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Global Markets Research

Daily Market Highlights

2 Mar: Risk-off and flight to safety bids to take center stage

Stock futures fell amid flaring Middle-east tension; DXY back above 98s
Gold & crude oil prices spiked on haven demand and supply disruption fears
PBoC scrapped the reserve requirement of 20% on foreign currency forward

e US equities wrapped up February on a negative note, after Key Market Metrics
the latest producer price index (PPI) came in hotter than u

expected, adding sticky inflation to the AI disruption worries — Level d/d (%)
that have plagued Wall Street. The sell-off in tech and banks Equities
intensified last Friday and the Dow, S&P 500 and Nasdaq slid AU N e
. , S&P 500 6,878.88  -0.43
1.1% d/d, 0.4% d/d and 0.9% d/d respectively. February’s PP],
. S . NASDAQ 22,668.21 -0.92
meanwhile, came in higher than expected, raising concerns
Stoxx Eur 600 633.85 0.11
that producers could soon pass on these costs to consumers. FTSE 100 1091055  0.58
« European and Asian equity markets finished mixed. Stoxx Eur Nikkei 225 58'850.27 0‘16
600 ended 0.1% d/d higher, while Nikkei 225 and Hang Seng CSI 300 471065 -034
rose 0.2% d/d and 1.0% d/d. CSI 300, on the other hand, Hang Seng 2663054  0.95
tumbled 0.3% d/d. Straits Times 4995.07 062
« In the bond space, yields to the benchmark 2Y and 10Y KLCI 30 1716.61 -1.40
treasury sank to 3.38% (-5bps) and 3.94% (-7bps) amid
concerns over US-Iran tension and Al disruption, although EX
they briefly swivelled higher following the PPI report. 10Y Dollar Index 97.61 -0.19
European bond yields slid between 3-5bps. EUR/USD 11812  0.13
« Inthe FX space, the DXY erased post-PPI gain and closed the GBP/USD 13482  0.00
day 0.2% d/d lower at 97.61 (DXY has since rebounded to usD/JPY 156.05  -0.05
around the 98.0 handle at the point of writing on haven AUD/USD 07118 0.8
demand given the tension in the Middle East). CHF (0.6% d/d), USD/CNH 68625  0.26
NOK (0.5% d/d) and NZD (0.4% d/d) led G10 gains against the USD/MYR 38925  0.09
greenback, while GBP lagged and closed flat at 1.3482 with a LSD/SCD 12651 0.09
local election in Manchester delivering blow to Prime Minister B 4009501 0.01
. , USD/THB 31.08 0.14
Keir Starmer’s Labour party.
e« On the regional front, CNH (-0.3% d/d to 6.8625) »
underperformed its peers after the PBoC scrap the reserve
. P P . P WTI ($/bbl) 67.02 2.78
requirement of 20% on foreign currency forward contract to Brent ($/bbl) 148 2.45
stem yuan appreciation. MYR and SGD closed 0.1% d/d Gold (8/02) 5247'90 1'03
weaker a'F 3.892? and 1.2651, and is poised to trade weaker Copper ($/MT) 1334350  0.29
today amidst a risk-off markets. Aluminum($/MT) 314000 -0.55
o In the commodity space, gold rallied 1.0% d/d on haven CPO (RM/tonne) 401500 -0.72
demand, while oil prices jumPEd by more than 2.0% d/d last Source: Bloomberg, HLBB Global Markets Research
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Friday with traders bracing for an escalation US-Iran tension Closing as of 26 Feb for CPO

into the weekend. Brent closed the day at $72.48/barrel and




the WTI at $67.02/barrel and saw another spike this
(WTI@$72/barrel and Brent@$79/barrel at the point of
writing) amid US and Israel military strike on Iran and the
retaliation subsequent to that, disrupting oil flows. Gold,
meanwhile, is currently trading around the $5,367/0z level,
up from Friday’s close of $5,248/0z.

Hotter than expected producer prices for the US

February's PPI were higher than expected (0.5% m/m vs 0.4%
m/m), suggesting increasing price pressure along the value
chain for the fourth month. A 0.8% m/m jump in services
accounted for the pick-up in PPIL, while prices for goods fell
0.3% m/m. More importantly, some of the components that
feed into the PCE calculation saw prices accelerating.
Physician care (0.8% m/m vs 0) and airfares (2.6% m/m vs
2.1% m/m) saw a pick-up, while portfolio management fees
also stayed elevated at 1.5% m/m (prior: 2.1% m/m).
Elsewhere, construction spending rebounded more than
expected by 0.3% m/m in December (prior: -0.2% m/m) lifted
by a rebound in single-family homebuilding as well as
ongoing strength in home renovations, while February Fed
regional indicators were also better than expected. The MNI
Chicago PMI climbed 3.7ppts to 57.7, marking its second
consecutive month of expansion after 25 months below the
key 50-mark, while the Kansas City Fed Services Activity index
improved further to 6 from 2 previously. Expectations for
future services activity remained positive, while input and
selling price growth also eased from m/m and y/y.

Softer private sector credit for Australia, downward revision
to the manufacturing PMI

Private sector credit slowed more than expected to 0.5% m/m
in January (prior: 0.8% m/m), although it remains elevated
and steady at 7.7% y/y. Softer lending was observed across
the board from housing, to consumers and businesses.

On the manufacturing front, the final manufacturing PMI was
revised 0.5ppts lower to 51.0 in February (Prior: 52.3). The loss
of growth momentum was weighed down by recent
economic developments, including the tightening of
monetary policy in Australia and external uncertainties.
Forward-looking indicators continued to point to modest
growth and it was positive to see inflation rates falling slightly
for goods producers, helping to break price pressure for
Australia. As it is, the Melbourne Institute's inflation gauge
released this morning held steady at 3.6% in February.
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Hong Kong’'s exports jumped more than 30%, partially
supported by low-base effect
e Exports posted a sharp rise of 33.8% y/y in January (prior:
26.1% vyly), better than expected as shipment to most
markets and of most major commodities increased visibly.
While the low base effects partially contributed to this jump,
the underlying growth momentum remained robust and will
continue to be underpinned by strong global demand for Al-
related products as well as moderate growth for the global
economy.

House View and Forecasts

FX ThisWeek  1Q-26 2Q-26 3Q-26 4Q-26
DXY 96-100 96.71 95.13 94.70 95.49
EUR/USD 1.16-1.20 1.20 1.22 1.22 1.21
GBP/USD 1.33-137 1.36 1.37 1.37 1.35
USD/CHF 0.75-0.79 0.78 0.78 0.78 0.78
usD/Jpy 153-159 153 149 147 147
AUD/USD 0.69-0.73 0.68 0.69 0.70 0.69
NZD/USD 0.58-0.62 0.58 0.59 0.59 0.58
USD/CNY 6.82-6.87 6.90 6.83 6.85 6.90
USD/MYR 3.86-3.93 4.00 3.97 3.97 4.00
USD/SGD 1.25-1.28 1.26 1.23 1.23 1.24
USD/THB 30.80-31.60 32.2 32,1 32.0 30.8
FX Last close 1Q-26 2Q-26 3Q-26 4Q-26
EUR/MYR 4.5926 478 4.82 4.85 4.84
GBP/MYR 5.2488 5.44 5.45 5.45 5.41
AUD/MYR 2.7689 2.72 2.75 2.78 2.76
CNY/MYR 0.5675 0.58 0.58 0.58 0.58
SGD/MYR 3.0760 3.17 3.21 3.23 3.22
Rates, % Current 1Q26 2Q26 3Q26 4Q26
Fed 3.50-3.75  3.50-3.75 3.25-3.50  3.25-3.50  3.00-3.25
ECB 2.00 2.00 2.00 2.00 2.00
BOE 3.75 3.50 3.50 3.50 3.50
SNB 0.00 0.00 0.00 0.00 0.00
BO) 0.75 0.75 0.75 1.00 1.00
RBA 3.85 3.85 4.10 4.10 4.10
RBNZ 2.25 2.25 2.25 2.25 2.25
BNM 2.75 2.75 2.75 2.75 2.75

Source: HLBB Global Markets Research
Hong Leong Bank Berhad
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Up Next Global Markets
Date Events Prior Level 8, Hong Leong Tower
2-Mar JN S&P Global Japan PMI Mfg (Feb F) 52.8 6, Jalan Damanlela

MA S&P Global Malaysia PMI Mfg (Feb) 50.2 Bukit Damansara
VN S&P Global Vietnam PMI Mfg (Feb) 52.5 50490 Kuala Lumpur
CH RatingDog China PMI Mfg (Feb) 50.3 Tel: 603-2081 1221
UK Nationwide House Px NSA YoY (Feb) 1.00% Fax: 603-2081 8936
EC HCOB Eurozone Manufacturing PMI (Feb F) 50.8 i i s s e e
UK Mortgage Approvals (Jan) 61.0k

UK S&P Global UK Manufacturing PMI (Feb F) 52
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SI Purchasing Managers Index (Feb) 50.5
US S&P Global US Manufacturing PMI (Feb F) 51.2
US ISM Manufacturing (Feb) 52.6
3-Mar JN Jobless Rate (Jan) 2.60%
JN Capital Spending YoY (4Q) 2.90%
AU Building Approvals MoM (Jan) -14.90%
EC CPI Core YoY (Feb P) 2.20%

Source: Bloomberg

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




