 
services and is 0.9 times the total short-term external debt. 

 
House View and Forecasts 

FX This Week 3Q-25 4Q-25 1Q-26 2Q-26 
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DXY 98.50-101.50 98.32 96.29 94.99 93.77 
EUR/USD 1.12-1.16 1.16 1.19 1.20 1.22 
GBP/USD 1.31-1.34 1.36 1.38 1.39 1.40 
USD/CHF 0.78-0.82 0.81 0.80 0.79 0.78 
USD/JPY 147-153 147 144 140 137 
AUD/USD 0.62-0.66 0.63 0.65 0.67 0.68 
NZD/USD 0.57-0.62 0.59 0.60 0.61 0.61 
USD/CNY 7.15-7.23 7.20 7.16 7.12 7.10 
USD/MYR 4.23-4.30 4.28 4.25 4.22 4.18 
USD/SGD 1.28-1.31 1.29 1.26 1.24 1.22 
USD/THB 32.20-32.70 32.70 32.50 32.30 32.30 
      
Rates, % Current 3Q-25 4Q25 1Q26 2Q26 
Fed 4.25-4.50 4.00-4.25 3.75-4.00 3.50.-3.75 3.25.-3.50 
ECB 2.00 2.00 2.00 2.00 2.00 
BOE 4.00 4.00 3.75 3.50 3.50 
SNB 0.00 0.00 0.00 0.00 0.00 
BOJ 0.50 0.50 0.50 0.75 0.75 
RBA 3.85 3.60 3.35 3.10 3.10 
RBNZ 3.25 3.00 2.75 2.75 2.75 
BNM 2.75 2.75 2.75 2.75 2.75 
Source: HLBB Global Markets Research 

 
Up Next 

Date Events 

 

Prior 
8-Aug JN Household Spending YoY (Jun) 4.70% 
 JN Bank Lending Ex-Trusts YoY (Jul) 3.00% 
 JN Eco Watchers Survey Outlook SA (Jul) 45.9 
9-Aug CH PPI YoY (Jul) -3.60% 
 CH CPI YoY (Jul) 0.10% 
9-15 Aug CH New Yuan Loans CNY YTD (Jul) 12920.0b 
11-18 Aug CH FDI YTD YoY CNY (Jul) -15.20% 
Source: Bloomberg 
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DISCLAIMER 
This report is for information purposes only and does not take into account the investment objectives, financial situation or 
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice 
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in 
this report and will not form the basis or a part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad 
(“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the 
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report 
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). 
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB. 
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the 
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 
becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient 
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, 
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial 
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management, 
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business, 
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in 
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about 
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group 
have no obligation to disclose such information about the financial instruments or their activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that 
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document 
in which they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any 
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation 
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be 
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or 
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment 
decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that 
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed 
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.  
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located 
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other 
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing 
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are 
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be 
bound by the foregoing limitations. 


