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 10 July 2025 
Global Markets Research 
Daily Market Highlights 

10 Jul: Markets shrugged of tariff news & FOMC minutes 
More tariff demand from Trump; Brazil slapped with a 50% levy rate 
FOMC minutes: Members divided on rate cut path amid differing views on CPI  
BNM delivered a 25bps pre-emptive rate cut; likely to pause for the rest of 2025 
 

• Investors turned bullish on US stocks overnight, with traders 
largely shrugging off the latest round of tariff demand from 
President Trump, as well as divided views of the FOMC members 
in terms of the easing policy cycle, as reflected in the latest 
meeting minutes. Largely driving the uptick was a rally in 
megacap tech stocks, boosted by the positive spillover from 
Nvidia briefly hitting its $4 trillion mark. On the tariff front, 
President Trump also sent letters to at least a dozen countries 
with his latest tariff demand, with the key highlight being the 
whopping 50% tariff rate slapped on Brazil.  

• In Europe, Stoxx Eur 600 gained 0.8% d/d at close, with banks 
leading gains on the back of a rally in UniCredit shares. Asian 
markets traded mixed, with KLCI 30 paring earlier losses to close 
0.1% d/d down after Bank Negara lowered its benchmark OPR 
as expected. As it is, Asian equities are expected to join US rally 
today, but risk sentiment over the next week will continue to be 
tariff-related driven. 2Q US earnings season is also due to begin 
in full swing, led by some banking giants like JP Morgan. 

• In the bond space, Treasuries snapped its 5-day sell-off after a 
10Y auction saw strong demand, calming investors’ jitter. 
Treasury yields closed the day 5-7bps lower, with the 2Y yield 
ending the day down 5bps at 3.84%, and the 10Y sliding 7bps to 
4.33%. Trading in European sovereign bonds were muted, with 
10Y yields inching down 0-2bps. 

• In the forex space, the Dollar traded within a tight range against 
its G10 peers and the DXY closed just above its flatline at 97.56. 
JPY (+0.2% d/d to 146.33) and CHF (+0.2% d/d) outperformed its 
G10 peers, while CAD (-0.2% d/d) lagged. NZD closed just above 
its flatline after the Reserve Bank of New Zealand maintained 
its policy rate at 3.25%, as expected. 

• On the regional front, most Asian currencies weakened against 
the Dollar, notably for THB, PHP and TWD (-0.3 to -0.5% d/d). 
MYR depreciated to 4.2558 following BNM’s policy decision, 
before paring some of its losses to close the day 0.2% d/d 
weaker at 4.2502. MYR also weakened against all G10 currencies 
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and most regionals. Similarly, SGD also weakened against the 
greenback, albeit at a milder pace of 0.1% d/d to 1.2803. 

• In the commodity space, crude oil prices steadied as traders 
weighed in the large gain in US crude supplies against fresh 
sanctions on Iranian crude exports. Both the WTI and Brent 
closed mildly higher by 0.1% d/d to close the day at 
$68.38/barrel and $70.19/barrel. 

 
BNM delivered a pre-emptive quarter point cut 
• As expected, the BNM lowered its Overnight Policy Rate (OPR) 

by 25bps to 2.75% as a pre-emptive move to ensure the 
economy remains on a steady growth path amid moderate 
inflation pressure. With the lowered rate, the ceiling and floor 
rates of the corridor of the OPR are correspondingly reduced to 
3.00% and 2.50% respectively as well. 

• All in all, the statement was less dovish than expected, with the 
central bank flagging it just as an insurance move to support a 
still steady economy and resilient domestic demand. With 
BNM’s outlook on the economy largely unchanged since the 
May’s policy meeting save a prolonged environment of 
uncertainty, and our expectations that GDP will remain steady 
and inflation mild at 1.9%, we thus, do not expect the central 
bank to deliver a back-to-back rate cut going forward, and there 
is no change in our view that the BNM will likely to end 2025 at 
the current OPR level of 2.75%, on hold for the rest of the year 
but ready to act should downside growth risks materialise. 

 
FOMC meeting minutes showed a wide divide on rate cut path 
• Key highlight from the minutes to the latest FOMC meeting was 

that members were divided on how aggressive they would be 
willing to lower the Fed funds rate, with opinions ranging from 
a “couple” of officials who thinks that the Fed should cut rates 
as soon as the next meeting, to “some” who think that no 
reductions this year would be appropriate. Several participants 
also commented that the current rate may not be far above its 
neutral level, suggesting only a few cuts ahead. Despite this 
differing view, participants generally agreed that with economic 
growth and the labor market still solid, the FOMC was well 
positioned to wait for more clarity on the outlook for inflation 
and economic activity before making any changes to rates.  

• Largely driving the divided outlook was the differing 
expectations on how tariffs could impact inflation in terms of 
timing, size and duration. Many noted that the impact on final 
goods could lag due to inventory dynamics, but several warned 
that disruptions in global supply chain or productivity could 
exacerbate inflationary pressures. While a few FOMC 
participants noted that tariffs would lead to a 1x increase in 
prices and would not affect longer-term inflation expectations, 
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most saw a risk of more persistent impacts. Several also noted 
that the pass-through of tariffs could be limited. 

• Data wise, mortgage applications surged 9.4% w/w for the week 
ended July 4 (prior: 2.7% w/w) amid lower mortgage rates (30Y: 
6.77%, lowest in 3 months). Of note, purchase applications 
increased to its highest since February 2023 with homebuyers’ 
demand fuelled by increasing housing inventory and 
moderating home-price growth. 

 
China’s PPI fell to its lowest in 2 years; CPI rebounded but 
remains low 
• Producer prices (PPI) plunged more than expected by 3.6% y/y 

in June (May: -3.3% y/y), marking its largest fall in 2 years and 
overshadowing upward surprise for CPI (+0.1% y/y vs -0.1% y/y). 
The drop in PPI was underpinned by lower mineral prices, likely 
to spillover to deflationary pressures downstream. Meanwhile, 
the upswing in CPI was mainly driven by prices of durable goods 
due to government subsidies for purchase of home appliances. 
Consumer good prices as a whole, nonetheless, continued to fall 
suggesting still weak domestic demand and more stimulus 
needed to boost consumption. 

 
House View and Forecasts 

FX This Week 2Q-25   3Q-25 4Q-25 1Q-26 
DXY 95.75-98.75 96.88 98.60 97.69 96.58 
EUR/USD 1.16-1.19 1.18 1.16 1.18 1.19 
GBP/USD 1.34-1.38 1.37 1.34 1.35 1.36 
USD/CHF 0.78-0.82 0.79 0.84 0.84 0.85 
USD/JPY 142-148 143 146 145 142 
AUD/USD 0.64-0.67 0.66 0.65 0.65 0.66 
NZD/USD 0.59-0.62 0.61 0.60 0.59 0.60 
USD/CNY 7.15-7.19 7.16 7.13 7.17 7.10 
USD/MYR 4.19-4.26 4.21 4.24 4.24 4.20 
USD/SGD 1.26-1.29 1.27 1.30 1.31 1.30 
USD/THB 32.00-33.10 32.50 33.00 33.10 32.70 
      
Rates, % Current 2Q-25 3Q-25 4Q25 1Q26 
Fed 4.25-4.50 4.25-4.50 4.00-4.25 3.75-4.00 3.50.-3.75 
ECB 2.00 2.00 2.00 2.00 2.00 
BOE 4.25 4.25 4.00 3.75 3.50 
SNB 0.00 0.00 0.00 0.00 0.00 
BOJ 0.50 0.50 0.50 0.75 0.75 
RBA 3.85 3.85 3.60 3.35 3.10 
RBNZ 3.25 3.25 3.00 2.75 2.75 
BNM 2.75 3.00 2.75 2.75 2.75 
Source: HLBB Global Markets Research 

 
Up Next 

Date Events 

 

Prior 
10-Jul JN PPI YoY (Jun) 3.20% 
 US Initial Jobless Claims  233k 
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11-Jul MA Industrial Production YoY (May) 2.70% 
 MA Manufacturing Sales Value YoY (May) 4.80% 
 UK Monthly GDP (MoM) (May) -0.30% 
11-18 Jul CH FDI YTD YoY CNY (Jun) -13.20% 
Source: Bloomberg 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
 
 

 

DISCLAIMER 
This report is for information purposes only and does not take into account the investment objectives, financial situation or 
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice 
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in 
this report and will not form the basis or a part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad 
(“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the 
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report 
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). 
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB. 
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the 
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 
becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient 
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, 
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial 
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management, 
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business, 
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in 
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about 
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group 
have no obligation to disclose such information about the financial instruments or their activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that 
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document 
in which they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any 
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation 
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be 
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or 
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment 
decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that 
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed 
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.  
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located 
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other 
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing 
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are 
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be 
bound by the foregoing limitations. 


