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Global Markets Research
Daily Market Highlights
25 Aug: Dovish tilt to Powell’s speech at Jackson Hole

“Shifting balance of risks” pushed up rate cut bets in the September FOMC meeting
US stocks and bond rallied after Powell’s speech; the Dollar a loser amongst US assets
Japan’s CPI eased but stayed above 3%; Malaysia’s CPI bounced back up from its 4Y low

« The dovish tilt in Powell’s speech and highlight on job market Key Market Metrics

worries essentially opened the door for the central bank to Level d/d (%)
lower rates in the September FOMC meeting. This saw the Equities
market dialling up the probability of a September rate cut to Dow Jones 4563174 189
around 81% chance and sparked broad-based gains in US S&P 500 6,466.91 152
equities and treasuries. The 3 major stock averages rallied NASDAQ 2149654  1.88
between 1.5-1.9% d/d, while treasury yields tumbled in tune to SLOXX EUr600 6130 040
4-10bps, led by the policy sensitive 2Y at -10bps to 3.70%. 10Y AR 221408 0.13
UST yield fell at a narrower pace of 7bps to 4.25%. ALl R
e “Inthe near term, risks to inflation are tilted to the upside, and SIELY Gl ea
. . . . . Hang Seng 25,339.14 0.93
risks to employment to the downside—a challenging situation. o
When our goals are in tension like this, our framework calls for straits Times et
] . KLCI 30 1,597.47 0.29
us to balance both sides of our dual mandate. Our policy rate
is now 100 basis points closer to neutral than it was a year ago, EX
and the stability of the unemployment rate and other labor Dollar Index 9772  -0.92
market measures allows us to proceed carefully as we consider EUR/USD 11718 097
changes to our policy stance. Nonetheless, with policy in GBP/USD 13525 034
restrictive territory, the baseline outlook and the shifting USD/JPY 14694  -0.96
balance of risks may warrant adjusting our policy stance,” said AUD/USD 0.6490 1.09
Fed Chair Jerome Powell at the Jackson Hole. USD/CNH 71719  -0.15
e The Dollar weakened against all its G10 peers after Powell’s USD/MYR 42267 0.6
comments, and the DXY sank 0.9% d/d to 97.72. Risk-sensitive USD/SGD 1.2814  -0.57
SEK, NOK and AUD (+1.1% d/d to 0.6490) led gains against the USD/KHR 4,008.00 -0.04
Dollar, while GBP, EUR and JPY appreciated at a narrower pace USD/THB 3265 008
of 0.8-1.0% d/d to 1.1718, 1.3525 and 146.94. CAD appreciated a
mere 0.6% d/d after Canada said that it will remove many of its Commodities
retaliatory tariffs that comply with the existing USMCA trade WTI ($/bbl) 63.66  0.22
deal. Brent ($/bbl) 67.73 0.9
« Regional currencies closed mixed against the Dollar, with SGD Gold ($/02) 337440 112
strengthening 0.6% d/d to 1.2814, while MYR closed 0.1% d/d Copper (33/MT) 9,960 0.74
weaker at 4.2267 following the release of its inflation print. Aurminum(s/MT) 2
CPO (RM/tonne) 4,406.50 -0.68

« Inthe commodity space, the WTI and Brent gained 0.1-0.2% d/d
to close at $63.66/barrel and $67.73/barrel after Powell’s ioz,rgj;nlggl(;(;n;?;gﬂ;?fr?ggalMurkets Research
speech, while uncertainty surrounding a potential peace deal
between Russia and Ukraine continues to remain on traders’
minds.




Improved consumer confidence for the UK, but headline
remained range-bound

GfK Consumer Confidence index increased 2 points to -17 in
August, its highest in 2025 but with consumers still in wait-and-
see mode, any surprises could result in a swing in sentiment.
Driving the uptick was improved confidence in personal
finances due to the recent BOE rate cuts, but consumers
remained concerned over inflationary pressure, rising
unemployment and more tax hikes for the Autumn budget this
year.

Japan’s inflation stayed above the 3% level

July’s inflation was broadly in line with consensus expectation,
easing to 3.1% y/y from 3.3% y/y for both headline and core.
Falling energy prices and high base effects from the rollback of
energy subsidies largely contributed to the softer prices, but
with core still above 3.0%, services inflation still steady and rice
prices continuing soaring, this will likely support BOJ's policy of
normalisation going forward.

Malaysia’s CPI rebounded from a 4-year low; but remained very
modest at 1.2% y/y

Consumer Price Index (CPI) inched up for the first time in nine
months, and by a modest 0.1ppt to 1.2% y/y in July as expected,
after hitting a 4-year low of 1.1% y/y in June. The modest uptick
was in line with our view that the electricity tariff adjustment,
and the SST expansion will have minimal impact on overall CPI.
Inflation for the housing, water, electricity, gas & other fuels
component not only did not pick up, but grew at a slower pace
of 1.3% y/y in July instead (Jun: +1.7% y/y), as the restructured
average basic tariff rate was reduced by 0.5% to 45.4 sen/kWh
under the Incentive Based Regulation (IRB) framework.

The uptick in CPI confirmed our view that the downward
trajectory in CPI has reached a bottom in June and has picked
up in July. We maintain our view of very benign inflationary
pressure in the system, evident in steady core CPI at 1.8% y/y
for three months in a row. Despite concerns over potential
upside risks from higher tariffs as well as SST expansion, and
policy price adjustments on domestic prices in the second half
of the year, we opine overall inflation will remain well-
contained, more so now that RON95 subsidy rationalization has
been delayed to a later date. We are projecting CPI to tick up in
the 2H of the year starting July (YTD July: +1.4% y/y), but full year
CPI will average below 2.0% for 2025 nonetheless (Refer to
Research Alert “First uptick in CPI in nine months” dated 22
August).
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¢ On a separate note, foreign reserves rose at a faster pace of
$0.7bn in 1H of the month to $122.0bn as at 15 August (2H of
July: +0.4bn to $121.3bn). The reserves position is sufficient to
finance 4.8 months of imports of goods and services and is 0.9
times the total short-term external debt.

House View and Forecasts

FX This Week 3Q-25 4Q-25 1Q-26 2Q-26
DXY 96.27-100.00 98.32 96.29 94.99 93.77
EUR/USD  1.14-1.18 1.16 1.19 1.20 1.22
GBP/USD  1.32-1.36 1.36 1.38 1.39 1.40
USD/CHF 0.79-0.82 0.81 0.80 0.79 0.78
USD/JPY 145-151 147 144 140 137
AUD/USD 0.63-0.66 0.63 0.65 0.67 0.68
NzZD/USD 0.58-0.61 0.59 0.60 0.61 0.61
USD/CNY 7.15-7.20 7.20 7.16 7.12 7.10
USD/MYR 4.19-4.26 4.28 4.25 4.22 4.18
USD/SGD 1.27-1.31 1.29 1.26 1.24 1.22
USD/THB  32.14-32.89 32.70 32.50 32.30 32.30
Rates, % Current 3Q-25 4Q25 1Q26 2Q26
Fed 4.25-4.50 4.00-4.25 3.75-4.00 3.50.-3.75 3.25.-3.50
ECB 2.00 2.00 2.00 2.00 2.00
BOE 4.00 4.00 3.75 3.50 3.50
SNB 0.00 0.00 0.00 0.00 0.00
BOJ 0.50 0.50 0.50 0.75 0.75
RBA 3.60 3.60 3.35 3.10 3.10
RBNZ 3.00 3.00 2.75 2.75 2.75
BNM 2.75 2.75 2.75 2.75 2.75
Source: HLBB Global Markets Research
Up Next
Date Events Prior
25-Aug SI CPIYoY (Jul) 0.80%
US Chicago Fed Nat Activity Index (Jul) -0.1
US New Home Sales MoM (Jul) 0.60%
US Dallas Fed Manf. Activity (Aug) 0.9
26-Aug AU RBA Minutes of Aug. Policy Meeting
SI Industrial Production SA MoM (Jul) 0.00%
HK Exports YoY (Jul) 11.90%
US Durable Goods Orders (Jul P) -9.40%
US Cap Goods Orders Nondef Ex Air (Jul P) -0.80%
US FHFA House Price Index MoM (Jun) -0.20%
US S&P CorelLogic CS US HPI YoY NSA (Jun) 2.25%
US Conf. Board Consumer Confidence (Aug) 97.2

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




