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 24 April 2025 
Global Markets Research 
Daily Market Highlights 

24 Apr: Trump’s softer stance spurred relief rally 
Extended gains for equities; USTs closed mixed; Dollar strengthened against G10 peers 
UK’s April PMI contracted for the first time in 1.5 years; expansionary for US, EU & Japan 
Tame inflation in Asia; Malaysia’s CPI and Singapore’s core CPI at their 4-year lows 
 
• President Trump’s softer stance on Fed Chair Jerome Powell and 

trade with China (reports that the White House is considering 
lowering China tariffs to between 50%-65%), spurred back-to-
back gains for US stocks and the Dollar. In the equity space, the 
Dow closed up 1.1% d/d, S&P 500 climbed 1.7% d/d, while Nasdaq 
rallied 2.5% d/d amid broad-based gains. Corporate 
earnings/guidance was mixed. Boeing’s results beat forecasts, 
IBM’s results were not strong enough to quell tariff and DOGE 
impact concerns, Texas Instrument delivered a rosy forecast, but 
Southwest withdrew its financial outlook on economic 
uncertainty.  

• Elsewhere, Stoxx Eur 600 closed 1.8% higher on hopes of de-
escalation in U.S.-China tensions. Hang Seng led gains in the Asia 
region with a 2.4% d/d gain and will likely extend their upward 
trend today following Wall Street and futures. 

• In the bond space, Treasuries closed mixed again, with the front-
end underperforming. The 2Y yield jumped 7bps to 3.87%, while 
the 10Y yield fell 2bps to 4.38%. 10Y European bond yields rose 0-
6bps, a turnaround from -1 to -5bps the day before. 

• In the forex space, the Dollar strengthened against all its G10 
peers. The DXY closed 0.9% d/d firmer at 99.84. CHF (-1.4% d/d) 
and JPY (-1.3% d/d to 143.45) were the worst performers within 
G10s, while EUR, GBP and AUD depreciated at a narrower pace 
of 0.9% d/d (to 1.1316), 0.6% d/d (to 1.3254) and 0.1% d/d (to 
0.6360) respectively. 

• Regional currencies closed mixed against the greenback, with 
CNH the top performer amongst Asian currencies, strengthening 
0.4% d/d to 7.2850. SGD weakened 0.4% d/d to 1.3160 after its 
core-inflation slid to its lowest in four years, but MYR 
strengthened 0.1% d/d to 4.3888 after Malaysia’s CPI 
unexpectedly tapered off, also to its 4-year low. 

• In the commodity space, oil prices slipped around 2-3% amid 
reports that OPEC+ would consider accelerating its oil output 
increases. The WTI closed the day at $62.27/barrel, and Brent at 
$66.12/barrel. Meanwhile, gold prices tumbled 3.7% d/d as 
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Source: Bloomberg, HLBB Global Markets Research 
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Trump’s softer stance boosted risk sentiment and pared haven 
demand. 
 
Broadly softer composite PMIs for the majors; expansionary 
for the US, EU and Japan but the UK’s turned contractionary 

• US flash April PMI composite (51.2 vs 54.4) pointed to a marked 
slowing of business activity growth at the start of 2Q, 
accompanied by a slump in optimism over the outlook.  
Manufacturing (50.7 vs 50.2) broadly stagnated amid heightened 
economic uncertainty, supply chain concerns and falling exports, 
while services (51.4 vs 54.4) slowed more than expected amid 
weakened demand growth, notably in terms of exports such as 
tourism.  

• For the Eurozone, the composite PMI was a shade lower than 
expected at 50.1 in April (Mar: 50.9) and its lowest in four months. 
PMI services ended its 4-month of growth and was worse than 
expected at 49.7 (Mar: 51.0), but PMI manufacturing was better 
than expected, improving for the 4th month to 48.7 (Mar: 48.6). 
Moving forward, the higher German fiscal spending on 
infrastructure and defence spending across Europe should 
eventually benefit both sectors. 

• The flash UK PMI composite was worse than expected at 48.2 
(Jan: 51.5) and signalled a decline in activities for the first time in 
1.5 years as weaker demand from international markets weighed 
on business activity for both the manufacturing (matching 
expectations at 44.0 vs 44.9) and services (worse than expected 
at 48.9 vs 52.5) sectors. On the domestic front, businesses also 
faced headwinds from higher staffing costs due to the changes 
in National Insurance and minimum wage. All in, the collapse in 
confidence and drop in output raises red flags as to the near-
term economic outlook. 

• The latest PMI suggests that Japan’s private sector (headline: 
51.1 vs 48.9) returned to growth, supported by a fresh rise in 
services activity (52.2 vs 50.0), while the downturn in 
manufacturing eased slightly (48.5 vs 48.4). New orders 
continued to diverge between both sectors, inflationary 
pressures remained acute, while overall optimism regarding the 
1-year outlook fell to the lowest level since August 2020. 
 
Fed Beige Book: Economic activity was little changed but 
outlook worsened considerably; mixed housing indicators 

• Key highlights from the latest Beige Book include: 1) Economic 
activity was little changed since the previous report, but 
uncertainty around the trade policy was pervasive. 2) Non-auto 
consumer spending was lower overall, but sales of vehicles and 
some nondurables were moderate-to-robust due to front-
loading. In cue for softer services spending in 2Q, international, 
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leisure and business travels were all down. 3) Home sales rose 
amid low inventory levels.  

• However, housing data released overnight was mixed. New 
home sales increased at a faster pace than expected by 7.4% 
m/m in March (Feb: +3.1% m/m), but mortgage applications 
plunged 12.7% m/m for the week ended April 18 (prior: -8.5% 
m/m) as rates increased to their highest level in 2 months (30Y 
fixed rate: 6.90%).  

• Data on the manufacturing front was mixed too. Outlook in 
several districts worsened considerably amid the economic 
uncertainty. 
 
Eurozone’s trade surplus widened sharply as exports jumped 
ahead of tariffs, construction output fell 

• In the Eurozone, construction output fell 0.5% m/m in February 
(Jan: +0.6% m/m) but trade balance widened more than expected 
to €24.0bn for the same month (Jan: +€1.0bn) as export growth 
outpaced imports at +6.2% y/y and +5.7% y/y respectively (Jan: 
+3.0% y/y and +7.6% y/y).  Signs of front-loading were prevalent, 
as exports to the US jumped 22.4% y/y for the month, sending 
trade surplus up to €23.6bn (prior: +16.0% y/y and +€16.2bn). 
 
Japan’s services PPI eased, supporting our call for a BOJ 
pause in 3Q 

• Services PPI came in above forecasts at 3.1% y/y in March (prior: 
3.2% y/y) as prices were kept elevated by other services like 
machinery repair & maintenance, waste disposal & hotels. As it 
is, there is no change in our view that BOJ will likely to delay the 
next rate cut to 4Q to assess the impact from the recent trade 
was and latest developments. 
 
Slow and steady inflation for Hong Kong at 1.4% 

• Inflation stayed modest and unchanged at 1.4% y/y in March, as 
price pressures on major components were contained in 
general. Looking ahead, price pressures will likely remain mild in 
the near term, but escalating trade conflicts poses an upside risk 
for Hong Kong.  
 
Singapore’s inflation surprised on the downside again; core 
CPI at its 4-year low 

• March’s headline inflation came below street estimates again, 
unexpectedly holding steady at +0.9% y/y as higher private 
transport inflation was offset by the fall in core (0.5% y/y vs +0.6% 
y/y) and accommodation inflation. The latest print remains 
within the recently downgraded inflation forecasts of 0.5–1.5% in 
2025 and risks to prices remain tilted on the downside given 
heightened uncertainties in the external environment. This is 
because the escalation in trade conflicts and weaker global 
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demand is expected to exert disinflationary pressure on 
Singapore’s imported prices, while on the domestic front, slower 
nominal wage growth and government subsidies will likely 
dampen services inflation.   

 
Malaysia’s CPI unexpectedly tapered off to a 4-year low; 
benign inflation will provide more policy flexibility for BNM 
to prioritize growth 

• Malaysia’s CPI surprised on the downside, pulling back 
unexpectedly to 1.4% y/y in March (Feb: +1.5% y/y), marking its 
smallest gain in four years. The softer CPI reading for March was 
due to continued slower gains in non-food prices (+0.9% vs +1.0% 
y/y), most notably housing & utilities (+1.9% vs +2.3% y/y). A 
closer look at the details also reaffirmed a very benign inflation 
environment. 11 out of the 13 key categories reported lower to 
stable inflation during the month, core CPI held steady at 1.9% 
y/y for the 2nd straight month, while services CPI printed 2.0% y/y 
for the 4th straight month. On a m/m basis, prices were stagnant.  

• The latest print should erase any earlier concern of upside 
inflationary risks that could potentially lead to an interest rate 
hike. Despite concerns over potential upside risks from higher 
tariffs as well as policy price adjustments on domestic prices in 
the second half of the year, we opine overall inflation will remain 
well-contained, hence giving BNM more room to maneuver in 
adjusting monetary policy should growth outlook deteriorate 
sharply as a result of slowdown in global trade and growth. 
 

House View and Forecasts 
FX This Week 2Q-25 3Q-25 4Q-25 1Q-26 
DXY 97-101 99.70 98.35 97.01 95.70 
EUR/USD 1.12-1.15 1.14 1.15 1.17 1.19 
GBP/USD 1.30-1.35 1.31 1.32 1.33 1.34 
USD/CHF 0.77-0.85 0.81 0.80 0.79 0.78 
USD/JPY 139-145 142 139 136 133 
AUD/USD 0.62-0.65 0.62 0.62 0.63 0.64 
NZD/USD 0.55-0.61 0.57 0.57 0.58 0.58 
USD/CNY 7.26-7.34 7.43 7.35 7.28 7.21 
USD/MYR 4.37-4.44 4.54 4.50 4.47 4.40 
USD/SGD 1.30-1.33 1.34 1.33 1.31 1.30 
      
Rates, % Current 2Q-25 3Q-25 4Q25 1Q26 
Fed 4.25-4.50 4.00-4.25 3.75-4.00 3.50.-3.75 3.25-3.50 
ECB 2.25 2.00 1.75 1.75 1.75 
BOE 4.50 4.25 4.00 3.75 3.50 
SNB 0.25 0.25 0.25 0.25 0.25 
BOJ 0.50 0.50 0.50 0.75 0.75 
RBA 4.10 3.85 3.60 3.35 3.10 
RBNZ 3.50 3.25 3.00 2.75 2.50 
BNM 3.00 3.00 2.75 2.75 2.75 
Source: HLBB Global Markets Research 
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Up Next 
Date Events 

 

Prior 
24-Apr UK CBI Trends Total Orders (Apr) -29 
 US Chicago Fed Nat Activity Index (Mar) 0.18 
 US Durable Goods Orders (Mar P) 1.00% 
 US Cap Goods Orders Nondef Ex Air (Mar P) -0.20% 
 US Initial Jobless Claims       215k 
 US Existing Home Sales MoM (Mar) 4.20% 
 US Kansas City Fed Manf. Activity (Apr) -2 
25-Apr UK GfK Consumer Confidence (Apr) -19 
 JN Tokyo CPI YoY (Apr) 2.90% 
 SI Industrial Production SA MoM (Mar) -7.50% 
 UK Retail Sales Ex Auto Fuel MoM (Mar) 1.00% 
 US U. of Mich. Sentiment (Apr F) 50.8 
 US Kansas City Fed Services Activity (Apr) 0 
Source: Bloomberg 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

Hong Leong Bank Berhad 

Fixed Income & Economic Research, 
Global Markets 

Level 8, Hong Leong Tower 
6, Jalan Damanlela 

Bukit Damansara 
50490 Kuala Lumpur 

Tel: 603-2081 1221 
Fax: 603-2081 8936  

HLMarkets@hlbb.hongleong.com.my 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

mailto:HLMarkets@hlbb.hongleong.com.my


 

6 

 
 
 
 

 

DISCLAIMER 
This report is for information purposes only and does not take into account the investment objectives, financial situation or 
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice 
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in 
this report and will not form the basis or a part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad 
(“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the 
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report 
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). 
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB. 
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the 
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 
becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient 
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, 
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial 
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management, 
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business, 
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in 
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about 
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group 
have no obligation to disclose such information about the financial instruments or their activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that 
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document 
in which they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any 
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation 
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be 
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or 
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment 
decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that 
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed 
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.  
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located 
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other 
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing 
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are 
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be 
bound by the foregoing limitations. 


