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Daily Market Highlights

13 Feb: Higher than expected US CPI pushed back rate cut bets to 4Q

UST yields jumped after strong CPI print; Powell said need to keep rates restrictive
DXY closed flattish; JPY lagged on concerns that Japan will be hit by Trump’s tariff
EUR strengthened; oil prices slipped on prospects of Russian-Ukraine ceasefire

e UStreasuryyields soared, while the Dow and S&P 500 fell after the Key Market Metrics

stronger than expected readout for US inflation and Fed Chair Level d/d (%)
Jerome Powell’s testimony to the Congress reignited worries over  Equities
stubborn price pressures and that interest rates will stay on hold  Dow Jones 44,368.56  -0.50
in the near term. Powell said that the latest inflation data showed sgp 500 6,051.97 -0.27
that while the Fed has made progress in taming inflation, there is NASDAQ 19,64995  0.03
still more work to do and the Fed needs to keep policy restrictive ¢~ i 600 54778 0.1
fordnow, plrlomptlng Ithe markst to re[?crlcehthe prospect of Late CUts -t 100 880744  0.34
an ncilling in only one 2 r rin4Q. Takin
penc g only o 'e 5 ps FUt ° t, cyea Q.Ta , 9 U Nikkei 225 38,963.70  0.42
from more signs of upside inflationary risks and moderating but
. . _ CSI 300 3,919.86 095
still resilient growth outlook in the near term, we have tweaked
our house view to reflect only one 25bps Fed rate cut for the year, 129 >€ng ALIES
in 4Q. Straits Times 3,87462 0.36
e The Dow and S&P 500 slipped 0.5% d/d and 0.3% d/d overnight, KLCI30 160305 082

while Nasdaq erased its earlier gains to close above the flatline.
Almost every major group within the S&P fell, led by energy, real EX

estate and material stocks. Meanwhile, European stocks held Dollar Index 10794  -0.02
steady (Stoxx Eur 600: +0.1% d/d). the latter supported by strong EUR/USD 1.0383 0.2
corporate earnings, while Asian stocks closed mostly in greens. GBP/USD 12446  0.00
* In the bond space, US treasury yields jumped 7-10 bps (prior: 1-  ysp/py 15442 127
4bps) across the curve and the benchmark 2Y and 10Y yields AUD/USD 06280  -0.24
closed at 4.36% (+7bps) and 4.62% respectively (+9bps). 10Y e ey

European bond yields were also up 2-7bps, after gaining 1-8bps
, USD/MYR 44692  -0.02

the prior day.

USD/SGD 13538  0.05

e Inthe forex space, DXY jumped as high as 108.52 following the CPI
report, before paring its gains to close just below the flatline at

107.94 (-0.02%). The Dollar strengthened against all its G10 peers ~Commedities

save for the DKK and EUR (+0.2% d/d at 1.0383), the latter WTL($/bbl) 137 -2.66
supported by prospects of a cease-fire in the Russia-Ukraine war. ~ Brent ($/bbl) 7518 -2.36
JPY (-1.3% d/d to 154.42) underperformed all its G10 and regional  Gold ($/0z) 2,909.00 -0.12
peers, on concerns that Japan will be included in Trump's latest  Copper ($$/MT) 9,454.50 1.03
tariff plan. Aluminum($/MT) 262100  -0.87
e Trading in the rest of the Asian currencies, meanwhile, were  pg (rRM/tonne) 4789.00  0.51

largely muted and regional currencies closed mixed between +/-  Syirce: gioomberg, HLBE Global Markets Research
0.2% d/d against the USD. SGD weakened 0.1% d/d to 1.3538, while  *CPO dated as of 10 Feb
MYR closed just above its flatline at 4.4692 against the Dollar.




In the commodity space, crude oil prices fell overnight, weighed
down by higher US crude inventories data, relatively hawkish
Powell’'s comments and after President Trump and President
Vladimir Putin agreed to begin talks of ending the war in Ukraine,
easing crude supply concerns in the region. The WTI and Brent fell
2.4-2.7% d/d to $71.37/barrel and $75.18/barrel respectively.

US inflation unexpectedly accelerated; dampening rate cut bets

January’'s inflation came ahead of expectation. Headline CPI
unexpectedly picked up to +3.0% y/y and +0.5% m/m (Dec: +2.9%
y/y and +0.4% m/m) while core CPI also defied expectation for a
moderation and inched higher to 3.3% y/y and +0.4% m/m in
January (Dec: +3.2% y/y and +0.2% m/m), with shelter costs
accounting for 30% of the monthly inflation, while prices of food
and energy, as well as motor vehicle insurance, recreation, used
cars & trucks, medical care, communication, and airline fares
within core also jumped.

While the uptick partially reflects seasonality factors, tariffs, as
well as still strong weekly earnings (+0.7% y/y vs +0.6% y/y) will
add upside risks to US inflation moving forward, but this impact
may likely be negated by softer shelter costs ahead.

In the housing market, mortgage rates (30Y fixed rates: 6.95%)
moved slightly lower, leading to a spurt in refinance applications
to its strongest week since October 2024 and mortgage
applications up at a slightly faster pace of 2.3% w/w for the week
ended February 7 (prior: +2.2% w/w).

Japan’s PPI accelerated on energy prices

Data this morning showed that producer prices accelerated more
than expected to 4.2% y/y in January (Dec: +3.8% y/y) but eased
on a m/m basis to +0.3% m/m from +0.4% m/m previously.
Largely contributing to the monthly inflation were prices for
petroleum products, and to a lesser extent, from food &
beverages and non-ferrous metals.

House View and Forecasts

FX This Week 1Q-25 2Q-25 3Q-25 4Q-25
DXY 106-109 109.10 108.58 106.93 105.27
EUR/USD 1.02-1.05 1.03 1.03 1.05 1.06
GBP/USD 1.23-1.26 1.24 1.24 1.25 1.27
USD/CHF 0.88-0.92 0.91 0.91 0.90 0.88
UsD/JPY 148-154 158 155 150 146
AUD/USD 0.61-0.65 0.62 0.63 0.64 0.66
NzZD/USD 0.55-0.58 0.56 0.56 0.57 0.58
USD/CNY 7.24-7.30 7.37 7.30 7.23 7.15
USD/MYR 4.40-4.47 4.55 4.50 4.40 4.35
USD/SGD 1.33-1.37 1.37 1.35 1.32 1.29
Rates, % Current 1Q-25 2Q-25 3Q-25 4Q25
Fed 4.25-4.50 4.25-4.50 4.25-4.50 4.25-4.50 4.00.-4.25
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ECB 2.75 2.50 2.00 2.00 2.00
BOE 4.50 4.50 4.25 4.00 4.00
BOJ 0.50 0.50 0.50 0.75 0.75
RBA 4.35 4.35 4.10 3.85 3.60
BNM 3.00 3.00 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events Prior
13-Feb AU Consumer Inflation Expectation (Feb) 4.00%
UK Monthly GDP (MoM) (Dec) 0.10%
US PPI Final Demand YoY (Jan) 3.30%
US Initial Jobless Claims 219k
14-Feb MA GDP YoY (4Q F) 4.80%
EC GDP SA QoQ (4Q P) 0.00%
EC Employment QoQ (4Q P) 0.20%
US Retail Sales Advance MoM (Jan) 0.40%
US Import Price Index YoY (Jan) 2.20%
US Industrial Production MoM (Jan) 0.90%
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




