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Global Markets Research

Daily Market Highlights

18 Jul: Risk on following upbeat US economic data

S&P 500, Nasdaq at record highs; USTs closed mixed; DXY rebounded
Soft import prices; firm retail sales & labour data support Fed’s wait-and-see stance
Cooling labour market in Australia & UK; reaffirm our rate cut bets for BOE & RBA

o The unwinding of Powell firing angst, upbeat corporate Key Market Metrics

earnings, as well as better than expected retail sales and jobs Level d/d (%)

data sent S&P 500 and Nasdaq to record highs again. The Dow Equities

and S&P 500 rose 0.5% d/d each, while Nasdaq rallied 0.8% d/d. Dow Jones 44,484.49  0.52

Echoing most earnings reports released this week, PepsiCo, S&P 500 6,297.36  0.54

United Airlines and Taiwan Semiconductor Manufacturing also NASDAQ 20,885.65 075

beat Wall Street’s forecasts, sending their shares rallying Stoxx Eur 600 34703 0.9

overnight. FTSE 100 8,972.64 0.52
Nikkei 225 39,901.19 0.60

o Elsewhere. European (Stoxx Eur 600: +1.0% d/d) equity markets

rose buoyed by a raft of positive earnings. Asian markets also L300 403449 065
traded mostly in green and will likely extend their upward trend Hang Se‘ng 24,4969 40.08
today following futures and Wall Street. el U ALl
« In the bond space, Treasuries closed mixed (+/-1) and closed LS e
mostly in the green. The 2Y yield closed the day 1bps higher at
3.90%, but the 10Y yield ended just below its flatline at 4.45%. ;_);Har Index ORGS0
10Y European bond yields closed the day mixed between -1 to
. . EUR/USD 1.1596  -0.39
+5bps, after declining 0-3bps the previous day.
. GBP/USD 13416 -0.04
e In the forex space, DYX jumped to 98.95 post the upbeat USD/JPY 14858 047
economic data but ended just at 98.73 (+0.4% d/d). All G10 AUD/USD 06488  -0.61
currencies weakened against the Dollar with AUD (-0.6% d/d to USD/CNH 71844 0.06
0.6488) lagging all peers after its unemployment rate USD/MYR 42495  0.08
unexpectedly climbed. JPY weakened 0.5% d/d to 148.58 ahead USD/SGD 12859 026
of its upcoming upper house election this weekend. GBP traded USD/KHR 401050 003
as low as 1.3374 following the release of its labour numbers but USD/THB 3252 -0.04
pared its losses to close just below its flatline at 1.3416.
« Most regional currencies depreciated against the Dollar, with Commodities
IDR (-0.3% d/d), PHP (-0.3% d/d) and SGD (-0.3% d/d to 1.2859) WTI ($/bbl) 67.54 175
amongst the worst performers, the latter despite its trade data Brent ($/bbl) 69.52 146
beat. MYR weakened at a milder pace of 0.1% d/d to 4.2495 Gold ($/02) 3,34530  -0.41
ahead of its advanced 2Q GDP print today. Copper ($$/MT) 9,666.50  0.33
¢ In the commodity space, oil prices rose amid signs of stronger Aluminum($/MT) 2,578.00 002
demand signals in the US and tighter supply in the near term. CPO (RM/tonne) 414800 053

Iraq was reportedly to have lost about 200k b/d in daily output Source: Bloomberg, HLBB Global Markets Research
due to drone attacks, while Chevron said that it is reaching a Rl e e e
production plateau in the Permian Basin. The WTI and Brent




rose in tune to 1.5-1.9% d/d to close the day at $67.54/barrel and
$69.52/barrel respectively.

Softer import prices, firmer retail sales and lower initial jobless
claims validates Fed’s wait and see stance

Softer prices, firmer retail sales and jobs data overnight
supports Fed’s stance of no rush to cut for now. Retail sales
rebounded more than expected by 0.6% m/m in June (prior: -
0.9% m/m) with sales at the “control group” which strips out
volatile items also growing at a stronger pace of +0.5% m/m as
compared to +0.3% m/m previously. Details suggest that auto
sales rebounded during the month, possibly reflecting some
price increases from the tariff hikes, while building materials
also rose sharply, possibly due to more front-loading ahead of
more tariffs, particularly with the latest 50% levy slapped on
copper.

Initial jobless claims, meanwhile, surprised on the downside and
fell for the fifth week by 7k to 221k for the week ended June 12
(prior: -4k), amid summer auto factory retooling. Cooling in
hiring surveys, nonetheless, flag risk of claims picking up again
from late summer.

Import prices, meanwhile, came in a shade softer than expected
at +0.1% (May: -0.4% m/m), but on a yearly basis, the 0.2% y/y
declines in May-June prices are the largest since February 2024.
On a monthly basis, lower fuel prices during the month were
more than offset by the pick-up in non-fuel, led by higher prices
for industrial supplies & materials and consumer goods. As it is,
the minimal pass through from the recent tariffs suggest that
foreign manufacturers are absorbing some of these costs via
lower pricing.

Matching expectations, the NAHB Housing Market index, a
measure of builder confidence rose 1ppts to 33 in July, receiving
a boost from the One Big Beautiful Bill Act but elevated interest
rates and economic and policy uncertainty continue to act as a
dampener for the housing sector.

Cooler labour market and wage growth reaffirms gradual rate
cut for the BOE in 2H

Labour data is undoubtedly cooling but the upward revision in
May's data (from -109k to -25k) and still elevated albeit
moderating wage growth (average weekly earnings: 5.0% in
May vs 5.3% in Apr) will likely take some pressure off the BOE to
heighten the pace of rate cut. We maintain our view of a quarter
point cut each in the bank rate in 3Q and 4Q. June, meanwhile,
saw a sharper than expected drop in payroll at 41k, while the
unemployment rate unexpectedly ticked up 0.1ppts to 4.7% in
May.
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Easing CPI expectations and softer than expected labour print
reaffirms an RBA cut in August

Softer consumer inflation expectations (4.7% in July vs 5.0% in
June) and the undershoot in June’s job gain after May's drop all
but raises bets of another rate cut by the RBA in August.
Employment rose a mere 2k following a 1.1k decline in May,
primarily lifted by job gains in part-time employment, while the
unemployment rate also unexpectedly ticked up 0.2ppts to 4.3%.

Hong Kong’s unemployment rate remains low and steady

Unemployment rate was better than expected and held steady
at 3.5% in June. That said, the performance across the various
industries were mixed, with the unemployment rate falling for
the arts, entertainment & recreation sector as well as for
professional & business services, and increased for the
construction sector as well as food & beverages.
Unemployment could creep up in the near term with the entry
of fresh graduates and school leavers during summer, but
continued expansion of the Hong Kong economy should provide
support to the labour market.

Singapore’s NODX clocked a surprise double digit growth in June
e Growth in non-oil domestic exports (NODX) more than doubled

consensus forecast at +13.0% y/y in June after contracting -3.9%
y/y previously. Non-electronic exports jumped 14.5% vyl/y,
swinging from the 5.8% y/y decline the prior month led by non-
monetary gold, specialised machinery and other specialty
chemicals, while exports of electronic products also picked up
pace to +8.0% y/y from +1.6% y/y previously. Amongst its top 10
markets, only NODX to Hong Kong, Taiwan and South Korea
grew. Exports to the US fell at a larger pace of 20.6% y/y as
compared to 4.8% y/y. As it is, the government is expected to
review its 2025 trade outlook in August, but at the point of
writing, the base case is for trade activity to slow in 2H amid the
payback from the front-loading.

House View and Forecasts

FX This Week 3Q-25 4Q-25 1Q-26 2Q-26
DXY 96.25-99.25 98.32 96.29 94.99 93.77
EUR/USD  1.15-1.19 1.16 1.19 1.20 1.22
GBP/USD  1.34-1.38 1.36 1.38 1.39 1.40
USD/CHF  0.78-0.81 0.81 0.80 0.79 0.78
usD/JpY 144-149 147 144 140 137
AUD/USD  0.64-0.67 0.63 0.65 0.67 0.68
NZD/USD  0.59-0.62 0.59 0.60 0.61 0.61
USD/CNY  7.15-7.19 7.20 7.16 7.12 7.10
USD/MYR  4.22-4.29 4.28 4.25 4.22 418
USD/SGD  1.26-1.30 1.29 1.26 1.24 1.22
USD/THB  32.10-33.10 32.70 32.50 32.30 32.30
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Rates, % Current 3Q-25 4Q25 1Q26 2Q26
Fed 4.25-4.50 4.00-4.25 3.75-4.00 3.50.-3.75  3.25.-3.50
ECB 2.00 2.00 2.00 2.00 2.00
BOE 4.25 4.00 3.75 3.50 3.50
SNB 0.00 0.00 0.00 0.00 0.00
BOJ 0.50 0.50 0.50 0.75 0.75
RBA 3.85 3.60 3.35 3.10 3.10
RBNZ 3.25 3.00 2.75 2.75 2.75
BNM 2.75 2.75 2.75 2.75 2.75
Source: HLBB Global Markets Research
Up Next
Date Events Prior
18-Jul JN Natl CPI Ex Fresh Food, Energy YoY (Jun) 3.30%
MA GDP YoY (2Q A) 4.40%
MA Exports YoY (Jun) -1.10%
MA Imports YoY (Jun) 6.60%
EC Construction Output MoM (May) 1.70%
US Housing Starts MoM (Jun) -9.80%
US Building Permits MoM (Jun P) -2.00%
US U. of Mich. Sentiment (Jul P) 60.7
US U. of Mich. 1 Yr Inflation (Jul P) 5.00%
US U. of Mich. 5-10 Yr Inflation (Jul P) 4.00%
21-Jul CH 1-Year Loan Prime Rate 3.00%
CH 5-Year Loan Prime Rate 3.50%
HK CPI Composite YoY (Jun) 1.90%
US Leading Index (Jun) -0.10%
21-31Jul  SISingapore MAS July 2025 Monetary Policy Statement
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




