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Daily Market Highlights

12 Mar: Another day of selloff amid trade war flip-flops

Trump held back from a 50% metal tariff after Ontario paused electricity surcharge threats
US JOLTS job openings surprised on the upside in a nod to still solid labour market
All eyes on the US CPI today; Malaysia’s IPI data for January is also on deck

It was another choppy session for Wall Street, with markets closing

Key Market Metrics

in red but off their lows amid signs of a thaw in trade talks between Level did (k)
US and Canada. This comes after President Trump said that he Eauities
would slap another 25% tariff on Canadian steel and aluminium (to  Dow Jones Sl el
50%) in retaliation to Ontario’s plan to impose a 25% electricity =~ S&P 500 557207 -0.76
surcharge to the US, sending all the three major indices tumbling.  NASPAQ 174310  -0.18
Stocks later narrowed losses after Ontario said that it would be StoxxEur600 536.89 70
pausing this planned levy, prompting Trump to walk back on his ~ FT5E 100 §469 Ax
tariff threat. At the end of the trading session, the three major US Nikkei 225 B3N 6
stock indices closed 0.2-1.1% d/d lower. 511300 3,801.42 0.2
Meanwhile, European stocks (Stoxx Eur 600: -1.7% d/d) also Hanssens LD =
dropped another session after Trump ratcheted up tensions with ~ >@its Times a8 000
Canada. Asian stocks mostly fell, and are expected to extend their - % 1ezas 08
declines today following Wall Street’s wild ride overnight.
In the bond space, haven demand faded, sending Treasury yields i”ar o dex 10342 045
up between 5-7bps (prior: -6 to -12bps). The 2Y yield rebounded B 10919 078
6bps to 3.94%, while the 10Y yield rose 7bps to 4.28%. Meanwhile,

GBP/USD 1.2951 0.56
10Y European bond yields closed the day up between 3-6bps save T 147.78 0.36
for the Norwegian sovereign bonds (prior: -1 to +10bps). AUD/USD 06208 032
In the forex space, DXY tumbled 0.5% d/d to 103.42 amid the tariff R 72268 -0.50
risks, and the Dollar weakened against all its G10 peers save for the .\ o 44145 021
CHF and JPY (-0.4% d/d to 147.78). Leading gains against the Dollar ¢, /s 13301 -0.28
were SEK, NOK and EUR (+0.8% d/d to 1.0919), the latter after
Germany's Greens Party said that it was ready to negotiate a deal  ; modities
that would allow for increased state borrowing to boost defence ($/bbl) 66.25 0.33
spending. Brent ($/bbl) 69.56  0.40
Similarly, Asian currencies mostly strengthened against the Dollar, o4 ($/02) 2,92090  0.74
led by CNH (+0.5% d/d to 7.2268), PHP and SGD (+0.3% d/d to  ypper ($3/MT) 9,662.50 1.41
1.3301). MYR appreciated at a narrower pace of 0.2% d/d to 4.4145.  Ajuminum(s/mT) 2,703.00 0.3
Amid a weaker Dollar, crude oil prices closed marginally higher cpo (RM/tonne) 4,840.00  0.26

between 0.3-0.4% d/d to $66.25/barrel for the WTI and
$69.56/barrel for Brent. That said, crude demand concerns and
tariff risks will likely cap gains for crude oil prices.

Source: Bloomberg, HLBB Global Markets Research
* CPO dated as of 10 Mar




US JOLTS job openings surprised on the upside; small business
optimism fell on inflation and labour quality worries

In a nod to a still solid labour market, JOLTS job openings surprised
on the upside at 7.7m in January (prior: 7.5m), driven by vacancies
in the financial services and retail trade sectors. Other labour
indicators were equally favourable. Job openings to unemployed
workers, a proxy of the balance between labour demand and
supply, also inched up to 1.13 from 1.09 previously, while the quits
rates, which measures the percentage of people voluntarily leaving
their jobs rose to 2.1%, its highest since July, a sign of confidence in
the labour market. The layoff and discharge rate also eased to 1.0%
from 1.1%. That said, this data is backward looking before President
Trump’s policy actions from DOGE and tariffs kicked in, and as such,
we expect to see some softening in the labour data moving forward.
The NFIB Small Business Optimism Index fell more than expected
by 2.1 points to 100.7 in February. While optimism remains above its
long-term average, uncertainty is high and rising amid inflation and
labour quality concerns. Consequently, small business owners
“expecting better business conditions in the next 6-months” and
“viewing the current period as a good time to expand” fell during
the month, not boding well for investment outlook going forward.

Slump in Australia’s business confidence

NAB business confidence fell to negative territory of -1 in February
from +5 previously despite business conditions improving to +4
from +3 the prior month. This suggests ongoing uncertainty in the
business environment, as persistent cost pressures and subdued
profitability appears to be weighing on sentiment, keeping
confidence below long-term norms.

Japan’s producer prices eased; business outlook amongst
manufacturers tumbled

Data this morning showed that the BSI Large All Industry index
grew at a narrower pace of 2.0% q/q in 1Q after expanding 5.7% q/q
in 4Q of last year. The downtick was mainly driven by a negative
outlook amongst manufactures, and is expected to extend its
downward trend in 2Q (+1.5% q/q) before picking up in 3Q (+5.7%
a/a).

Matching expectations, producer prices (PPI) decelerated to 4.0%
y/y in February and were unchanged m/m (Jan: +4.2% y/y and +0.3%
m/m). Prices were mixed and mild on a monthly basis, with higher
prices for agriculture, forestry & fishery products offset by lower
electricity and gas prices, the latter due to subsidies.
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House View and Forecasts

FX This Week 1Q-25 2Q-25 3Q-25 4Q-25
DXY 102-106 109.10 108.58 106.93 105.27
EUR/USD 1.06-1.10 1.03 1.03 1.05 1.06
GBP/USD 1.27-1.31 1.24 1.24 1.25 1.27
USD/CHF 0.87-0.92 0.91 0.91 0.90 0.88
UsD/JPY 145-150 158 155 150 146
AUD/USD 0.62-0.65 0.62 0.63 0.64 0.66
NzD/USD 0.55-0.59 0.56 0.56 0.57 0.58
USD/CNY 7.22-7.30 7.37 7.30 7.23 7.15
USD/MYR 4.39-4.46 4.55 4.50 4.40 4.35
USD/SGD 1.31-1.35 1.37 1.35 1.32 1.29
Rates, % Current 1Q-25 2Q-25 3Q-25 4Q25
Fed 4.25-4.50 4.25-4.50 4.25-4.50 4.25-4.50 4.00.-4.25
ECB 2.50 2.50 2.00 2.00 2.00
BOE 4.50 4.50 4.25 4.00 4.00
SNB 0.50 0.25 0.25 0.25 0.25
BOJ 0.50 0.50 0.50 0.75 0.75
RBA 4.10 4.10 3.85 3.60 3.60
RBNZ 3.75 3.75 3.50 3.25 3.00
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
12-Mar MA Industrial Production YoY (Jan) 4.60%
MA Manufacturing Sales Value YoY (Jan) 5.70%
US MBA Mortgage Applications 20.40%
US CPI YoY (Feb) 3.00%
US CPI Ex Food and Energy YoY (Feb) 3.30%
US Real Avg Weekly Earnings YoY (Feb) 0.70%
13-Mar AU Consumer Inflation Expectation (Mar) 4.60%
EC Industrial Production SA MoM (Jan) -1.10%
US PPI Final Demand YoY (Feb) 3.50%
US Initial Jobless Claims 221k
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




