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Global Markets Research
Daily Market Highlights
24 Sept: Powell reiterates dual risks to the Fed’s mandate

Powell signalled challenging situation ahead; US treasuries gained and USD slipped
Expansionary PMIs for the majors; softer growth for the US and UK; stronger for EU
OECD: upward revision to GDP growth forecast for 2025; softer growth seen in 2026

« US equities took a breather overnight amid a slide in big tech Key Market Metrics

stocks. Shares of the Magnificent Seven all fell on the day, a Level d/d (%)

reversal from Monday’s gains, sending the S&P 500 closing Equities

down 0.6% d/d. The tech-heavy Nasdaq fell nearly 1.0% d/d, Dow Jones 46,292.78  -0.19

while the Dow also lost 0.2% d/d. S&P 500 6,656.92  -0.55
« In contrast, Stoxx Eur 600 gained 0.3% d/d, while Taiwan NASDAQ 2257347  -0.95

benchmark Taiex rallied 1.4% d/d to a record high fuelled by the ~ St0X* Eur 600 554.95 0.8

tech rally on Wall Street the day before. Japan markets were FTSE TOO 922332 -0.04

closed for the holiday, but Hang Seng slipped 0.7% d/d with E'SEK;C;;H 4::?:67: ?)?)96

Hong Kong bracing Super Typhoon Ragasa. - ’

. . . . . Hang Seng 26,159.12  -0.70

e In the bond space, trgasurles gained for the first time |r.1 5 s T 430267 0.2

sessions after Fed Chair Jerome Powell’'s comments, pushing KLCI 30 160355  0.01

yields down 2-5bps across the curve. In gist, Powell reiterated
there is no risk-free path for the Fed amid the dual threats of EX

upside risks to inflation and downside risks to labour market, Dollar Index 97.26  -0.08
offering no hints on whether he will support a rate cut in the EUR/USD 11815  0.10
next FOMC meeting. The 2Y yield closed the day 2bps lower at GBP/USD 13526  0.09
3.59%, while the 10Y slid 4bps to 4.11%. 10Y European bond USD/JPY 147.64 -0.05
yields closed the day mixed again between -3 to 1bps. AUD/USD 0.6599  0.00
« Intheforex space, the Dollar closed 0.1% d/d lower at 97.26 and USD/CNH 71130 -0.03
the Dollar weakened against most of its G10 peers. NOK and USD/MYR 41988  -0.12
SEK (0.2-0.3% d/d) led gains against the greenback, while CAD UsD/SGD 12830  0.07
and NZD (-0.1 to -0.2% d/d) underperformed all their G10 peers. USD/KHR 4011.75  0.09
« Regional currencies traded mixed against the greenback. INR USD/THB 31.81  0.04
weakened 0.5% d/d amid concerns over US tariffs and visa on
the Indian economy, while MYR outperformed at 0.1% d/d to Lommodities
41988 a day after the unveiling of the RON95 subsidy LA el G341 15
retargeting. SGD depreciated at a mild pace of 0.1% to 1.2830. ECUALILL) A
o In the crude oil market, the WTI and Brent snapped its 4-day Gold (%/02) 378420 1.05
drop and jumped more than 1.0% d/d each to $63.41/barrel and Copp,er B4 R
] . ) Aluminum(s$/MT) 2,638.00 -0.26
$67.63/barrel amid mounting threats to supply flows. This CPO (RM/tonne) 439050 029

comes after reports that Russia is mulling banning diesel Source: Bloomberg, HLBB Global Markets Research
exports for some companies amid the recent spate of attacks * Closing as of 22 Sept for CPO, Nikkei 225, USD/KHR
by Ukraine drones on Russian refineries.




OECD: Global GDP growth revised higher to 3.2% for 2025,
maintained at 2.9% for 2026

Key highlights to the latest OECD’s Economic Outlook include:
1) Global GDP growth is expected to moderate from 3.3% in
2024 to 3.2% (+0.3ppts upward revision from previous forecast)
in 2025 and 2.9% in 2026, as front-loading ceases, while higher
tariff rates and still elevated policy uncertainty dampen
investment and trade. 2) Headline inflation for the G20 is
expected to ease from 6.2% in 2024 to 3.4% in 2025 and 2.9% in
2026 as economic growth moderates and labour market
pressures ease. Core is expected to remain broadly stable at
2.6% in 2025 and 2.5% in 2026 (2024: 2.7%).

Amongst the majors, US GDP growth is expected to fall from
2.8% in 2024 to 1.8% in 2025 (+0.2ppts) and 1.5% in 2026, as
strong investment growth in high technology sectors is
expected to more than offset the higher tariff rates and a drop
in net immigration. Euro area is expected to pick up from 0.8%
in 2024 to 1.2% in 2025 (+0.2ppts) and 1.0% in 2026 (-0.2ppts)
(with increased trade frictions and geopolitical uncertainty
somewhat offset by easier credit conditions. Growth in China is
expected to ease from 5.0% in 2024 to 4.9% in 2025 (+0.2ppts)
and 4.4% in 2026 (+0.1ppts) as front-loading unwinds, higher
tariffs take effect and fiscal support fades.

US composite PMI cooled in September; sharp slowdown for the
UK and sluggish recovery for the Eurozone

The US composite PMI fell more than expected from 54.6 in
August to 53.6 in September. While growth was seen across
both manufacturing (52.0 vs 53.0) and services (53.9 vs 54.5),
both reported softer growth overall as well as slower hiring.
Prices cooled to its lowest since April, as weaker demand and
stiff competition limited the scope for businesses to raise prices
to offset the higher costs from the tariffs. On a positive note,
business confidence improved on hopes of lower interest rates
ahead.

While modest, the Eurozone is still on a growth path with the
composite PMI coming in better than expected at its 16-month
high of 51.2 (prior: 51.0). While services (51.4 vs 50.5) continued
to grow, the outlook for manufacturing looks a bit cloudy with
the index turning negative at 49.5 (prior: 50.7), largely dragged
down by France where the recent government shake-up likely
threw a wrench into companies’ production plans. In the
medium term, higher defence spending is expected to drive-up
demand for industrial goods.

UK PMI brought a litany of worrying news including weakening
growth, slumping overseas trade, worsening business
confidence and further steep job losses. At 51.0, the composite
PMI eased more than expected and markedly from August's
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53.5. Again, a growing services sector (51.9 vs 54.2) contrasted
with cutbacks to manufacturing (46.2 vs 47.0).

Singapore’s inflation unexpectedly slowed; MAS maintained its
CPI forecast for 2025 at 0.5-1.5%

Headline and core inflation unexpectedly slowed to 0.5% y/y
and 0.3% y/y in August (prior: 0.6% y/y and 0.5% y/y) as the pace
of price increases for accommodation and service moderated,
the latter due to steeper decline in the costs of holiday
expenses, airfares and inpatient services.

Moving forward, imported inflation is expected to remain
moderate in the near term amid contained global crude oil and
food prices. On the domestic front, slower nominal wage
growth and continuing increases in labour productivity should
contribute to a moderation in labour costs, while enhanced
government subsidies will continue to keep a lid on services
inflation. With this in mind, MAS also maintained its headline
and core inflation forecast at 0.5-1.5% in 2025, while flagging
both upside and downside risks their outlook.

Malaysia’s CPI continued its climb higher but remained very
modest at 1.3% y/y in August

Malaysia’'s Consumer Price Index (CPI) inched up for the second
straight month, to 1.3% y/y in August as expected (Jul: +1.2%
y/y). At this level, CPI remained near a 4-year low, confirming
very little price pressure in the system despite the recent
adjustment in electricity tariff and SST expansions, as well as
concerns over cost pass-through from higher tariffs (Refer to
Research Alert “Continued upticks in August CPI" dated 23
September”).

Foreign reserves rose at a softer pace of $0.1bn in 1H of the
month to $122.8bn as at 12 September (prior: +$0.7bn in 2H of
August). The reserves position is sufficient to finance 4.8
months of imports of goods and services and is 0.9 times the
total short-term external debt.

House View and Forecasts

FX This Week 4Q-25 1Q-26 2Q-26 3Q-26
DXY 95.75-98.75 96.45 95.57 94.24 92.99
EUR/USD  1.16-1.20 1.19 1.20 1.22 1.24
GBP/USD  1.34-1.37 1.36 1.37 1.38 1.39
USD/CHF  0.78-0.82 0.78 0.78 0.77 0.76
usD/JpY 145-150 146 145 142 140
AUD/USD  0.64-0.68 0.67 0.67 0.68 0.68
NZD/USD  0.57-0.61 0.59 0.60 0.60 0.60
USD/CNY  7.10-7.14 7.08 7.06 6.99 6.94
USD/MYR  4.17-4.23 4.20 4.15 4.10 4.10
USD/SGD  1.27-1.30 1.28 1.26 1.24 1.23
USD/THB  31.30-32.32 32.25 32.30 32.20 32.00
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Rates, % Current 4Q25 1Q26 2Q26 3Q26
Fed 4.00-4.25 3.50-3.75 3.25.-3.50 3.00.-3.25  3.00.-3.25
ECB 2.00 2.00 2.00 2.00 2.00
BOE 4.00 3.75 3.50 3.50 3.50
SNB 0.00 0.00 0.00 0.00 0.00
BO) 0.50 0.50 0.75 0.75 0.75
RBA 3.60 3.35 3.10 3.10 3.10
RBNZ 3.00 2.75 2.75 2.75 2.75
BNM 2.75 2.75 2.75 2.75 2.75

Source: HLBB Global Markets Research

Up Next

Date Events Prior

24-Sep JN S&P Global Japan PMI Mfg (Sep P) 49.7 Hong Leong Bank Berhad
JN S&P Global Japan PMI Services (Sep P) 53.1 e T el e A e o P
AU CPI Trimmed Mean YoY (Aug) 2.70% Global I\/Iarkets,
US MBA Mortgage Applications 29.7% Level 8 H L T
US New Home Sales MoM (Aug) -0.60% S O”? €ong O‘I"’Tr

25-Sep HK Exports YoY (Aug) 14.30% 6gj£&2ﬁi’;;i
US Advance Goods Trade Balance (Aug) -$103.6b E0Ao0IKUAIS Bl
US GDP Annualized QoQ (2QT) 3.30% Tel: 603-2081 1521
US Durable Goods Orders (Aug P) -2.80% )
US Cap Goods Orders Nondef Ex Air (Aug P) 1.10% FEng BN Rl
US Initial Jobless Claims 231k HLMarkets@hlbb.hongleong.com.my
US Existing Home Sales (Aug) 2.00%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




