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Global Markets Research

Daily Market Highlights

4 June: The House voted to end US-Iran war

The House’s vote is a blow to Trump; Senate vote up next
Another better than expected ADP job data and ISM services for the US
Elevated PPI for the Eurozone; softer than expected 1Q GDP for Australia

e The S&P 500 snapped its 9-day winning streak after the latest Key Market Metrics
clashes between the US-Iran pushed oil prices and Treasury Level d/d (%)
yields higher on Wednesday trading. The WTI and Brent Equities
jumped around 2.0% d/d each to $96.02/barrel and Dow Jones 50,687.07 -1.21
$97.81/barrel, while treasury yields also moved up 4-5bps S&P 500 755368 -0.74
across the curve amid worries of higher inflation, and after NASDAQ 2685397 -0.89
Stoxx Eur 600 62119 -0.66

the latest jobs data left Fed rate hike expectations intact. At

the point of writing, market is pencilling probability of one full FTSE 100 1033230 -0.40
Fed rate hike by next March, while the 2Y and 10Y yields Nildkei 225 i
closed the day at 4.08% and 4.50%. Gy AR 48

e The S&P 500 pulled back 0.7% d/d, while the Dow and Nasdaq Ha"? e S8EL2L =18
fell 1.2% and 0.9% d/d. Finance and consumer discretionary sl bt e

. . . . KLCI 30 167274 -0.61
stocks were laggards, while declines in Al stocks also weighed
on the broader market. -

e This mornlhg, headlines surfaced that th(? House of Dollar Index 9953 031
Representatives have also voted to halt President Trump EUR/USD 11507 029
from taking further military action in Iran. The vote will not GBP/USD 13418 0.3
end military attacks on Iran for now, and will still need Senate USDIJPY 16007  0.10
vote to pass the resolution. President Trump also suggested AUD/USD 07129  -0.71
that a cease fire between the US-Iran remains in place, while USD/CNH 6.7803 0.27
Israel and Lebanon have also agreed to implement ceasefire. USD/MYR 39985 0.8

« Tuesday's buoyant mood was carried over to most of Asia’s USD/SGD 12834 030
early trading on Wednesday. Nikkei 225 (2.5% d/d) and CSI USD/KHR 402435 0.2
300 (0.5% d/d) gained, but the Hang Seng slid 1.6% d/d. Stoxx USD/THB 3257 0.8
Eur 600 nonetheless tumbled 0.7% d/d amid US proposals for
sweeping new tariffs on selected trading partners over their Commodities
alleged failure to ban goods made with forced labor. WTI ($/bbl) 96.02 241
Eurozone's elevated PPI bolstered ECB hike bets, and saw Brent ($/bbl) 9781 1.8
European sovereign bond yields up 2-7bps for 2Y bonds and Gold ($/02) 443670 -1.17
3-9bps for the 10Ys. Copper ($/MT) 13825.00 -1.53

o All G10 currencies weakened against the greenback and the Aluminum($/MT) 370350 -1.31
DXY closed up for the third day, by 0.3% d/d at 99.53. NZD (- CPO (RM/MT) 461500 0.22
1.1% d/d), SEK (_1.0% d/d) and AUD (_0.7% d/d to 0.7129) Source: Bloomberg, HLBB Global Markets Research

) o ) *Dated 2" June for USD/THB
lagged their G10 peers, the latter slipping after its softer than

expected 1Q GDP report. EUR and GBP depreciated 0.3-0.4%




d/d to 1.1597 and 1.3418 respectively, while JPY weakened
0.1% d/d to 160.07 even after BOJ Governor Ueda hinted at a
rate hike later this month.

Similarly, most Asian currencies depreciated against the
greenback amid the US-Iran hostility. MYR lagged at 3.9985 (-
0.9% d/d), while CNH and SGD traded 0.3% d/d weaker each
to settle at 6.7803 and 1.2834 respectively.

US employers added the most jobs since January 2025;
rebound in the services sector

Highlights to the latest Beige Book include: 1) Economic
activity increased at a slight to moderate pace for 10 of the 12
Fed districts, one reported a slight decline and one no
change, an improvement from 8 slight-to-moderate pace, 2
little change and 2 slight-to-modest declines reported in the
previous Beige Book. 2) Consumer spending remained mixed
and increasingly bifurcated across the different income
groups. Overall, there were reports of increased credit card
usage, fewer retail visits and stronger demand for
necessities. Auto dealers also reported softer new vehicle
demand due to affordability and fuel costs. 3) Manufacturing
activity increased at a modest to strong pace for most
districts. 4) Banking conditions were stable although
residential mortgages, consumer, and agricultural loan
delinquencies were noted as rising in several districts. 5) Little
change to the business outlook, as elevated uncertainty and
signs of weakening consumer spending continue to weigh on
sentiment.

Data wise, economic activity in the services sector continued
to expand in May with the ISM services coming in better than
expected at 54.5 (prior: 53.6). Driving most of the uptick was
the price index that surged to its highest reading since
August 2022 at 71.3 (prior: 70.7), largely due to petroleum-
related products. The new orders index also jumped 3.8ppts
to 57.3, although this was partially attributable to seasonality
and beyond this, most demand sub-indicators were softer.
Employment (-0.1ppts to 48.0), meanwhile, contracted for the
third consecutive month, a contrast to recent slew of positive
labour prints reported recently.

The ADP report showed that private sector employment
increased at a faster than expected pace by 122k in May
(prior: 105k), showing sustained momentum going into the
summer hiring season. Hiring was more broad-based led by
education & health services, trade, transportation & utilities
as well as professional and business services. Wage growth
was steady at 4.4% y/y for job stayers, but eased to 6.5% y/y
for job changers (prior: 6.6% y/y).
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Wrapping up on the data front were the stronger than
expected April’s factory orders (4.8% m/m vs 1.8% m/m), its
largest increase in nearly a year amid strong demand for
commercial aircraft, underpinned by the AI boom and as
higher prices saw stock piling orders for primary metals and
fabricated metals.

Mortgage applications fell for the third week, albeit at a
narrowed pace of 2.5% w/w for the week ended May 29 (prior:
-8.5% w/w) as 30Y FRM mortgage rates eased slightly to 6.57%
from 6.65%.

Mostly upward revisions to the services PMIs for the majors;
China’s RatingDog PMI services unexpectedly picked up; Hong
Kong’'s PMI turned expansionary

May's final services PMIs for the US was revised down (-
0.2ppts to 50.7 vs Apr: 51.0), left unchanged at the neutral
level for Japan (50.0 vs 51.0) but revised up for the Eurozone
(+1.3ppts to 47.7 vs 47.6) and the UK (+1.4ppts to 49.3 vs 52.7)
and Australia (+1.0ppts to 48.7 vs 50.7).

The RatingDog China Services PMI unexpectedly improved to
54.4 in May from 52.6 previously, underpinned by broad-
based growth in new business and employment, along with
robust business confidence, the latter supported by
improved market conditions, new projects and a brighter
economic outlook.

Hong Kong's headline PMI (50.4 vs 48.6) returned to
expansion territory for the first time in three months as
companies reported substantial growth in new export
orders, while weak domestic demand kept overall sales under
pressure. Although business environment improved slightly,
companies remained concerned about their business
prospects for the coming year amid elevated cost pressures,
geopolitical risks and tariff policies.

Eurozone’s PPI remained elevated

As expected, producer prices (PPI) decelerated to 0.6% m/m
in April (prior: 3.4% m/m) but annual inflation remained
sharply higher at 4.9% y/y (prior: 2.0% y/y). Softer energy
prices largely contributed to the milder monthly inflation, but
details suggests that price pressures are becoming
increasing broad-based and saw prices from intermediate
and durable consumer goods accelerating during the month.

Material impact from higher policy rates and fuel prices on
households likely to trickle in later for Australia

GDP growth for 1Q slowed more than expected to 0.3% q/q
in 1Q (prior: 0.9% q/q) amid modest household and public
sector expenditure, as well as cyclone disruptions to mining
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and export activities. As it is, impact from rising interest rates
and higher fuel costs has started to trickle in although
limited, saw consumers turning cautious, and cutting
spending across a range of household expenditure
categories recently, and as such, we maintain our view that
the RBA will likely maintain the cash rates unchanged at
4.35% for the rest of the year.

Vietnam'’s inflation accelerated due to higher gasoline prices
and partially due to weather

Rising electricity and water prices due to high demand during
hot weather, along with increases in construction materials,
rental housing and gasoline prices sent prices accelerating to
5.6% y/y in May from 5.5% y/y previously. The CPI print was
below expectations, while other economic indicators were
mixed. Retail sales were just a tad softer at 11.8% y/y (prior:
12.1% y/y) on slower trade-related sales, while IPI growth
slowed to 8.8% y/y (prior: 9.9% y/y) in line with the softer than
expected export growth at 18.0% y/y (prior: 21.0% y/y).
Despite CPI above official target, there is no change in our
view that the SBV to maintain its monetary policy stance to
support credit growth and official’s ambitious GDP target of
10% this year.

House View and Forecasts

FX This Week 2Q-26 3Q-26 4Q-26 1Q-27
DXY 98-101 100.63 99.80 97.96 96.48
EUR/USD 1.15-1.18 1.14 1.15 1.17 1.19
GBP/USD  1.32-1.36 1.31 1.32 1.34 1.35
USD/CHF  0.76-0.81 0.79 0.78 0.76 0.75
usD/JpyY 156-161 159 155 152 152
AUD/USD  0.70-0.73 0.68 0.69 0.70 0.71
NZD/USD  0.57-0.61 0.57 0.58 0.58 0.59
USD/CNY  6.75-6.81 6.93 6.88 6.84 6.77
USD/MYR  3.93-4.00 3.98 3.96 3.93 3.90
USD/SGD  1.26-1.29 1.29 1.28 1.27 1.25
USD/THB  32.20-33.20 31.60 31.80 31.80 31.40
FX Last close 2Q-26 3Q-26 4Q-26 1Q-27
EUR/MYR 4.6422 4.55 4.55 4.60 4.66
GBP/MYR 5.3770 5.23 5.23 5.26 5.28
AUD/MYR 2.8641 2.72 2.72 2.75 2.77
CNY/MYR 0.5906 0.58 0.58 0.58 0.58
SGD/MYR 3.1178 3.09 3.10 3.11 3.12
Rates, % Current 2Q26 3Q26 4Q26 1Q27
Fed 3.50-3.75 3.50-3.75 3.50-3.75 3.50-3.75  3.50-3.75
ECB 2.00 2.25 2.50 2.50 2.50
BOE 3.75 4.00 4.25 4.25 4.25
SNB 0.00 0.00 0.00 0.00 0.00
BO) 0.75 1.00 1.00 1.00 1.00
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RBA 4.35 4.35 4.35 4.35 4.35
RBNZ 2.25 2.25 2.25 2.25 2.25
BNM 2.75 2.75 2.75 2.75 2.75
Source: HLBB Global Markets Research
Up Next
Date Events Prior
4-June SI S&P Global Singapore PMI (May) 57.9
AU Exports MoM (Apr) -2.70%
EC Retail Sales MoM (Apr) -0.10%
US Challenger Job Cuts YoY (May) -20.90%
US Initial Jobless Claims 215k
5-June JN Scheduled Full-Time Pay - Same Base YoY (Apr) 2.60%
JN Household Spending YoY (Apr) -2.90%
SI Retail Sales YoY (Apr) 4.80%
JN Leading Index CI (Apr P) 114.0
ECGDPSAQoQ (1QT) 0.10%
EC Employment QoQ (1Q F) 0.10%
US Change in Nonfarm Payrolls (May) 115k
US Average Hourly Earnings MoM (May) 0.20%
US Average Weekly Hours All Employees (May) 34.3
US Unemployment Rate (May) 4.30%
US Consumer Credit (Apr) $24.855b

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




