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Global Markets Research

Daily Market Highlights

3 Feb: Upbeat ISM manufacturing revived risk sentiments

Stocks rebounded; UST fell on pared rate cut bets; Kevin Warsh to succeed Powell
USD advanced against all G10s; JPY gained amid dialled back in intervention risk
Nonfarm payroll release will be delayed amid partial government shutdown
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stock indices also fell as a bout of selloffs in commodities
notably gold and silver spilled over to equities.

Commodity prices plunged amid massive correction after
recent sharp rally led by precious metals. Gold hit a fresh
record high of $5614/0z last Thursday, but pulled back to an
intraday low of $4423/oz yesterday afternoon before
narrowing some losses to close the day down 4.1% at
$4680/0z, and down about 17% from the peak. On similar
grounds, silver corrected 41.3% from its high of $121.65/0z
last Thursday to a low of $71.38/0z in yesterday’s trading
before recouping some lost ground at $79.27/oz as at
yesterday'’s close. The commodity rout was seen spread over
to other metals like copper, pushing prices down 5.9% d/d
from its peak of $13705/ tonne, and was down 1.3% d/d to
$12900/ tonne. That said, the risk-on sentiments brought
about by the upbeat ISM manufacturing reading overnight
offered commodities a relief rally this morning and we expect
Asian markets to follow suit this morning.

On the FX front, the USD strengthened against all G10s, the
most vs safe currency CHF, NOK and JPY, while commodity
currencies narrowed losses towards the later part of the
trading day. The EUR fell 0.5% d/d to 1.1791, while the GBP
and AUD slipped 0.2% d/d each to 1.3666 and 0.6948
respectively. JPY weakened 0.6% to 155.63, dragged by a
stronger greenback as well as Japanese PM Takaichi’'s
comment that a weak currency can be a major opportunity
for exporters, dampening speculation for intervention.
Meanwhile, regional currencies ended Monday mixed, with
KRW leading losses tracking its stock market selloff. SGD
ended the day weaker by 0.2% to 1.2722 while the MYR last
closed at 3.9450 last Friday, down 0.4% d/d.

PMIs improved by and large in January except China

Final revisions to the January manufacturing PMIs for the
majors confirmed overall better traction in manufacturing
activities in the major economies. US PMI manufacturing saw
the biggest upward revision, by 0.5ppt to 52.4 in January’'s
final print, EU’s was revised 0.1ppt higher to 49.5 while UK's
got upgraded 0.2ppt to 51.8; Japan’s was left unchanged at
51.5 while Australia’s PMI manufacturing was revised just a
notch down to 52.3.

Over in China, the official PMIs unexpectedly worsened and
dipped below 50.0 to show contractions in both the
manufacturing and services sectors, proving December’s
rebound to positive territory as just a blip. The official PMI
manufacturing fell to 49.3 in January (Dec: 50.1) while the
services print also fell to 49.4 (Dec: 50.2), and these weak
showings could bring forward policy easing sooner than
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later. On a less negative note, China’s RatingDog PMI edged
up from 50.1 to 50.3 in January, marking its 2" straight month
of expansion as higher output offset the fall in new orders.
In the region, most S&P PMI prints also pointed to quicker
expansion in manufacturing activities during the month of
January. Malaysia’s PMI rose 0.1ppt to 50.2, its highest since
May-24, South Korea (51.2 vs 50.1), Philippines (52.9 vs 50.2),
Taiwan (51.7 vs 50.9). On the contrary, Vietnam’'s PMI
reported slower expansion (52.5 vs 53.0) while Thailand’s saw
a sharp pullback from 57.4 to 52.7.

Singapore’s official PMI also showed better traction, picking
up for the 3 straight month from 50.3 to 50.5 in January,
spurred by an uptick in the electronics PMI (51.1 vs 50.9).

US ISM manufacturing unexpectedly turned expansionary;
producer prices point to higher than expected price pressure

ISM Manufacturing picked up more than expected to 52.6 in
January (Dec: 47.9), back above the 50 threshold for the first
time in 11 months signalling an expansion in manufacturing
activities. The surge is boosted by jumps in new orders (57.1
vs 47.4), production (55.9 vs 50.7), and employment (48.1 vs
44.8), while the prices paid index rose less than expected to
59.0.

Producer prices surprised on the upside, unexpectedly
quickened to 0.5% m/m in December (Nov: 0.2% m/m), while
core PPI also picked up more than expected to 0.7% m/m
(Nov: 0.0% m/m). The bulk of the price pressure came from
services and goods less food & energy, which more than
offset the decline in energy prices. On an annual basis,
headline PPI sustained a 3.0% y/y increase while the core
reading staged a surprised pick-up from 3.1% to 3.3% y/y.
Upside inflation risks will continue to prevent the Fed from
any aggressive policy easing, should labour market falter.

Positive bag of advanced 4Q GDP and unemployment rate in
the Eurozone

Advanced reading of 4Q GDP unexpectedly grew at a steady
pace of 0.3% q/q, surpassing consensus estimate for a
moderation to 0.2% q/q, led by faster growth in Germany,
Spain, and Italy. Domestic demand was seen holding up well
while exports were withstanding the tariff woes better than
expected. On a y/y basis, growth eased to 1.3% y/y as
expected (3Q; 1.4% y/y), bringing full year growth to 1.4%
(2024: 0.9% y/y). In tune with the resilient domestic demand,
a separate release showed unemployment rate unexpectedly
improved to 6.2% in December (Nov: 6.3%) A healthy labour
market will continue to underpin growth going forward,
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hence reaffirming our view for no change in the ECB policy
rate this year.

Hong Kong advanced 4Q GDP growth surprised on the upside
at3.8% yly

o Defying expectations for a pullback to 3.0% y/y, advanced
GDP print unexpectedly picked up to 3.8% y/y in 4Q, up 0.1ppt
from a downwardly revised 3.7% y/y in 3Q. This marked its
best growth in two years, driven by quicker growth in exports
(15.5% vs 12.0% y/y) and investment (10.9% vs 3.4% y/y), while
household spending saw sustained growth of 2.5% y/y (3Q
2.4%yly).

e For the whole of 2025, the Hong Kong economy expanded
3.5% y/y, exceeded the official growth forecast of 3.2% and
2024's 2.6% y/y. Moving on to 2026, the Hong Kong economy
is expected to see sustained growth, underpinned by external
trade amid Al-related spending, as well as sustained
domestic demand.

House View and Forecasts

FX This Week 1Q-26 2Q-26 3Q-26 4Q-2
DXY 95-98 96.71 95.13 94.70 95.4¢
EUR/USD 1.18-1.21 1.20 1.22 1.22 1.21

GBP/USD 1.36-140 1.36 1.37 1.37 1.35
USD/CHF 0.74-0.80 0.78 0.78 0.78 0.78
usD/JpY 150-156 153 149 147 147

AUD/USD 0.69-0.72 0.68 0.69 0.70 0.69
NZD/USD 0.57-0.61 0.58 0.59 0.59 0.58
USD/CNY 6.92-6.97 6.90 6.83 6.85 6.90
USD/MYR 3.90-3.97 4.00 3.97 3.97 4.00
USD/SGD 1.25-1.28 1.26 1.23 1.23 1.24
USD/THB 30.60-31.70 32.2 32,1 32.0 30.8
FX Last close 1Q-26 2Q-26 3Q-26 4Q-2(
EUR/MYR 4.7009 478 4.82 4.85 4.84
GBP/MYR 5.4186 5.44 5.45 5.45 5.41

AUD/MYR 2.7424 2.72 2.75 2.78 2.76
CNY/MYR 0.5677 0.58 0.58 0.58 0.58
SGD/MYR 3.1024 3.17 3.21 3.23 3.22
Rates, % Current 1Q26 2Q26 3Q26 4Q26
Fed 3.50-3.75 3.50-3.75 3.25-3.50 3.00-3.25  2.75-3.
ECB 2.00 2.00 2.00 2.00 2.00
BOE 3.75 3.50 3.50 3.50 3.50
SNB 0.00 0.00 0.00 0.00 0.00
BOJ 0.75 0.75 0.75 1.00 1.00
RBA 3.60 3.60 3.60 3.60 3.60
RBNZ 2.25 2.25 2.25 2.25 2.25
BNM 2.75 2.75 2.75 2.75 2.75

Source: HLBB Global Markets Research
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Up Next

Date Events Prior

3-Feb AU Building Approvals MoM (Dec) 15.20%
AU RBA Cash Rate Target 3.60%
HK Retail Sales Value YoY (Dec) 6.50%
US JOLTS Job Openings (Dec) 7146k

4-Feb AU S&P Global Australia PMI Services (Jan F) 56
HK S&P Global Hong Kong PMI (Jan) 51.9
SI S&P Global Singapore PMI (Jan) 54.1
JN S&P Global Japan PMI Services (Jan F) 53.4
CH RatingDog China PMI Services (Jan) 52
EC HCOB Eurozone Services PMI (Jan F) 51.9
UK S&P Global UK Services PMI (Jan F) 54.3
EC PPI YoY (Dec) -1.70%
EC CPI Core YoY (Jan P) 2.30%
US MBA Mortgage Applications (30-Jan) -8.5%
US ADP Employment Change (Jan) 41k
US S&P Global US Services PMI (Jan F) 52.5
US ISM Services Index (Jan) 54.4

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




