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   3 August 2026 
Global Markets Research 
Daily Market Highlights 

3 Aug: AI cloud revival lifts risk; Japan intervenes 

US, Nikkei led gains; Amazon's AWS surge revived AI trade 
Yields rose across the curve; USD/JPY whipsawed on record yen intervention  
China's PMI unexpectedly contracted; Eurozone core CPI surprised to the upside 
 

• Amazon's blowout Q2 results - AWS revenue surged 37% y/y 
to $42.2bn, its fastest growth in 18 quarters, revived 
confidence in the AI-infrastructure trade overnight, lifting the 
3 major stock indices to close higher: the Dow Jones +0.53% 
d/d, the S&P 500 +0.70% d/d, and the Nasdaq Composite 
+1.00% d/d, led by cloud and technology stocks. The outlier 
on the downside was Apple, which slid ~7.4% d/d after its Q4 
revenue guidance of 9–11% growth fell short of the ~12% 
consensus, with management flagging worsening 
component shortages expected to intensify through the 
September quarter. It goes without saying that the Amazon-
Apple divergence encapsulates the session's central tension: 
AI infrastructure spending is accelerating, but supply 
constraints are beginning to bite at the hardware layer. 

• Elsewhere, Stoxx 600 edged down -0.12% d/d and the FTSE 
100 -0.27% d/, as firmer-than-expected Eurozone core CPI and 
rising gilt yields weighed on sentiment. Sentiment in Asia was 
sharply divergent: the Nikkei 225 surged +4.03% d/d - its best 
single-session gain since June, led by chip-related names 
including Ibiden and SoftBank as the AI trade rebounded, 
while South Korean equities posted a record single-day jump 
(a regional spillover that amplified the tech rally across Asia). 
The CSI 300 edged up +0.85% d/d and the Hang Seng +0.10% 
d/d despite the PMI shock, suggesting markets are pricing in 
a policy response; the STI was the lone ranger, falling -0.79% 
d/d, while the FBMKLCI added +0.26% d/d.  

• In the bond space, a combination of sticky Eurozone core 
inflation, firm US wage data, and hawkish BOJ signalling drove 
a broad sell-off across the curve. The benchmark 2Y and 10Y 
US Treasury yields closed the day at 4.29% (+5bps) and 4.73% 
(+6bps) respectively, with European yields rising in tandem — 
the German Bund 10Y closed at 3.21% (+5bps) and the UK Gilt 
10Y at 5.05% (+7bps). The sell-off reflects markets treating 
virtually every major central bank meeting as live for further 
tightening.  

  Key Market Metrics 

 
Source: Bloomberg, HLBB Global Markets Research 
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• The DXY edged up +0.05% d/d, broadly steady as yen volatility 
dominated the session and offsetting G10 moves largely 
cancelled out. GBP (+0.13% d/d) led G10 gainers against the 
USD, supported by resilient UK housing data. USD/JPY was the 
lone ranger, whipsawing between 160.88 and 158.55 before 
closing -1.34% d/d at 157.40, as Japan's record intervention 
on Thursday and a second round of operations on Friday were 
only partially sustained by Ueda's hawkish press conference 
tone. The MYR strengthened -0.10% d/d, supported by firmer 
oil prices and a modest risk-on tone in local equities. The SGD 

closed just above its flatline (+0.09% d/d) as Singapore's 
unemployment rate held steady at 2.0% in June (prior: 2.0%; 
consensus: 2.1%), beating expectations and consistent with 
MAS's assessment of a broadly balanced economy. 

• Amid continued Middle East supply risk following the collapse 
of the US-Iran ceasefire, oil prices rose, with WTI climbing 
+1.29% d/d to $84.67/barrel and Brent +1.22% d/d to 
$90.12/barrel. Gold retreated -1.24% d/d as risk appetite 
recovered on the Amazon-led tech rally, reducing safe-haven 
demand. 

 
BOJ holds at 1.00%; Ueda turns hawkish as record yen 
intervention reshapes policy calculus 
• The Bank of Japan held its policy rate at 1.00% (8-1 vote; board 

member Takata dissented in favour of an immediate hike) at 
its July meeting, as unanimously expected following June's 
25bps raise to a three-decade high. The decision came hours 
after Japan's Ministry of Finance - with apparent US Treasury 
coordination - executed what Bloomberg estimates was the 
largest single-day yen-buying operation on record at 
~¥8.45trn (~$53bn) on Thursday, followed by a second round 
of confirmed intervention on Friday. 

• Despite the hold, Governor Ueda's press conference was 
characterised by market consensus as mildly to moderately 
hawkish: he flagged that the yen's pass-through to domestic 
prices is now larger than before, that upside CPI risks must 
be monitored more closely, and that the BOJ will "keep raising 
rates in response to economic and price developments" -
keeping a September move firmly in play. In short, the data 
backdrop reinforces the hawkish lean, in line with our view of 
one 25bps hike by year end. 

 
US labour costs and activity data remained firm; consumer 
sentiment revised higher 
• The Q2 Employment Cost Index rose 0.9% q/q (prior: 0.9%; 

consensus: 0.8%), matching the Q1 pace and signalling that 
wage pressures remain sticky - a consideration for the Fed as 
it assesses the timing of any further tightening. The MNI 
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Chicago PMI jumped to 57.6 in July (prior: 56.7; consensus: 
56.0), adding to the picture of resilient US activity, while the 
University of Michigan final consumer sentiment index was 
revised up to 55.2 (preliminary: 54.4; prior: 49.5; consensus: 
54.0) - above the top of the forecast range - with 5-10 years 
inflation expectations holding at 3.3% (prior: 3.3%), 
suggesting longer-term anchoring remains broadly intact 
despite elevated near-term concerns where 1-year 
expectations stand at 4.2%. 

 
China's factories and services unexpectedly contracted; first 
PMI miss in five months raises policy urgency  
• China's official Manufacturing PMI fell to 49.2 in July (prior: 

50.3; consensus: 50.1) — the first contraction in five months 
and below the entire range of Bloomberg survey estimates 
— while the Non-manufacturing PMI slipped to 49.0 (prior: 
50.2; consensus: 50.0), dragging the Composite PMI to 49.3 
(prior: 50.6). Construction activity slumped to its weakest 
since the start of the pandemic, pointing to a broadening of 
the economic slowdown that saw Q2 GDP undershoot the 
government's 4.5–5.0% target range.  

• At this juncture, the PMI shock will likely accelerate the 
timeline for targeted easing measures. The Politburo last 
week signalled a more supportive tone, pledging to "roll out 
pragmatic and effective new policies in a timely manner," 
though it stopped short of announcing fresh stimulus.  

 
French inflation surprised above every estimate; Eurozone 
core CPI beat keeps ECB hike in view 
• Eurozone flash CPI rose 2.9% y/y in July (prior: 2.8%; 

consensus: 2.9%), with core CPI at 2.5% y/y — a 0.1ppt beat 
vs the 2.4% consensus, driven by firmer services prices and 
an energy component running ~10% y/y as elevated oil prices 
fed through.  The in-line headline masked a significant 
upside shock from France, where harmonised CPI jumped to 
2.4% y/y (prior: 2.0%; consensus: 2.0%), above every estimate 
in the Bloomberg survey, on services and electricity costs.  

• While the Eurozone headline print was within consensus, the 
core beat and the French upside surprise reinforce market 
pricing for another ECB rate hike; traders were reportedly 
pricing ~89% probability of a move following the French data. 
In our view, it’s close to a done deal.  

 
Hong Kong's Q2 GDP advance estimate missed sharply on 
sequential contraction  
• Hong Kong's Q2 advance GDP came in at +4.3% y/y (prior: 

+5.9%; consensus: +4.9%) and -0.6% q/q SA (prior: +2.9%; 
consensus: +0.2%), its first quarterly contraction in nearly 
four years, as moderating inventory accumulation and softer 
domestic demand offset a record export surge driven by AI-
related goods. The government's full-year forecast range of 
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2.5–3.5% remains intact for now, though a sustained 
sequential softening in H2 would test the upper end of that 
range.  

 
 
House View and Forecasts 

FX This Week 3Q-26 4Q-26 1Q-27 2Q-27 
DXY 98.75-101.25 102.28 100.86 99.42 98.07 
EUR/USD 1.14-1.17 1.13 1.14 1.16 1.18 
GBP/USD 1.33-1.36 1.29 1.30 1.32 1.33 
USD/CHF 0.80-0.82 0.81 0.81 0.80 0.79 
USD/JPY 156-162 162 159 155 153 
AUD/USD 0.69-0.71 0.68 0.70 0.71 0.72 
NZD/USD 0.57-0.60 0.56 0.56 0.57 0.57 
USD/CNY 6.74-6.80 6.85 6.78 6.72 6.65 
USD/MYR 4.07-4.12 4.15 4.11 4.07 4.03 
USD/SGD 1.27-1.30 1.31 1.30 1.28 1.27 
USD/THB 33.00-33.80 32.50 32.30 32.0 32.0 
      
FX Last close 3Q-26 4Q-26 1Q-27 2Q-27 
EUR/MYR 4.70 4.68 4.71 4.73 4.75 
GBP/MYR 5.50 5.37 5.36 5.36 5.36 
AUD/MYR 2.87 2.83 2.86 2.87 2.89 
CNY/MYR 0.61 0.61 0.61 0.61 0.61 
SGD/MYR 3.18 3.18 3.17 3.17 3.17 
      
Rates, % Current 3Q26 4Q26 1Q27 2Q27 
Fed 3.50-3.75 3.50-3.75 3.50-3.75 3.50-3.75 3.50-3.75 

ECB 2.25 2.50 2.50 2.50 2.50 
BOE 3.75 3.75 3.75 3.75 3.75 
SNB 0.00 0.00 0.00 0.00 0.00 
BOJ 1.00 1.00 1.25 1.25 1.25 
RBA 4.35 4.35 4.35 4.35 4.35 
RBNZ 2.50 2.50 2.50 2.50 2.50 
BNM 2.75 2.75 2.75 2.75 2.75 
Source: HLBB Global Markets Research 

 
Up Next 

Date Events 

 

 
3 Aug AU S&P Global Australia PMI Mfg (Jul F) 51.7 

 JN S&P Global Japan PMI Mfg (Jul F) 54.7 
 MA S&P Global Malaysia PMI Mfg (Jul) 50.7 
 VN S&P Global Vietnam PMI Mfg (Jul) 51.8 
 CH RatingDog China PMI Mfg (Jul) 51.7 
 VN CPI YoY (Jul) 4.69% 
 VN Exports YoY (Jul) 28.10% 
 VN Imports YoY (Jul) 45.20% 
 VN Trade Balance (Jul) -$2644m 
 VN Industrial Production YoY (Jul) 12.70% 
 VN Retail Sales YoY (Jul) 14.80% 
 EC S&P Global Eurozone Manufacturing PMI (Jul F) 52 
 UK S&P Global UK Manufacturing PMI (Jul F) 52.8 
 SI Electronics Sector Index (Jul) 52.2 
 SI Purchasing Managers Index (Jul) 51.3 
 US S&P Global US Manufacturing PMI (Jul F) 53.8 
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 US ISM Manufacturing (Jul) 53.3 
 US Construction Spending MoM (Jun) 0.10% 

4 Aug HK Retail Sales Value YoY (Jun) 7.90% 
 US Trade Balance (Jun) -$77.6b 
 US Factory Orders (Jun) -1.30% 
 US JOLTS Job Openings (Jun) 7594k 
 US Durable Goods Orders (Jun F) 0.30% 

Source: Bloomberg  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
** Releases that may still be delayed by the recent US government shutdown 
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DISCLAIMER 
This report is for information purposes only and does not take into account the investment objectives, financial situation or 
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice 
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in 
this report and will not form the basis or a part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad 
(“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the 
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report 
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). 
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB. 
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the 
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 
becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient 
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, 
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial 
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management, 
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business, 
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in 
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about 
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group 
have no obligation to disclose such information about the financial instruments or their activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that 
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document 
in which they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any 
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation 
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be 
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or 
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment 
decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that 
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed 
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.  
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located 
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other 
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing 
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are 
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be 
bound by the foregoing limitations. 


