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Global Markets Research

Daily Market Highlights

13 Apr: Oil prices back above $100/barrel this morning

Failed peace talks are spurring risk-off sentiment again; DXY gapped up
US inflation jumped on energy; consumer confidence tank due to Iran war
Higher oil prices saw China’s PPI turning positive; softer CPI due to seasonality

e« US stocks and bonds stumbled into the weekend after the Key Market Metrics
latest March reading showed a 0.9% m/m jump in US inflation Level d/d (%)
due to the Iran war. The Dow and S&P 500 dropped 0.6% d/d Equities
and 0.1% d/d, while Nasdaq edged up 0.4% d/d bolstered by Dow Jones 4791657  -0.56
gains in semiconductor stocks such as Nvidia and Broadcom. S&P 500 681689 -0.1
« Treasury yields, meanwhile, rose 3-5bps across the curve and NASDAQ 2290289 035
the benchmark 2Y and 10Y yields closed the day at 3.80% Stoxx Eur 600 61484  0.37
(+3bps) and 4.32% (+4bps) respectively. FTSE 100 1060053  -0.03
« InEurope, Stoxx 600 ended the session 0.4% d/d higher, while Nikkei 225 56,924.11 1.34
10Y bond yields were up 1-11bps led by Italian sovereign (51300 463656  1.54
bonds. Asian markets (Nikkei 225: +1.8% d/d, CSI 300: +1.5% Hang Seng 589354 055
Straits Times 498941 0.5

d/d, Hang Seng: +0.6% d/d) mostly rose, though investors
remained on tenterhooks with oil prices remaining volatile
(WTIL: -1.3% d/d to $96.57/barrel; Brent: -0.8% d/d to
$95.20/barrel). 123

KLCI 30 169131 030

e Interms of FX, the DXY tumbled to its intraday low of 98.54 Dop ek R oy
following the core-CPI miss for the US, but erased some of Z::Ldioo :;47;: g':;
these losses to close the day 0.2% d/d lower at 98.65, > :

. . . . . UsD/JPY 159.27 020
supported by the lingering uncertainty in the geopolitical AUD/USD 07068 0%
space. JPY weakened 0.2% d/d to 159.27 in mixed signals from USDICNH 688 003
officials, namely verbal intervention by its Finance Minister USD/MYR 30653  -0.46
yet dovish note from BOJ Deputy Governor Ryozo Himino, USD/SGD 12737 0.05
who commented that the authorities is watching for risk of USD/KHR 400575 001
economic slowdown and inflation in case of a prolonged USD/THB 3215 015
escalation in the Middle East, in line with our wait and see
stance for the BOJ in 2Q of this year. C ities

e AUD also weakened 0.3% d/d to 0.7064 against the WTI ($/bbl) 9657 133
greenback, while EUR and GBP appreciated in tune to 0.2% Brent ($/bb) 9520 .0.75
d/d each to 1.1723 and 1.3462. On the regional front, MYR Gold ($/02) 476190 -0.63
(+0.5% d/d to 3.9653) outperformed peers on oil price gains, Copper ($/MT) 1284550 129
closely followed by CNH at 6.8258 (just above flatline). SGD Aluminum($/MT) 349850 1.5
weakened 0.1% d/d to 1.2737 ahead of MAS’ policy decision CPO (RM/tonne) 460000 0.48
this week, where a tightening is expected this time. Source: Bloomberg, HLBB Global Markets Research

« il prices have nonetheless surged above $100/barrel this * Closing as of 9 Apr for CPO

morning with US Navy set to block Iran’s ports after the




peace talk failed, escalating tension in the region. Haven bid
saw DXY trending up to 99.12 at the point of writing, risk-
sensitive currencies like AUD leading losses against the
greenback, while futures signal a likely retreat in global
equity markets today.

Other from the geopolitical tension, we will also be watching
out for earnings results from corporate America, including
from major banks like Goldman Sachs and JPMorgan Chase.

Bulk of US inflation in March due to energy; consumer
confidence tanked

As expected, headline CPI jumped to 0.9% m/m and 3.3% y/y
in March (prior: 0.3% m/m 2.4% y/y), with a 10.9% m/m jump
in energy contributing to the bulk of upside impetus. Airline
fares also rose 2.7% m/m, but core was softer than expected
at 0.2% m/m or 2.6% y/y (prior: 0.2% m/m and 2.5% yl/y),
thanks to a 0.4% m/m drop in used car prices and medical
care.

All in all, while April’s CPI reading is expected to accelerate
further due to energy, limited signs of goods prices inflation
due to tariff, and lack of demand-pull inflation as indicated by
the tame services CPI (0.2% m/m vs 0.3% m/m) suggest that
the FOMC may likely look through the oil price spike for now
and maintain Fed rates in the near term.

Meanwhile, the Iran war sank the University of Michigan
consumer sentiment index more than expected to 47.6 in
April from 53.3 previously. Every component of the index
worsened, from 1Y expected business conditions to
assessments of personal finances and buying conditions for
durables. Year-ahead inflation expectations also surged from
3.8% in March to 4.8%, its largest one-month increase since
April 2025, while long-run inflation expectations ticked up
from 3.2% to 3.4%, its highest reading since November 2025.
Factory orders were unchanged for the second month in
February, as weak demand for commercial aircraft offset
gains elsewhere from computers & electronic products to
machinery.

China’s PPI registered its first positive growth in 3 years;
softer CPI due to seasonal factor

China’s PPI beat expectations and returned to growth for the
first time in 3 years, rebounding to 0.5% y/y from -0.9% y/y
previously. Driving the uptick was higher crude oil price due
to the Iran war, while consumer-related PPI continued to fall,
and in tandem, CPI also moderated more than expected to
1.0% y/y from 1.3% y/y previously. Looking at the sub-
components (like food), the slowdown for the month likely
reflects typical post-Lunar New Year seasonality and on a
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quarterly basis, still marks a step up from 0.6% y/y in 4Q to
0.8% y/y in 1Q. As such, we opine that further upside is
expected, especially with energy prices likely to stay elevated

on the next few months, feeding into the economy.

House View and Forecasts

FX This Week 2Q-26 3Q-26 4Q-26 1Q-27
DXY 97-101 100.63 99.80 97.96 96.48
EUR/USD  1.15-1.19 1.14 1.15 1.17 1.19
GBP/USD  1.32-1.36 1.31 1.32 1.34 1.35
USD/CHF 0.78-0.82 0.79 0.78 0.76 0.75
usD/JpY 156-161 159 155 152 152
AUD/USD 0.69-0.72 0.68 0.69 0.70 0.71
NZD/USD 0.56-0.59 0.57 0.58 0.58 0.59
USD/CNY 6.81-6.85 6.93 6.88 6.84 6.77
USD/MYR 3.95-4.01 3.98 3.96 3.93 3.90
USD/SGD 1.26-1.29 1.29 1.28 1.27 1.25
USD/THB  31.70-32.50 31.60 31.80 31.80 31.40
FX Last close 2Q-26 3Q-26 4Q-26 1Q-27
EUR/MYR 4.6437 4.55 4.55 4.60 4.66
GBP/MYR 5.3287 5.23 5.23 5.26 5.28
AUD/MYR 2.8026 2.72 2.72 2.75 2.77
CNY/MYR 0.5807 0.58 0.58 0.58 0.58
SGD/MYR 3.1119 3.09 3.10 3.1 3.12
Rates, % Current 2Q26 3Q26 4Q26 1Q27
Fed 3.50-3.75 3.50-3.75 3.50-3.75 3.25-3.50 3.25-3.50
ECB 2.00 2.00 2.00 2.00 2.00
BOE 3.75 3.75 3.75 3.75 3.75
SNB 0.00 0.00 0.00 0.00 0.00
BOJ 0.75 0.75 1.00 1.00 1.00
RBA 4.10 4.35 4.35 4.35 4.35
RBNZ 2.25 2.25 2.25 2.25 2.25
BNM 2.75 2.75 2.75 2.75 2.75
Source: HLBB Global Markets Research
Up Next
Date Events Prior
13-Apr US Existing Home Sales MoM (Mar) 1.70%
13-17 CH FDI YTD YoY CNY (Mar) -5.70%
14-Apr SI GDP YoY (1Q A) 6.90%
SI Singapore MAS April 2026 Monetary Policy
Statement
AU Westpac Consumer Conf SA MoM (Apr) 1.20%
AU NAB Business Confidence (Mar) -1
JN Industrial Production MoM (Feb F) -2.10%
US NFIB Small Business Optimism (Mar) 98.8
US PPI Final Demand YoY (Mar) 3.40%
CH Exports YoY (Mar) 39.60%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




