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Daily Market Highlights

11 June: Risk-on sentiments amid trade talk optimism

US-China trade talk optimism and absence of negative newsflows supported US stocks
US treasuries ended mixed as a modest 3-year bond sale dented the front-end
USD traded mixed against G10 peers; firmer against regional Asian FX

o US-China trade negotiations continued to top investors’ radar. Key Market Metrics
Reportedly positive progress reaching the “technical details” Level d/d (%)
; ; Equities
stage prompted risk-on mood, pushing S&P500 and the Nasdaq
. o Dow Jones 42,866.87 0.25
back up closer to record high levels. All sectors within the S&P500

S&P 500 6,038.81  0.55
indices advanced except for industrial stocks, with gains led by NASDAQ 1971499 063
energy and consumer discretionary. The S&P500 and Nasdaq Stoxx Eur 600 553.12  -0.02
ended the day 0.6% higher, while the Dow posted a smaller 0.3% FTSE 100 8853.08 0.4
d/d gain. Nikkei 225 3821151  0.32
e European stocks however traded mixed on Tuesday as investors C51300 R
. . . . Hang Seng 24,162.87 -0.08
stayed cautious amid ongoing trade talks in London. The Stoxx Straits Times 3933.80  -0.06
Eur 600 slipped 0.02% on the day but the FTSE100 rose 0.2%,; the KLCI 30 151695 -0.16
German DAX fell 0.8%. In the Asian space, major bourses generally
saw lower closings (except for the gain in Nikkei) amid trade EX
anxiety but futures are pointing to a higher opening today Dol TR L S
tracking the overnight gains in Wall Street EUR/USD 11425 0.03
9 gntg : GBP/USD 13500 -0.38
« Inthe bond space, global sovereign bonds generally traded on a USD/JPY 14487 021
positive note awaiting more clarity from the seemingly positive AUD/USD 0.6522  0.09
US-China trade negotiations. US treasuries however saw mixed USD/CNH 7.1887  0.08
trading following the modest 3-year bond sale (BTC of 2.52x at a USD/MYR 42390 047
high yield of 3.97% vs 2.56x at 3.82% prior) and ahead of the VD StElD) 1.2870 - 0.05
heduled rel £ US CPI toniaht. wh tati USD/KHR 4,013.00  0.01
scheduled release o onight, where expectations are a USD/THB 3263 -0.15
slight uptick in both the headline and core readings will reaffirm
the Fed’s wait and see stance. The benchmark 2-year note yield Commodities
rose 2bps to 4.02%, rebounding from 3.98% low clinched in early WTI ($/bbl) 6474  -0.98
session, as the front-end of the curve was weighed down by the Brent ($/bbl) EAEU e
softer 3-year bond auction, while the 10s edged marginally lower Gold ($/02) s
) Copper ($$/MT) 9,725.00 -0.45
by 0.4bps to 4.47%. In Europe, 10-year bond yields fell 4-9bps by Aluminum($/MT) 249400  0.44
and large, after falling within 1bp the day before. CPO (RM/tonne) 3,94950  0.92
o On the FX front, the USD traded mixed against G10s, gaining Source: Bloomberg, HLBB Global Markets Research

against the Nordic (NOK, SEK) and haven (CHF, JPY) FX, but €7@ o/9/uneforco

weakening against the commodity currencies (CAD, AUD, NZD).
The DXY ended Tuesday marginally higher by 0.05% at 99.05 after
a day of choppy trade. Regional currencies generally
underperformed the USD as at Tuesday’s close, with KRW, MYR
and CNH leading losses. The KRW weakened 0.9% d/d while the




MYR fell 0.2% d/d to 4.2390. CNH slipped 0.1% to 7.1887 while the
SGD also weakened 0.1% to 1.2870.

Crude oil prices reversed course and fell 0.8-1.0% d/d weighed
down by news on a drop in drilling activities and EIA's downgrade
in oil output forecast for 2026 suggestive of a less sanguine
demand outlook. This overshadowed a report from API showing a
drop in US crude inventories last week. WTI last settled at $64.74/
barrel while the Brent closed at $66.60/ barrel.

Improvement in US NFIB small business confidence in May
US small businesses confidence as measured by NFIB ticked up
more than expected to 98.8 in May (Apr: 95.8), marking its first
increase this year and the highest reading in three months,
implying small businesses are turning less pessimistic over
business outlook. A higher percentage (25% vs 15%) were
expecting better economic outlook and higher sales in the next
three months, and 22% of firms reported better outlook for
increased capital spending (Apr: 18%), although the “plan to hire”
component was slightly lower at 12% in May (Apr: 13%). The
uncertainty index climbed up from 92 to 94 in May, pointing to
uneasiness over Trump's tariff policies, although this was off the
104 high seen in February.

Rebound in investor confidence in the Eurozone

Sentix Investor Confidence surprised on the upside, rebounded
more than expected back to a positive print (+0.2 vs -8.1) in June.
This marked its first positive read in a year, pointing to gradual
recovery in sentiments as investors slowly adjust to the new
international trade backdrop.

Softer than expected labour prints in the UK keep BOE easing
intact

Continuous weakening in the UK labour market, with the number
of payrolled employees falling sharply and more than expected by
109k in May (Apr: -55k) while the unemployment rate crept up to
4.6% from 4.5% previously. In tandem with the softening of the
labour market, average weekly ex-bonus also slowed to 5.2% y/y
in April (Mar: 5.5% y/y), while signs that firms may be holding back
on recruitment/replacing workers (vacancy: -63k to 736k in Mar-
May) suggest that this trend will likely continue going forward as
the cumulative effect from the Autumn Budget becomes more
entrenched, further easing BOE’s concerns on further wage-push
inflation, hence keeping its policy easing outlook intact.

Bigger than expected pullback in Japan’s PPI unlikely to
change BOJ’s rate hike path

Japan'’s producer prices surprised on the downside at +3.2% y/y
and -0.2% m/m in May (Apr: +4.1% y/y and +0.3% m/m). This
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marked its 2" straight month of moderation to its lowest level in
eight months, amid steeper falls in both import prices and export
prices, adding to signs of little tariff-driven inflationary pressure,
at least not yet. This contradicted to the upside surprise seen in
CPI, but will unlikely sway the BOJ’s rate hike path, although
timing of a hike could potentially be pushed back further down
the road.

Australia business and consumer confidence remained weak
overall

e Both business and consumer confidence remained broadly
unchanged and weak in 2Q, suggesting overall growth prospects
remained soft and fragile. NAB business confidence bounced back
just above positive territory at +2 in May (Apr: -1) while Westpac
consumer confidence rose at a softer pace of 0.5% m/m in June
(May: +2.2% m/m). Consumers have remained largely cautious,
but was nevertheless supported by improvement around
consumer attitudes towards major purchases.

House View and Forecasts

FX This Week 2Q-25 3Q-25 4Q-25 1Q-26
DXY 97-101 99.36 98.60 97.69 96.58
EUR/USD  1.12-1.15 1.14 1.16 1.18 1.19
GBP/USD  1.33-1.37 1.34 1.34 1.35 1.36
USD/CHF 0.80-0.85 0.83 0.84 0.84 0.85
usD/JPY 142-147 144 146 145 142
AUD/USD  0.63-0.66 0.65 0.65 0.65 0.66
NZD/USD  0.58-0.61 0.60 0.60 0.59 0.60
USD/CNY  7.16-7.22 7.06 7.13 717 7.10
USD/MYR  4.21-4.28 4.20 4.24 4.24 4.20
USD/SGD  1.27-1.31 1.28 1.30 1.31 1.30
USD/THB  32.20-33.19 32.70 33.00 33.10 32.70
Rates, % Current 2Q-25 3Q-25 4Q25 1Q26
Fed 4.25-4.50 4.25-450  4.00-4.25  3.75-4.00  3.50.-3.75
ECB 2.00 2.00 2.00 2.00 2.00
BOE 4.25 4.25 4.00 3.75 3.50
SNB 0.25 0.25 0.25 0.25 0.25
BO) 0.50 0.50 0.50 0.75 0.75
RBA 3.85 3.85 3.60 3.35 3.10
RBNZ 3.25 3.25 3.00 2.75 2.75
BNM 3.00 3.00 2.75 2.75 2.75 AT G LR R
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Up Next 6, Jalan Damanlela

Date Events Prior Bukit Damansara

11-Jun MA Manufacturing Sales Value YoY (Apr) 3.70% 50490 Kuala Lumpur
MA IPI YoY (Apr) 3.20% Tel: 603-2081 1221
US MBA Mortgage Applications -3.9% Fax: 603-2081 8936
US CPI Ex Food and Energy YoY (May) 2.80% HLMarkets@hlbb.hongleong.com.my
US Real Avg Weekly Earnings YoY (May) 1.70%

11-18 Jun  CH FDIYTD YoY CNY(May) -10.90%
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12-Jun JN BSI Large All Industry QoQ (2Q) 2
AU Consumer Inflation Expectation (Jun) 4.10%
UK Monthly GDP (MoM) (Apr) 0.20%
US PPI Final Demand YoY (May) 2.40%
US Initial Jobless Claims 247k

Source: Bloomberg
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This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




