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Daily Market Highlights

21 Jan: Trump held off from imposing new tariffs

Tariff relief lifted risk appetite; European equity markets rose; DXY closed near 108
PBoC left lending rates unchanged; CNH strengthened; Hang Seng led gains in Asia
Malaysia’s exports closed out 2024 on a strong note; maintain 2024 GDP forecast at 5.2%

o Wall Street was closed in commemoration of Martin Luther King Jr.  Key Market Metrics

Day but in Europe, sentiment for equities were lifted after President Level d/d (%)
Donald Trump held off from imposing new tariffs on his first day of  Equities
office. That said, the president had promised to sign a series of Dow Jones 4348783 078
executive orders, including one that declares national emergency sgp 500 599666  1.00
at the US-Mexico border and one to pull out of Paris climate Naspaq 1963020 151
agreement, Stoxx Eur 600 52387  0.05
. .Stoxx E.ur 600 was up.by Ies§ than 0.1% d/d, with mfa\terl.als ar.1d FTSE 100 852054 048
mdust.rlal stock.s. leading gains. Hang Seng Igd ga|.nts |r.1 Asia, Nikkei 295 3911133 054
following a “positive” call between Trump and China’s Xi Jinping last
) . _ _ CSI300 3,82968 045
Friday, and will likely continue its upward momentum today as the
, 19,92581  1.75
US tariff threat wanes. Hang Seng
Straits Times 3,807.97 -0.07

e Inthebond space, trading in European bond yields was muted, and

10Y bond yields closed mostly lower in tune to 1-3bps (prior: -1 to -  KLCI30 [

7bps).
e Intheforexspace, the Dollar traded weaker against all its G10 peers ~ EX

and the DXY plunged 1.2% d/d to 108.07 on Trump trade unwinding.  Dollar Index 108.07  -1.17
NZD and SEK led gains against USD at +1.5% d/d each, while EUR EUR/USD 1.0416 139
and GBP appreciated in tune to 1.3-1.4% d/d. JPY strengthened 0.4% GBP/USD 12328  1.31
d/d, as traders wager the Bank of Japan will hike its policy rate this USD/JPY 155.62  -0.44
week. All regional currencies also strengthened against the Dollar, Ayupsusp 0.6275  1.32
led by KRW (+1.2% d/d), CNH (+1.1% d/d) and SGD (+0.9% d/d). MYR  ;cpp,cnH 72629  -1.07
appreciated at a softer pace of 0.3% d/d to 4.4932, despite its better- USD/MYR 44932  -0.30
than-expected trade prints. DD e e

e In the crude oil market, Brent retreated 0.8% d/d after President

Trump'’s tariff delay and after he promised to increase US crude
Commodities

production

WTI ($/bbl) 7788  -1.02
Lending rates left unchanged for China AL LR 8015 -0.79

e The 1- and 5Y loan prime rates were left unchanged at 3.10% and  Gold ($/02) 274870  -0.08

3.60% respectively. The decision was widely anticipated given that Copper ($$/MT) 9,275.00 092
PBoC has left its 7-day reverse repo rates low and steady at 1.50%  Aluminum($/MT) 269150 0.26
recently, in order to support the uneven economic recovery and  CPO (RM/tonne) 457750  -0.91
lingering deflationary risks, and at the same time, the currency. Source: Bloomberg, HLBB Global Markets Research

* DJIA, S&P 500, Nasdaq, WTI, gold, CPO dated as of 17

Jan




Eurozone’s construction activities picked up pace

Construction output accelerated to +1.2% m/m in November from
+0.8% m/m previously. This marks its fastest pace in more than a
year, driven by specialized construction activities and amongst its
largest economies, led by construction activities in Spain.

Low and steady unemployment rate for Hong Kong

Matching expectations, the unemployment rate remained low and
steady at 3.1% in December, with unemployment rates falling for
many sectors and notably for manufacturing, financing and arts,
entertainment & recreation. The labour market should remain
largely stable in the near term, though employment in selected
sectors like manufacturing may be affected by any global trade
tensions.

Malaysia’'s exports picked up more than expected to increase
16.9% y/y in December on frontloading boost

Exports picked up steam for the 3rd month in a row, and expanded
by 16.9% y/y in December (Nov: +3.9% y/y revised), believed to be
attributable to front-loading activities ahead of the roll-out of
higher trade tariffs. This marked its fastest growth pace since Oct-
22, thanks to commendable growth in manufacturing exports
(+18.5% vs +5.2% y/y) led by E&E shipment and agriculture exports
(+28.9% vs +13.4% y/y), led by palm oil and palm-based products.
Imports growth also chalked up another good month as the year
2024 concluded. The expansion in imports jumped to 11.9% y/y in
December (Nov: +1.6% y/y), lifted by a sharp turnaround in capital
goods imports (+41.5% vs -10.0% y/y) and tripled in the growth
pace of consumption goods imports (+11.9% vs +3.5% y/y), as
consumers bought ahead of the roll-out of higher tariff rates in
January, and in part due to seasonal demand in our view. On a less
promising note, intermediate goods imports, which is a proxy for
exports performance going forward, saw a much slower growth of
1.4% yly in December (Nov: +13.0% Yy/y), its slowest in a year,
casting some doubts on exports outlook ahead.

The exports numbers pointed to a strong end to 4Q and the year
2024 as a whole. During 4Q24, exports expanded 7.3% y/y while
imports grew 8.9% y/y (3Q: +7.7% and +12.0% y/y), the resulting
higher trade surplus of RM46.1bn (3Q: RM24.7bn), will be positive
for net exports and hence, the final print of overall 4Q GDP reading.
This came in line with our view that economic activities will pick up
steam towards the end of the year, leading to odds that the final 4Q
GDP report due on 14-Feb, will be revised upwards from the
advanced estimate of 4.8% y/y. We are therefore maintaining our
full year 2024’s growth estimate of 5.2% y/y pending the release of
more high frequency data for the month of December.
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House View and Forecasts

FX This Week 1Q-25 2Q-25 3Q-25 4Q-25
DXY 107-111 109.10 108.58 106.93 105.27
EUR/USD 1.01-1.05 1.03 1.03 1.05 1.06
GBP/USD 1.21-1.24 1.24 1.24 1.25 1.27
USD/JPY 152-158 158 155 150 146
AUD/USD 0.61-0.64 0.62 0.63 0.64 0.66
USD/MYR 4.47-4.53 4.55 4.50 4.40 4.35
USD/SGD 1.35-1.38 1.37 1.35 1.32 1.29
Rates, % Current 1Q-25 2Q-25 3Q-25 4Q25
Fed 4.25-4.50 4.00.-4.25 3.75-4.00 3.75-4.00 3.75-4.00
ECB 3.00 2.50 2.00 2.00 2.00
BOE 4.75 4.50 4.25 4.00 4.00
BO) 0.25 0.50 0.50 0.75 0.75
RBA 4.35 4.35 410 3.85 3.60
BNM 3.00 3.00 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

21-Jan UK Average Weekly Earnings 3M/YoY (Nov) 5.20%
UK ILO Unemployment Rate 3Mths (Nov) 4.30% Hong Leong Bank Berhad
UK Payrolled Employees Monthly Change (Dec) -35k Fixed Income & Economic Research,
HK CPI Composite YoY (Dec) 1.40% Global Markets
EC ZEW Survey Expectations (Jan) 17 Level 8, Hong Leong Tower
US Philadelphia Fed Non-Manufacturing Activity (Jan) -6 6, Jalan Damanlela

22-Jan AU Westpac Leading Index MoM (Dec) 0.05% Bukit Damansara
MA CPI YoY (Dec) 1.80% 50490 Kuala Lumpur
MA Foreign Reserves $116.2b Tel: 603-2081 1221
MA BNM Overnight Policy Rate 3.00% Fax: 603-2081 8936
US MBA Mortgage Applications 33.30%

HLMarkets@hlbb.hongleong.com.my

US Leading Index (Dec) 0.30%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




