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Global Markets Research
16 Apr: All eyes on China’s 1Q GDP print today

Tariff angst to linger in the markets amid exports restrictions to China for Nvidia
RBA minutes: May an “opportune time” to revisit policy setting; AUD appreciated
US import prices fell ahead of Trump's tariffs; Singapore to hold election on 3" May

e US began Tuesday with the major stock indices rising for most Key Market Metrics

of the session. but drifted lower into the close to finish with mild Level d/d (%)
losses, as Trump'’s fast revolving trade war with top trading Equities
partners, especially China, showed little signs of abating. The 3 Dow Jones 40,368.96  -0.38
major stock indices closed the day 0.1-0.4% d/d lower, with S&P 500 5,396.63  -0.17
seven out of the eleven sectors within the S&P closing in red. S Jaizea e
Financials were one of the outliers, supported by strong bank finsnElrzul sleste e
earnings from Bank of America and Citigroup. FTSE 100 8,249.12 1.41

e Of note, US futures slumped after hours as Nvidia shares s Cemmnl
tumbled after announcing that the chipmaker faces new US 511300 376124 0.06
restrictions on exporting its H20 to China, and will report about Hang Seng 21466.27  0.23
$5.5bn in write-downs in fiscal 1Q due to the new rules. This Straits Times ez 2
tariff uncertainty will likely reverberate across international KLCI 30 it 0.38
markets today.

e Meanwhile, Treasury yields were modestly lower, a reprieve B 100.22 058
amid a period of volatility in the bond market. The benchmark ES:;Urslgdex . 12'32 _0' N
2Y yield closed flattish at 3.85%, while the 10Y slipped 4bps to B — 13231 021
4.33%. 10Y European bond yields were up 1-4bps save for the S 14321 010
UK gilts (-2bps to 4.65%). AUD/USD ves o

e In the forex space. the DXY snapped its losing streak and T 7 2286 0.3
rebounded 0.6% d/d to 100.22. Most G10 currencies weakened T e 0.00
against the greenback, with the EUR depreciating for the s oET e o

second day by 0.6% d/d to 1.1282, while JPY weakened slightly
by 0.1% d/d to 143.21. GBP was the outlier and was the second

Commodities

best performing G10 currency against USD, reaching an WTI ($/bbl) 61.33 0.33
intraday high of 1.3252 following the release of its labour prints Brent ($/bbl) 64.67  -0.32
before paring some of these gains to close the day 0.3% d/d Gold ($/0z) 3,218.70 0.43
stronger at 1.3231. AUD also strengthened 0.3% d/d to 0.6345 Copper ($$/MT) 9,164.00  -0.25
against greenback after the RBA expressed caution over future Aluminum($/MT) 2,375.00 0.04
rate cuts, saying that May would be an “opportune” time to CPO (RM/tonne) 4,418.50 .77
revisit its policy setting. Source: Bloomberg, HLBB Global Markets Research

e Onthe regional front, MYR closed flat at 4.4125, while CNH and * CPO dated as of 14 Apri

SGD weakened 0.2% and 0.3% d/d each to 7.3286 and 1.3190
respectively. China will release 1Q GDP and other first tier data
today while Singapore has dissolved its Parliament paving the
way for its General Election on 3™ May.




In the commodity space, the International Energy Agency
lowered its global oil demand forecast to 730k bpd this year
from 1.03m bpd previously due to the brewing trade war and
rising popularity of electric vehicles. This sent the WTI and Brent
mildly lower by 0.3% d/d each to $61.33/ barrel and
$64.67/barrel respectively.

RBA minutes said May meeting will provide more clarity for the
RBA’s policy path

The RBA released the minutes to its latest policy meeting which
was held before Liberation Day. Key highlights include: 1)
Policy makers agreed that it was appropriate to maintain the
cash rate as there had been insufficient information to
significantly alter the outlook for the economy. That said,
members also opined that the May meeting would be an
“opportune time” to revisit the monetary policy setting. 2) The
large fall in employment in February was more likely to be a
statistical aberration rather than a turning point in labour
demand. 3) There are clear downside risks to the economy
stemming from the trade war, but risks to inflation were more
two-sided. As it is, we, as well as consensus, have pencilled in
a 25bps rate cut to 3.85% in the next policy meeting scheduled
in May.

US import prices fell ahead of Trump’s tariff

Import prices remained muted in March, the latest sign that
inflation was moderating before Trump's sweeping tariffs came
into effect. Import prices fell for the first time since September
by -0.1% m/m (Feb: +0.2% m/m) as lower prices for energy more
than offset higher prices for nonfuel imports, the latter driven
by higher prices for capital goods, nonfuel industrial supplies &
materials and foods, feeds & beverages.

After dropping steeply the prior month, the Empire
Manufacturing Index rebounded more than expected by 12
points but remained below zero at -8.1 in April. Firms turned
pessimistic over the outlook, with the future general business
conditions index falling to its second lowest reading in record.

Eurozone’s IPI unexpectedly accelerated; plunge in investors
sentiment

Mixed prints from the Eurozone. Industrial output grew at a
faster pace than expected by 1.1% m/m in March after
expanding 0.6% m/m previously, largely driven by a jump in
non-durable consumer goods as well as durable goods. This
likely reflects producers ramping up their production ahead
higher tariffs from the US, potentially signalling pull-backs
going forward.
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“Liberation Day” saw the ZEW Survey Expectations plunging
58.3 points to -18.5 in March. In particular, economic
expectations for export-intensive sectors, such as the
automobile, chemical as well as metal, steel & mechanical
engineering sectors, which recently enjoyed improved
prospects, were affected. Amid softer inflationary pressures
recently, this gives the ECB leeway to boost the economy by
further interest rate cuts going forward.

Steady but still elevated wage growth; cooler labour market for
the UK

Signs of contained wage growth and cooler labour market will
ease concerns over inflation persistence, Couple with likely
GDP hit from the US tariffs and Autumn Budget, the path is
clear for the BOE to keep cutting rates at a quarterly pace, with
another 25bps pencilled to end 2Q lower at 4.25%. Private pay
excluding bonuses came lower than expected at 5.9% in the
three months ended February (prior: 5.9%), while early
estimates for March showed that payrolled employment fell for
the second month and more than expected by 78k in March
(Feb: -8k). Unemployment rate nonetheless held steady at
4.4%.

Japan’s core machine orders jumped

Core machine orders surprised on the upside with a 4.3% m/m
gainin February (Jan: -3.5% m/m), and was driven by a rebound
in both manufacturing and manufacturing sectors. Asitis, the
market is expecting orders to contract 2.2% in 1Q, but we opine
that March will likely outbeat forecasts.

House View and Forecasts

FX This Week 2Q-25 3Q-25 4Q-25 1Q-26
DXY 99-103 99.70 98.35 97.01 95.70
EUR/USD 1.19-1.14 1.14 1.15 117 1.19
GBP/USD  1.28-1.32 1.31 1.32 1.33 1.34
USD/CHF  0.79-0.88 0.81 0.80 0.79 0.78
usD/JpY 141-148 142 139 136 133
AUD/USD  0.60-0.64 0.62 0.62 0.63 0.64
NZD/USD  0.54-0.60 0.57 0.57 0.58 0.58
USD/CNY  7.25-7.34 7.43 7.35 7.28 7.21
USD/MYR  4.40-4.50 4.54 4.50 4.47 4.40
USD/SGD  1.31-1.35 1.34 1.33 1.31 1.30
Rates, % Current 2Q-25 3Q-25 4Q25 1Q26
Fed 4.25-4.50 4.00-4.25 3.75-400  3.50.-3.75  3.25-3.50
ECB 2.50 2.25 2.00 2.00 2.00
BOE 4.50 4.25 4.00 3.75 3.50
SNB 0.25 0.25 0.25 0.25 0.25
BO) 0.50 0.50 0.50 0.75 0.75
RBA 4.10 3.85 3.60 3.35 3.10
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RBNZ 3.50 3.25 3.00 2.75 2.50
BNM 3.00 3.00 2.75 2.75 2.75
Source: HLBB Global Markets Research
Up Next
Date Events Prior
16-Apr AU Westpac Leading Index MoM (Mar) 0.07%
CH New Home Prices MoM (Mar) -0.14%
CH Used Home Prices MoM (Mar) -0.34%
CH GDP YoY (1Q) 5.40%
CH Industrial Production YTD YoY (Mar) 5.90%
CH Retail Sales YTD YoY (Mar) 4.00%
CH Fixed Assets Ex Rural YTD YoY (Mar) 4.10%
CH Surveyed Jobless Rate (Mar) 5.40%
UK CPI Core YoY (Mar) 3.50%
UK House Price Index YoY (Feb) 4.90%
EC CPI Core YoY (Mar F) 2.40%
US MBA Mortgage Applications 20.00%
US Retail Sales Advance MoM (Mar) 0.20%
US New York Fed Services Business Activity (Apr) -19.3
US Industrial Production MoM (Mar) 0.70%
US NAHB Housing Market Index (Apr) 39
17-Apr JN Exports YoY (Mar) 11.40%
SI Non-oil Domestic Exports YoY (Mar) 7.60%
AU Employment Change (Mar) -52.8k
AU Unemployment Rate (Mar) 4.10%
EC ECB Deposit Facility Rate 2.50%
US Housing Starts MoM (Mar) 11.20%
US Initial Jobless Claims 223k
US Philadelphia Fed Business Outlook (Apr) 12.5
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




