)} HonglLeong Bank

12 March 2026

Global Markets Research

Daily Market Highlights

12 Mar: Risk-off sentiment returns to haunt markets

Risk-off with the flare up in the Iran war; Trump’s probe on trading partners
Renewed climb for oil prices; bond yields jumped; Dollar strengthened
Tame US inflation before the war; upside risk to above 3.0% in March

« Renewed climb in crude oil prices saw the Dow tumbling 0.6% Key Market Metrics
d/d to its lowest close this year, while S&P 500 also shed 0.1% Level d/d (%)
d/d. Again, Nasdaq closed in green for the third consecutive Equities
day, by 0.1% d/d with tech stocks pushing the index up and Dow Jones 4741727  -0.61
supporting the broader market. S&P 500 677580  -0.08
o Both the WTI ($87.25/barrel) and Brent ($91.98/barrel) NASDAQ 271613 0.08
Stoxx Eur 600 60254 -0.59

jumped more than 4.0% each on the day with jittery over

supply disruptions flaring up after the US said that Iran has FTSE TOO 10:353.77 " ~036
placed mines in the Straits of Hormuz, while UK reported that Nikkel 225 5502537 1.43
. — CSI 300 4,704.50 0.64
3 cargo ships were struck by projectiles near the key

. , - Hang Seng 25,898.76 -0.24

waterway. International Energy Agency’s decision to release c o
400mb/d of oil, the | ¢ | ¢ it Straits Times 4,863.81 0.00
mb/d of oil, the largest-ever release from its reserves, on e 170878  0.42

top of the US (172mb/d) and Japan (80mb/d) failed to ease
this supply disruption jitters, as the world consumption is EX
estimated at around 100mb/d. o

Dollar Index 99.23 0.41
» Elsewhere, Stoxx Eur 600 slid 0.6% d/d, while major regional EUR/USD 11567  -0.38
bourses closed mixed. Nikkei 225 and CSI 300 closed in green GBP/USD 13412  -0.04
between 0.6-1.4% d/d, while Hang Seng retreated 0.2% d/d. USD/JPY 15895  0.57
e Asian markets are poised to trade on a cautious note today AUD/USD 07152  0.45
given the elevated crude oil prices and after news that the USD/CNH 6.8767  -0.03
Trump’s administration will begin the probe into a dozen USD/MYR 39185 -0.13
major partners under Section 301 of the Trade Act, focused USD/SGD 1.2743  0.10
on alleged excess manufacturing capacity and will likely to USD/KHR 4,013.70 0.0
result in a fresh round of tariffs. The investigations, which USD/THB 3174 039
typically take months to complete, will include countries like
China, the EU, Mexico, India, Japan, South Korea, Taiwan, Commodities
Switzerland, Norway, Indonesia, Singapore, Thailand, WTL ($/bbl) 8725 455
Malaysia, Cambodia, Vietnam and Bangladesh. Brent (3/bbl) 9198 476
« Meanwhile, Treasuries were under pressure with the impact Goldi(#/o2) 17910 =1.20
from the higher energy prices on inflation expected to be el AL Lt T
pronounced in coming weeks, making it harder for doves to Suminum(:M S
CPO (RM/tonne) 4,355.00 -1.20

back their case and FOMC to lower rates next week. Focus will
. . i . Source: Bloomberg, HLBB Global Markets Research
be on the revised Fed dot plot to see if the Fed will entirely * Closing as of 10 Mar for CPO
remove the 25bps cut it has been projecting for the year. The
2Y yield closed the day 6bps higher at 3.65%, while the 10Y




jumped 7bps to 4.23%. 10Y European bond yields surged 4-
14bps amid more chatters of a rate hike.

In the forex space, the Dollar traded firmer against most of
its G10 peers and the DXY closed up 0.4% d/d to 99.23. JPY
lagged, weakening 0.6% d/d to 158.95 and will face
downward pressure today following the softer BSI Large All
Industry index (4.4 in 4Q vs 4.9 in 3Q) released this morning
that signalling a slightly softer outlook.

EUR and GBP depreciated at a narrower pace of 0.1-0.4% d/d
to 1.1567 and 1.3412, while AUD was the outlier, appreciating
0.5% d/d to 0.7152 with traders split on a RBA rate hike next
week.

Regional currencies closed mixed against the Dollar. SGD
weakened 0.1% d/d to 1.2743, while CNH and MYR
strengthened 0-0.1% d/d to 6.8767 and 3.9185, the latter after
the Prime Minister Datuk Seri Anwar Ibrahim said that RON95
petrol under the Budi95 targeted fuel subsidy mechanism will
remain at RM1.99/litre even though market prices are higher.

Tame US CPI before the Iran war

February CPI was in line with expectations, with headline up
0.3% m/m and 2.4% y/y (Jan: 0.2% m/m and 2.4% y/y), while
core grew by 0.2% m/m and 2.5% y/y (Jan: 0.3% m/m and 2.5%
y/y). Shelter costs sustained a 0.2% m/m increase and was
the largest contributory factor to inflation, accompanied by
higher costs of medical care, apparel, household furnishings
and operations, airline fares, and education. Food (0.4% m/m
vs 0.2% m/m) and energy (0.6% m/m vs -1.5% m/m) picked
up pace, the latter even before the Iran war.

All'in, price pressures were tame before the Iran war, but the
higher energy costs could potentially see a return of 3%
headline inflation in March and there is no change in our view
that the FOMC will hold Fed funds rates unchanged at 3.50%-
3.75%.

On he housing front, the 30Y mortgage rates jumped 10bps
to 6.19% for the week ended March 6, saw refinancings
slowing sharply and total mortgage applications easing to
3.2% w/w from 11.0% w/w previously. Purchases grew for the
second week at a faster pace of 7.8% w/w (prior: 6.1% w/w).

House View and Forecasts

This Week  1Q-26 2Q-26 3Q-26 4Q-26
DXY 98-101 96.71 95.13 94.70 95.49
EUR/USD 1.14-1.18 1.20 1.22 1.22 1.21
GBP/USD 1.32-136 1.36 1.37 1.37 1.35
USD/CHF 0.76-0.80 0.78 0.78 0.78 0.78
usD/JpY 155-160 153 149 147 147
AUD/USD 0.68-0.72 0.68 0.69 0.70 0.69
NZD/USD 0.58-0.62 0.58 0.59 0.59 0.58
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USD/CNY 6.85-6.94 6.90 6.83 6.85 6.90
USD/MYR 3.91-3.99 4.00 3.97 3.97 4.00
USD/SGD 1.26-1.30 1.26 1.23 1.23 1.24
USD/THB 31.50-32.10 32.2 32,1 32.0 30.8
FX Last close 1Q-26 2Q-26 3Q-26 4Q-26
EUR/MYR 4.5446 4.78 4.82 4.85 4.84
GBP/MYR 5.2572 5.44 5.45 5.45 5.41
AUD/MYR 2.8005 2.72 2.75 2.78 2.76
CNY/MYR 0.5702 0.58 0.58 0.58 0.58
SGD/MYR 3.0777 3.17 3.21 3.23 3.22
Rates, % Current 1Q26 2Q26 3Q26 4Q26
Fed 3.50-3.75 3.50-3.75 3.25-3.50  3.25-3.50  3.00-3.25
ECB 2.00 2.00 2.00 2.00 2.00
BOE 3.75 3.50 3.50 3.50 3.50
SNB 0.00 0.00 0.00 0.00 0.00
BOJ 0.75 0.75 0.75 1.00 1.00
RBA 3.85 3.85 410 4.10 410
RBNZ 2.25 2.25 2.25 2.25 2.25
BNM 2.75 2.75 2.75 2.75 2.75
Source: HLBB Global Markets Research
Up Next
Date Events Prior
12-Mar  US Trade Balance (Jan) -$70.3b
US Initial Jobless Claims 213k
US Housing Starts MoM (Jan) 6.20%
US Building Permits MoM (Jan P) 4.80%
13-Mar UK Monthly GDP (MoM) (Jan) 0.10%
EC Industrial Production SA MoM (Jan) -1.40%
US Personal Income (Jan) 0.30%
US Personal Spending (Jan) 0.40%
US Core PCE Price Index YoY (Jan) 3.00%
US Durable Goods Orders (Jan P) -1.40%
US Cap Goods Orders Nondef Ex Air (Jan P) 0.80%
US GDP Annualized QoQ (4Q S) 1.40%
US U. of Mich. Sentiment (Mar P) 56.6
US JOLTS Job Openings (Jan) 6542k

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




