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 21 April 2025 
Global Markets Research 
Daily Market Highlights 

21 Apr: Thin trading due to Good Friday holiday 
US, European and some Asian markets were closed for Good Friday; DXY slipped 
Japan’s inflation quickened as price of rice surged to its highest in 50 years 

Malaysia’s advanced 1Q GDP undershot expectations but exports beat; MYR weakened 
 
• The US and European markets were closed for Good Friday 

holiday last Friday. In Asia, Japanese (Nikkei 225: +1.0% d/d), 
Korean (KOSPI: +0.5% d/d), Chinese (CSI 300 flattish) and 
Malaysian (KLCI 30: +1.1% d/d) equity markets closed higher 
amid thin trading. In particular, South Korea and Japan shipping 
stocks rose after President Trump’s administration imposed 
docking fees on China-built ships.  

• Today, trading in Asian stocks is likely to remain muted today 
with a number of regional markets still shut for Easter holiday. 
For Wall Street, it will be a busy earnings week, with Tesla and 
Alphabet results due for release, and as investors continue to 
grapple with tariff headlines and fallout, which seems to be 
broadening from goods to services. 

• While the US treasuries and global commodity markets were 
also closed for trading, the Dollar traded mixed against its G10 
peers and the DXY closed slightly lower by 0.2% d/d to 99.23 in 
the forex space.  CHF, DKK and EUR (1.1393) led gains against 
USD in tune to 0.3% d/d each, while NZD (-0.6% d/d) and AUD (-
0.2% d/d to 0.6377) underperformed their peers. JPY regained its 
safe haven mojo and appreciated 0.2% d/d to 142.18.  

• Similarly, regional currencies closed mixed against the 
greenback. CNH (-0.1% d/d to 7.3061) and SGD (flattish at 1.3111) 
traded in a narrow range with Hong Kong and Singapore shut 
for the holiday. MYR weakened 0.2% d/d to 4.4137 against USD, 
as well as against most G10 and Asian currencies, after 
Malaysia’s preliminary GDP undershot consensus forecasts 
although it came in in line with ours. For the week ahead, we are 
eyeing a possible trading range of 4.3775 – 4.4375.  

 
Malaysia’s advanced 1Q GDP growth softened to +4.4% y/y, its 
slowest in a year; exports growth unexpectedly picked up to 
+6.8% y/y in March and imports fell 
• Advanced estimates showed the Malaysian economy grew at a 

slower pace of 4.4% y/y in 1Q25, tapering off from +5.0% y/y 
previously and coming in below consensus estimate but within 

 Key Market Metrics  

 
Source: Bloomberg, HLBB Global Markets Research 
*  Dow Jones, S&P 500, Nasdaq, Stoxx Eur 600, FTSE 
100, Hang Seng, STI, WTI, Brent, gold, copper, 
aluminium, CPO dated as of 17 April 
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ours. All sectors saw softer momentum, with the exception of 
agriculture. The services and manufacturing sectors continued 
to be key growth engines, notably from wholesale & retail trade, 
transport & storage, info & communication, and export-oriented 
manufacturing like E&E. Meanwhile, the sharply slower growth 
in the construction sector was due to broad moderation across 
all segments, while the deeper contraction in mining was 
dragged by lower production of crude oil and natural gas. On 
the contrary, better growth in fishery & other agriculture 
subsectors offset the downturn in the oil palm subsector. 

• In a separate release, exports growth gained speed for the 2nd 
straight month, beating consensus estimate for a slower 
increase and our expectation for a decline. Exports grew 6.8% 
y/y in March (Feb: +6.2% y/y), driven by sustained growth in 
manufacturing exports led by a 25.1% y/y jump in E&E exports, 
likely attributable to continuous front-loading shipment in 
anticipation of higher tariffs. By market destination, exports to 
the US jumped 50.8% y/y and was up 29.5% m/m, while exports 
to China fell 1.3% y/y but gained 22.7% m/m, adding to signs of 
ramping-up of shipment ahead of tariffs announcement on 2 
April. Contrary to the upside surprises in exports growth, 
imports growth unexpectedly fell 2.8% y/y in March (Feb: +5.5% 
y/y), as imports of capital goods fell 19.2% y/y while intermediate 
goods imports contracted 0.6% y/y during the month, likely due 
wait and see approach by businesses due to tariff uncertainties. 
Again, continued albeit slower growth in consumption goods 
imports offered some relief that domestic demand will continue 
to underpin growth ahead. (Please refer our separate commentary 
for details) 

 
Pick-up in Japan’s inflation due to services and price of rice  
• Japan’s core-CPI matched expectations and accelerated to 3.2% 

y/y in March (prior+ +3.0% y/y), bolstered in part by surging rice 
prices, putting the central bank in a bind with tariff risks. To 
recap, we have pushed back our expectations for the next rate 
hike to 4Q from 3Q previously, giving the central bank more 
time to assess the impact from the trade war. The faster 
increase comes despite a drag from the government’s utility 
subsidies. Services prices accelerated to 1.4% y/y (prior: +1.3% 
y/y), driven by wage growth, while food prices slowed to +7.4% 
y/y (prior: +7.6% y/y) even as the price of rice jumped 92.1% y/y 
due to adverse weather conditions. 
 

FDI into China plunged 10.8% y/y in 1Q 
• Foreign direct investment (FDI) into China plunged 10.8% y/y in 

1Q, although indications showed that inflow showed marginal 
recovery in March supported by high-tech sectors. Moving 
forward, slower global trade growth and cautiousness in 
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investment plans will likely keep any FDI into China in check for 
the near future, and any pick-up in total investments will likely 
be state-driven at this juncture. 

• On a separate note, to draw FDI into China’s services sector, 
China has proposed to lift its foreign equity ratio restrictions for 
app store services. This will further open its telecommunication 
and related digital services to foreign investors, allow financial 
institutions to expand the scope of their businesses and open 
up the medical and healthcare sectors.  

 
 
House View and Forecasts 

FX This Week 2Q-25 3Q-25 4Q-25 1Q-26 
DXY 97-101 99.70 98.35 97.01 95.70 
EUR/USD 1.12-1.15 1.14 1.15 1.17 1.19 
GBP/USD 1.30-1.35 1.31 1.32 1.33 1.34 
USD/CHF 0.77-0.85 0.81 0.80 0.79 0.78 
USD/JPY 139-145 142 139 136 133 
AUD/USD 0.62-0.65 0.62 0.62 0.63 0.64 
NZD/USD 0.55-0.61 0.57 0.57 0.58 0.58 
USD/CNY 7.26-7.34 7.43 7.35 7.28 7.21 
USD/MYR 4.37-4.44 4.54 4.50 4.47 4.40 
USD/SGD 1.30-1.33 1.34 1.33 1.31 1.30 
      
Rates, % Current 2Q-25 3Q-25 4Q25 1Q26 
Fed 4.25-4.50 4.00-4.25 3.75-4.00 3.50.-3.75 3.25-3.50 
ECB 2.25 2.00 1.75 1.75 1.75 
BOE 4.50 4.25 4.00 3.75 3.50 
SNB 0.25 0.25 0.25 0.25 0.25 
BOJ 0.50 0.50 0.50 0.75 0.75 
RBA 4.10 3.85 3.60 3.35 3.10 
RBNZ 3.50 3.25 3.00 2.75 2.50 
BNM 3.00 3.00 2.75 2.75 2.75 
Source: HLBB Global Markets Research 

 
 
Up Next 
Date Events 

 

Prior 
21-Apr CH 1-Year Loan Prime Rate  3.10% 
 CH 5-Year Loan Prime Rate  3.60% 
 US Leading Index (Mar) -0.30% 
22-Apr MA Foreign Reserves  $117.5b 
 HK Unemployment Rate SA (Mar) 3.20% 
 US Philadelphia Fed Non-Manufacturing Activity (Apr) -32.5 
 EC Consumer Confidence (Apr P) -14.5 
 US Richmond Fed Manufact. Index (Apr) -4 
 US Richmond Fed Business Conditions (Apr) -14 
Source: Bloomberg 
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DISCLAIMER 
This report is for information purposes only and does not take into account the investment objectives, financial situation or 
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice 
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in 
this report and will not form the basis or a part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad 
(“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the 
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report 
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). 
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB. 
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the 
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 
becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient 
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, 
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial 
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management, 
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business, 
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in 
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about 
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group 
have no obligation to disclose such information about the financial instruments or their activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that 
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document 
in which they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any 
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation 
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be 
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or 
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment 
decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that 
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed 
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.  
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located 
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other 
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing 
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are 
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be 
bound by the foregoing limitations. 


