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Global Markets Research

Daily Market Highlights

10 Sept: Subdued trading ahead of US CPI and jobs downgrade

Wall Street closed at record highs; downgrade in US jobs spurred hopes for more aggressive cuts
UST yields and US Dollar gained ahead of inflation prints; China’s CPI and PPI also on deck today
JPY appreciated amid reports that BOJ will consider rate hikes despite political instability

e Allthe three major US equity indices closed at record highs after Key Market Metrics

the Bureau of Labour Statistics (BLS) reported that the Level d/d (%)
economy added 911k fewer jobs than initially thought for the Equities
12 months ended March, strengthening hopes for the Fed to Dow Jones 45711.34 043
take a more aggressive stance in lowering rates. At the point of S&P 500 651261  0.27
writing, interest futures have fully priced in a quarter point cut NASDAQ 2187945 037
next week and near certainty for another in the October FOMC Stoxx Eur 600 552.39  0.06
meeting. The S&P 500 settled up 0.3% d/d, while Nasdaq and R L 924253 0.3
the Dow closed higher by 0.4% d/d each. Nikkei 225 4345929 -042

e In Europe, market reaction to the collapse of the French G0 446265 =070
government was muted, and the Stoxx 600 inched up just 0.1% Ha“? Se‘ng B AR A
d/d. Asian markets traded mixed, but Nikkei 225 reversed =G L TR

. . . . . KLCI 30 1,586.81 0.08

course to lose 0.4% d/d following the resignation of its Prime
Minister. EX

« In the bond space, treésur@s sIL.Jmped with traders cautious Doflar Index 9779 034
ahead of the upcoming inflation reports. The short-end EUR/USD 11708  -047
underperformed, with the benchmark 2Y rising 7bps to 3.56%. GBP/USD 13528  -043
The 10Y yield increased at a smaller pace of 5bps to 4.09%. USD/JPY 14741 -006
Trading in 10Y European bond yields were muted, with yields AUD/USD 0.6585  -0.11
closing mixed in tune to +/-2bps. USD/CNH 71240  0.03

« The Dollar strengthened against most G10 peers alongside the USD/MYR 42052 -033
higher treasury yields and the DXY gained 0.3% d/d to 97.79. USD/SGD 12828  -0.02
CHF (-0.5% d/d) and EUR (-0.5% d/d to 1.1708) lagged, while JPY USD/KHR 4009.25 -0.07
was the outlier again, strengthening 0.1% d/d to 147.41 USD/THB 3167 -063
following reports that BOJ officials may raise rates this year
regardless of the domestic political instability. Commodities

« Regional currencies closed mixed against the greenback, but WTI ($/bbl) 6263 0.9
MYR and SGD appreciated 0-0.3% d/d to close the day at 4.2050 Brent ($/bbl) 66.39 056
and 1.2828 respectively. Gold ($/02) 365330 013

o In the commodity space, prices for crude oil and gold jumped Copper ($/MT) 9914.00 -0.01
amid revived geopolitical tension in the Middle East. This comes Aluminum($/MT) 262250 0.9
after Israel carried out an attack against Hamas leadership in CPO (RM/tonne) 4393.00 0.14

the capital of Qatar. The WTI and Brent rallied 0.6% d/d each to Slowinaes Eloeliatiy, (I S0l ihop e Reseeal
* Closing as of 5 Sept for CPO

$62.63 and $66.39/barrel respectively, while gold closed 0.1%

d/d higher at $3653.30/0z.




Improved small business optimism for the US; downward
revisions to jobs data

The NFIB Small Business Optimism Index rose more than
expected by 0.5ppts to 100.8 in August, nearly 3 points above
its long-term average of 98.0. The increase in those expecting
real sales to be higher contributed the most to the rise in the
index, while labor quality remained the top concern in Main
Street.

In its annual benchmark revision, the BLS reported that the
economy added 911k fewer jobs than previously thought for
the year preceding March 2025. One-quarter of the preliminary
downward revision was in the trade, transportation & utilities
sector, closely followed by leisure & hospitality as well as
professional & business services. This reinforced the case for a
September rate cut and spurred bets of an outsized cut.

Diverged business and consumer sentiment for Australia

Mixed data from Australia, with continued divergence between
household and business sentiment. Westpac Consumer
Confidence index retreated 3.1% m/m in September (Aug:
5.7%), as pessimists continue to outweigh optimists amid
renewed concerns over the prospects of the economy and the
broader labour market. The NAB Business Conditions index, on
the other hand, gained 2 points to 7 in August, led by improved
profitability and employment sub-index.

Malaysia's foreign reserves closed August at $122.7bn

Foreign reserves rose another $0.7bn in 2H of August to close
the month at $122.7bn (1H: +$0.7bn to $122.0bn as at mid-Aug).
The reserves position is sufficient to finance 4.8 months of
imports of goods and services and is 0.9 times the total short-
term external debt.

House View and Forecasts

FX This Week 3Q-25 4Q-25 1Q-26 2Q-26
DXY 96.25-99.25 98.32 96.29 94.99 93.77
EUR/USD  1.15-1.19 1.16 1.19 1.20 1.22
GBP/USD  1.33-1.37 1.36 1.38 1.39 1.40
USD/CHF  0.79-0.82 0.81 0.80 0.79 0.78
USD/JPY 144-149 147 144 140 137
AUD/USD  0.64-0.67 0.63 0.65 0.67 0.68
NZD/USD  0.57-0.61 0.59 0.60 0.61 0.61
USD/CNY  7.11-7.16 7.20 7.16 7.12 7.10
USD/MYR  4.19-4.25 4.28 4.25 4.22 4.18
USD/SGD  1.26-1.30 1.29 1.26 1.24 1.22
USD/THB  32.06-32.74 32.70 32.50 32.30 32.30
Rates, % Current 3Q-25 4Q25 1Q26 2Q26
Fed 4.25-4.50 4.00-425  3.75-4.00  3.50.-3.75  3.25.-3.50
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ECB 2.00 2.00 2.00 2.00 2.00
BOE 4.00 4.00 3.75 3.50 3.50
SNB 0.00 0.00 0.00 0.00 0.00
BO) 0.50 0.50 0.50 0.75 0.75
RBA 3.60 3.60 335 3.10 3.10
RBNZ 3.00 3.00 2.75 2.75 2.75
BNM 2.75 2.75 2.75 2.75 2.75
Source: HLBB Global Markets Research
Up Next
Date Events Prior
10-Sep CH PPIYoY (Aug) -3.60%
CH CPIYoY (Aug) 0.00%
US MBA Mortgage Applications -1.2%
US PPI (Aug) 3.3%
11-Sep JN PPIYoY (Aug) 2.60%
MA Industrial Production YoY (Jul) 3.00%
MA Manufacturing Sales Value YoY (Jul) 3.30%
EC ECB Deposit Facility Rate 2.00%
EC ECB Main Refinancing Rate 2.15%
EC ECB Marginal Lending Facility 2.40%
US CPI Ex Food and Energy YoY (Aug) 3.10%
US Real Avg Weekly Earnings YoY (Aug) 1.40%
US Initial Jobless Claims 237k
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




