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Daily Market Highlights

13 Feb: Worries over Al disruption spooked markets again

Risk off saw sell-off in stocks; investors switching to haven FX and bonds
Singapore expects narrower budget surplus of 1.0% of GDP for FY2026
All eyes on US CPI today; expect an upward revision to Malaysia’s GDP print

« Worries over Al disruption on the tech and financials, and Key Market Metrics

now, logistics, return to haunt the equity markets and sent all Level d/d (%)

the 3 major stock indices in the US tumbling in tune to 1.3- Equities

2.0% d/d overnight. Within the S&P 500, 8 of the 11 sectors Dow Jones 4945198 -1.34

closed in red, and saw investors taking shelter in defensive S&P 500 6,832.76  -1.57

stocks like consumer staples and healthcare, as well as in NASDAQ 22,59715  -2.03

treasuries. Treasury yields tumbled 5-9bps across the curve, Stoxx Eur 600 61852  -0.49

with the benchmark 2Y yield sliding 3.46%, while the 10Y FTSE 100 10,40244  -0.67
Nikkei 225 57,639.84 -0.02

plunged 8bps to 4.10%.

e The risk-off sentiment also gripped the equity markets in Slett Lk

Europe, eclipsing a slew of mostly upbeat earnings. Stoxx Eur Hang Seng 27,0254 -0.86
pe, eclipsing yup g ,

600 reversed early gain to close the day 0.5% d/d lower SIS >016.76  0.65
overnight. Like treasuries, 10Y European bond yields also KLCLSO 175085 -0.32
closed down 1-3bps. BX

e« Meanwhilein Asia, .eqU|.ty markgts chsed mixed but ?re I|I.<ely Dollar Index 9693  0.09
set to fall today.. lek.EI 225 bneﬂy hit 58k ff)r the .flrst time EUR/USD 11871 -0.01
ever, before paring gains to close just below its flatline. Hang GBP/USD 13622  -0.04
Seng lost 0.9% d/d, but China’s CSI 300 added 0.1% d/d. USD/JPY 15274 -034

« Inthe FX space, haven currencies outshone given the risk off AUD/USD 07090  -052
sentiment. Shrugging off the lower treasury yields, DXY USD/CNH 68981 -0.16
closed up 0.1% d/d to 96.93, while CHF (0.3% d/d) and JPY USD/MYR 390025 -0.34
(0.3% d/d to 152.74) outperformed their G10 peers. GBP USD/SGD 12626  0.04
closed just below its flatline at 1.3622 after UK reported a 4Q USD/KHR 402050 -0.12
GDP miss. USD/THB 3093 -0.47

o KRW (0.6% d/d) led Asian FX stronger against the greenback
on the regional front, while MYR strengthened 0.3% d/d to Commaodities
3.9025. SGD closed just below its flatline at 1.2626. WTI ($/bbl) 6284 -2.77

« In the commodity space, the risk-off sentiment and lowered Brent ($/bbl) 6752 -2.71
2026 global demand forecast by the International Energy Gold ($/0z2) 492370 -292
Agency sent Brent falling 2.7% d/d to $67.52/barrel and the Copper ($/MT) 12,87550 -2.21
WTI by 2.8% d/d to $62.84/barrel. Aluminum($/MT) 3,100.00 -0.10

CPO (RM/tonne) 406250 -0.47

Source: Bloomberg, HLBB Global Markets Research
* Closing as of 11 Feb for CPO




Winter storm hit US existing home sales hard

The winter storm in January hit existing home sales hard,
sending sales falling more than expected by 8.4% m/m in
January after gaining 4.4% m/m in December. Due to low
supply, median home prices reached a new high for the
month of January, up 0.9% y/y and 0.3% m/m to $396.8k.
Moving ahead, sales volumes are expected to pick-up,
supported by anticipation of lower mortgage rates and
improved affordability, the latter as wage gains outpaces
home price growth.

Initial jobless claims fell less than expected to by 5k to 227k
for the week ended February 7 (prior: +23k), while continuing
claims, a proxy for hiring, jumped 21k to 1862k for the week
ended January 31 (prior: +22k). The latest data was partially
disrupted by the winter storm but notwithstanding, the
recent slew of labour data largely echoes the low hire, low fire
stance for now, the latter largely concentrated on a handful
of large announcements.

UK’'s economy grew a steady 0.1% q/q in 4Q; disappointing
market but within BOE’s forecast

Early estimate suggests that the UK economy was steady at
0.1% g/q in 4Q, matching BOEs forecast but a shade lower
than consensus’' +0.2% q/q. Growth in the latest quarter was
driven by an increase in production, while the construction
sector fell and services sector showed no growth. On the
demand side growth was mainly driven by stronger
government consumption which more than offset slower
private consumption growth, a decline in gross fixed capital
formation and lower contribution from net exports. All in,
underlying GDP growth remains subdued, consistent with
weak growth in potential supply and a small drag from past
monetary tightening and uncertainty, as well as our
expectations for another rate cut by the end of 1Q.

A fiscal prudent approach for Singapore budget, as always

In the first fiscal plan of the new government, Prime Minister
Lawrence Wong tabled a budget that is prudent in our
opinion, balancing the need to remain competitive and
relevant globally, addressing long-term issues such as
climate change and the ageing population, and short-term
measures to address cost concerns and support for
households and businesses.

In terms of FX, we saw SGD strengthened to 1.2604 post
Budget announcement before retreating to 1.2626 at close.
As we opine that the Budget is positive for the SGD (for the
reasons above), and is in line with our view of status quo for
MAS as well as an environment of continued USD
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depreciation over the medium term, we maintain our house
view for SGD to strengthen to 1.24 against USD by the end of
2026. SORA rates are expected to inch lower tracking the
decline in Fed funds and UST yields, inching down to 0.81%
for the same period.

e As it is, the pillar of the budget was largely centred on: 1)
Advancing Singapore's refreshed economic strategy. 2)
Harnessing artificial intelligence as a strategic advantage. 3)
Building a resilient and skilled workforce. 4) Providing
families more support and greater assurance. 5) Protecting
security and sustainability. 6) Renewing and strengthening
the Singapore spirit.

e Fiscal wise, Singapore's Ministry of Finance (MOF) is
expecting Singapore to end FY2025 with a surplus of $15.1bn
or 1.9% of GDP, narrowing to $8.5bn or 1.0% of GDP in FY2026.
More importantly beyond that, the government: 1) Will
proceed with the implementation of the Top-up Tax under
Pillar Two of BEPS. This will raise the effective tax rate for
large multinational enterprises operating in Singapore to
15% and higher corporate tax collections from FY2027
onwards. 2) Spending needs will grow across multiple fronts,
focusing on external relations & security, strengthening its
investment promotion toolkit, increased spending for
healthcare and funds for major future needs, including
critical infrastructure investment for energy transition and
coastal protection

House View and Forecasts

FX This Week 1Q-26 2Q-26 3Q-26 4Q-26
DXY 96-100 96.71 95.13 94.70 95.49
EUR/USD 1.17-1.20 1.20 1.22 1.22 1.21
GBP/USD 1.33-137 1.36 1.37 1.37 1.35
USD/CHF 0.75-0.80 0.78 0.78 0.78 0.78
USD/JPY 153-160 153 149 147 147
AUD/USD 0.67-0.71 0.68 0.69 0.70 0.69
NZD/USD 0.58-0.62 0.58 0.59 0.59 0.58
USD/CNY 6.92-6.97 6.90 6.83 6.85 6.90
USD/MYR 3.91-3.99 4.00 3.97 3.97 4.00
USD/SGD 1.26-1.29 1.26 1.23 1.23 1.24
USD/THB 30.60-31.90 32.2 32,1 32.0 30.8
FX Last close 1Q-26 2Q-26 3Q-26 4Q-26
EUR/MYR 4.6399 4.78 4.82 4.85 4.84
GBP/MYR 5.3267 5.44 5.45 5.45 5.41
AUD/MYR 2.7800 2.72 2.75 2.78 2.76
CNY/MYR 0.5654 0.58 0.58 0.58 0.58
SGD/MYR 3.0963 3.17 3.21 3.23 3.22
Rates, % Current 1Q26 2Q26 3Q26 4Q26
Fed 3.50-3.75 3.50-3.75 3.25-3.50 3.25-3.50 3.00-3.25
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ECB 2.00 2.00 2.00 2.00 2.00
BOE 3.75 3.50 3.50 3.50 3.50
SNB 0.00 0.00 0.00 0.00 0.00
BOJ 0.75 0.75 0.75 1.00 1.00
RBA 3.85 3.85 4.10 4.10 4.10
RBNZ 2.25 2.25 2.25 2.25 2.25
BNM 2.75 2.75 2.75 2.75 2.75

Source: HLBB Global Markets Research

Up Next Hong Leong Bank Berhad
Date Events Prior ) )
Fixed Income & Economic Research,
13-Feb MA GDP Annual YoY (2025 F) 4.90% Global Markets
MA GDP YoY (4Q F) 5.70%
Level 8, Hong Leong Tower
EC GDP SA QoQ (4Q S) 0.30% 6, Jalan Damanlela
EC Trade Balance NSA (Dec) 9.9b ’Bukit Damansara
EC Employment QoQ (4Q P) 0.20% 50490 Kuala Lumpur
US Core CPI YoY (Jan) 2.60% Tel: 603-2081 1221
16-Feb JN GDP Annualized SA QoQ (4Q P) -2.30% FaX: 603-2081 8936
SI Non-oil Domestic Exports YoY (Jan) 6.10% ’
EC Industrial Production SA MoM (Dec) 0.70% HLMarkets@hlbb.hongleong.com.my

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




