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Global Markets Research

Daily Market Highlights

13 Mar: Cooler than expected US CPI

UST yields closed higher amid inflationary concerns from trade war; eclipsing softer CPI
DXY closed up; S&P 500 & Nasdaq rebounded; brief sharp dip amid ongoing tariff war
More modest economic data for Malaysia; MYR weakened in line with regional FX

e Investors remained jerky and US stocks fluctuated. Cooler than Key Market Metrics
expected inflation pushed stocks higher, but anxiety over escalation Level did (k)
in trade war saw US equities making a brief sharp dip. The bounce Equities
was led by tech stocks, but investors were also snapping up Dowlones

41,350.93 -0.20

he is not too concerned about the higher JGB yields, signalling no
imminent action to counter the moves. ECB’s Chirstine Lagarde also
said that the trade war and region’s defence spending will make
ECB’s inflation job a harder fight, suggesting cautious cuts going
forward.

consumer discretionary and financial stocks. This sent the S&P 500  5&P 500 58930 0.8
and Nasdaq up 0.5% and 1.2% d/d, but the Dow remains in red and NASPAQ 1764845 122
was down0.2% on the day. Stoxc Eur 600 125 0.8
e Canada announced new 25% tariffs on about C$30bn of US-made > 100 Sl
goods, after the Trump administration went ahead with the 25% Nikkei 225 i
tariff on steel and aluminium imports early Wednesday. The 1300 B2 0%
European Union also responded swiftly, pledging to impose "8 Seng 200031 078
counter-tariffs on €26bn worth of US imports. President Trump straits Times 0T 0.0
followed through soon saying the US will retaliate. KLci 30 Lk
e Elsewhere, European markets closed higher despite escalation in Ex
US-EU tariff conflict, as Ukraine peace hopes buoyed sentiment. ;”armdex 103.61 0.19
Asian markets traded mixed but are primed for gains today TEs 10888  -0.28
following futures. GBP/USD 12063 0.09
e Inthe bond space, Treasury yields plunged when the bigger than ¢,/ oy 148.25 0.2
expected easing in US CPI was released, but rebounded to close AUD/USD 0.6321 0.37
higher. The 2Y note yields climbed 4bps higher to 3.99% at close.  ysp/cnn 72415 0.20
The 10Y yield closed 3bps up at 4.31%, but European bondyields slid  sp/myr 44280 0.2
between 0-4bps save for the UK and Norwegian bonds (prior: up 3-  sp/sep 13320 021
6bps).
In the forex space, the DXY edged 0.2% d/d higher to 103.61  commodities
following the Treasury yields, and the Dollar closed mixed against  wri ($/bbl) 67.68  2.16
its G10 peers. CAD (+0.5% d/d) led gains against the Dollar as it Brent ($/bbl) 70.95 2.0
signalled a cautious approach ahead even after the Bank of Canada Gold ($/02) 2,946.80  0.89
cut rates by 25bps as expected. Meanwhile, JPY (-0.3% d/d to 148.25)  cCopper ($5/MT) 9,770.00 1.11
and EUR (-0.3% d/d to 1.0888) underperformed their regional peers. Aluminum($/MT) 2,702.50  -0.02
This comes even after BOJ Governor Kazuo Ueda commented that CPO (RM/tonne) 4,798.00  -0.87

Source: Bloomberg, HLBB Global Markets Research
* CPO dated as of 11 Mar




Regional currencies, meanwhile, mostly weakened against the
Dollar, with MYR (-0.3% d/d to 4.4280) amongst the notable
laggards, and the SGD depreciating 0.2% d/d to 1.3329.

In the commodity space, prices for the WTI (+2.2% d/d to
$67.68/barrel) and Brent (+2.0% d/d to $70.95/barrel) ticked up on
higher gasoline demand prints from the US, which more than
eclipsed economic growth fears from the tariff war.

Cooler than expected US CPI; strong mortgage applications
Consumer price inflation surprised on the downside, with headline
and core easing more than expected to +2.8% y/y and +0.2% m/m
and +3.1% y/y and +0.2% m/m respectively in February (Jan: +3.0%
y/y and +0.5% m/m for headline and +3.3% y/y and +0.4% m/m for
core). The details were nonetheless less rosy, with air fares and new
vehicles the main factors driving the softer inflation readings. New
vehicle prices could however nudge higher following the tariff hikes,
while strong and steady growth in real average weekly earnings
(+0.6% y/y) could also keep disinflation in check.

Supported by the lowest mortgage rate since October 2024 (30Y
fixed rate: 6.67%) and as the US enters the spring homebuying
season, mortgage applications remained strong and grew a steady
11.2% w/w for the week ended March 7t (prior: +20.4% w/w).

Australia’s inflation expectations decelerated sharply
Consumer inflation expectation decelerated sharply to 3.6% y/y in
March, its lowest since 2021, from +4.6% y/y previously. Coupled
with anticipation of slower wage growth, these will likely assist in
the disinflation trend towards RBA’s 2-3% CPI target by end-2025.

Malaysia’s IPI and wholesale & retail trade pointed to a soft
start to 2025; pick-up in retail sales growth however reaffirmed
consumption-driven growth optimism going forward

Industrial Production Index (IPI) grew at a slower pace for the first
month in three, by 2.1% y/y in January (Dec: +4.6% y/y), matching
our expectations but below consensus estimate. We noticed broad
easing across all sectors, namely manufacturing (+3.7% vs +5.8%
y/y), and contractions in mining (-3.1% vs +0.4% y/y) and electricity
(-0.1% vs +3.5% y/y), partly due to the Lunar New Year effect. On a
seasonality adjusted basis, overall IPI grew 0.2% m/m in January,
underpinned by gains in the manufacturing sector (+1.2% m/m).

In tandem with softer IPI gains, manufacturing sales also reported
a smaller increase of 3.5% y/y in January (Dec: +5.7% y/y), amid
slower expansions in both export- and domestic-oriented
industries. Labour market conditions in the manufacturing sector
remained healthy nonetheless, with the number of employees
growing 0.9% y/y to 2.395k amid a 1.5% y/y increase in salaries &
wages.
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e On asimilar note, the wholesale &retail trade sector also registered
slower growth in January, pulling back from +5.7% to +4.6% y/y, its
slowest in four months, dragged by a sharp 9.1% y/y decline in
motor vehicle sales. It was however comforting to note that the
usual festive spending remained strong, pushing gains in retail
trade higher t08.2% y/y (Dec: +5.4% y/y), which was its best reading
in eight months. This should reaffirm hopes that resilient
consumption will continue to underpin domestic demand going
forward, anchoring growth in the Malaysian economy.

House View and Forecasts

FX This Week 1Q-25 2Q-25 3Q-25 4Q-25
DXY 102-106 109.10 108.58 106.93 105.27
EUR/USD 1.06-1.10 1.03 1.03 1.05 1.06
GBP/USD 1.27-1.31 1.24 1.24 1.25 1.27
USD/CHF 0.87-0.92 0.91 0.91 0.90 0.88
usD/JPY 145-150 158 155 150 146
AUD/USD 0.62-0.65 0.62 0.63 0.64 0.66
NZD/USD 0.55-0.59 0.56 0.56 0.57 0.58
USD/CNY 7.22-7.30 7.37 7.30 7.23 7.15
USD/MYR 4.39-4.46 4.55 4.50 4.40 4.35
USD/SGD 1.31-1.35 1.37 1.35 1.32 1.29
Rates, % Current 1Q-25 2Q-25 3Q-25 4Q25
Fed 4.25-4.50 4.25-4.50 4.25-4,50 4.25-4.50 4.00.-4.25
ECB 2.50 2.50 2.00 2.00 2.00
BOE 4.50 4.50 4.25 4.00 4.00
SNB 0.50 0.25 0.25 0.25 0.25
BQO]J 0.50 0.50 0.50 0.75 0.75
RBA 4.10 4.10 3.85 3.60 3.60
RBNZ 3.75 3.75 3.50 3.25 3.00
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

13-Mar EC Industrial Production SA MoM (Jan) -1.10%
US PPI Final Demand YoY (Feb) 3.50%
US Initial Jobless Claims 221k

14-Mar UK Monthly GDP (MoM) (Jan) 0.40%
US U. of Mich. Sentiment (Mar P) 64.7
US U. of Mich. 1 Yr Inflation (Mar P) 4.30%
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs ofany particular recipient. The information contained herein does not constitute the provision of investmen t advice
and is notintended as an offer or solicitation withrespect to the purchase or sale of any of the financialinstruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
("HLBB") to bereliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to t he
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies withinthe Hong Leong Bank Group (“HLB Group”).
The opinionsreflected herein may change without notice and the opinions do not necessarily correspondto the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified fina ndal
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their ownaccount or the account of others.In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positionsin
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effortis made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments containedin this report are based onassumptions consideredto be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given thatany opinion described hereinwould yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independentfinancial advisor prior to taking any i nvestment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of alink does notimply that
HLBB endorses, recommends or approves any material on the linked page or accessible fromit. Such linked websites are accessed
entirely atyour ownrisk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

Thisreportisnotdirected to,or intended for distribution to or use by, any personor entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. Thisreportisfor the use of the addressees only and may not be redistributed, reproduced or passed on to any ot her
person or published, in partorin whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient here of agrees to be
bound by the foregoing limitations.




