$ HonglLeong Bank

14 July 2026

Global Markets Research

Daily Market Highlights

14 July: All eyes on Kevin Warsh testimony and US CPI

Higher oil prices & Al jitters weighed on Wall Street; UST yields & DXY rose
Fed Waller: Rate hike in the near term needed if core inflation stays hot
Stronger than expected Singapore’s advanced 2Q GDP growth at 5.7% y/y

Key Market Metrics

Level

e The standoff between the US-Iran lifted crude oil prices

overnight, and saw stocks joining bonds lower in Wall Street. d/d (%)

Equities
The WTI and Brent jumped more than 9% d/d each to Dow Jones 52,498.64 -0.26
$78.14/barrel and $83.30/barrel respectively after President S&P 500 751534  -0.79
Trump announced that the US is reimposing blockage on ;’Zizﬁrmo 25':2:;: ;zi
Iranian shipping in the Strait of Hormuz following the recent FTSE 100 10,498.29  0.01
strikes, and that he proposed that the US charges 20% on all plbeirs el
, , i CSI 300 469538  -1.79
cargo shipped through the straits as a reimbursement as the Hang Seng 2421372 0416
“guardian” of the major oil shipping route. Straits Times 547034  0.02
KLCI 30 1,698.44 041

o In Wall Street, Nasdaq (-1.6% d/d) led losses amongst the 3
major equity indices, while the S&P 500 and Dow lost 0.8% d/d EX

and 0.3% d/d. Semiconductor names were notably under Dollar Index 101.24  0.28

, o EUR/USD 11381  -031
pressure after SK Hynix shares plummeted after Friday’s GBP/USD 13348  -042
debut, dragging other chips stocks lower with it. usD/JPY 162.43 046

« In the bond space, treasury yields jumped 5-7bps following AUD/USD 06918 -0.52

i T _ USD/CNH 6.7851  0.05

the rally in crude oil prices and after Fed Governor Christoper USD/MYR 4.0700 -0.07

Waller said that policy makers need to raise rates in the near USD/SGD 1.2945 023

it inflati , be el d. Thi USD/KHR 4,033.00 014

term if core inflation continues to be elevated. This saw USD/THB P

traders upping rate hike bets, and yields to the 2Y and 10Y

closing the day at 4.28% (+7bps) and 4.62% (+6bps). Commodities

. ] o WTI ($/bbl) 78.14 942
Other from the CPI tonight, the earnings season will kick off Brent ($/bbl) 83.30 959
with results from major US banks, while new Fed Chair Kevin Gold ($/02) 4,005.70  -2.63

. e Copper ($/MT) 13,541.00 0.42
Warsh is also due to testify in Congress. Aluminum($/MT) B
Elsewhere, Stoxx Eur 600 closed just below its flatline with CPO (RM/MT) 447200 038

geopolitics in focus, and as declines in tech and travel shares
were offset by gains in energy. Led by UK gilts, 10Y sovereign
bond yields closed the day 3-10bps higher, rebounding from
-1 to -5bps the prior day.

Major Asian bourses closed mixed, with Nikkei 225 and CSI
300 falling 1.8-1.9% d/d while Hang Seng closed up 0.2% d/d,
but are expected to track lower today following Wall Street
and as the geopolitical tension intensifies.

The DXY (0.3% d/d to 101.24) rose alongside bets on Fed rate
hikes, while JPY weakened 0.5% d/d to 162.43 amid reports
that Japan has no plans to change the Government Pension

Source: Bloomberg, HLBB Global Markets Research




Investment Fund’s asset allocation. EUR, GBP and AUD
depreciated 0.3-0.5% d/d to 1.1381, 1.3348 and 0.6918 against
the USD.

Similarly, most regional currencies were weaker against the
greenback. CNH and SGD depreciated 0.1-0.2% d/d to 6.7851
and 1.2945, the latter likely to be well supported by the
stronger than expected advanced 2Q GDP print for Singapore
released early today. MYR, meanwhile, was the outlier and
appreciated 0.1% d/d to 4.0700.

Singapore’s economy grew a robust 5.7% y/y in 2Q

Advanced 2Q GDP growth reading was better than expected,
easing to 5.7% y/y from an upwardly revised 6.3% y/y
previously. With this, this could pose upside risks to ours as
well as official GDP forecasts for 2026 (HLB: 3.5%; official: 2-
4%).

The softer growth in 2Q was largely driven by softer growth
momentum for services (4.6% yly vs 6.2% yly) and
construction (6.2%y/y vs 12.9% y/y), which more than offset
robust growth for manufacturing (12.2% y/y vs 8.0% y/y), the
latter largely driven by output increases in the electronics and
precision engineering clusters on account of strong Al-
related demand for semiconductors and semiconductor
manufacturing equipment respectively. On the other hand,
the chemicals and biomedical manufacturing clusters
contracted, with the former due to feedstock disruptions
arising from the conflict in the Middle East.

Moving into 2H, we opine that growth momentum will
moderate from the current levels with the elevated cost of
living likely to put downward pressure on consumer
spending, while elevated interest rates could weigh on
investment decisions.

House View and Forecasts

FX This Week 3Q-26 4Q-26 1Q-27 2Q-27
DXY 99-103 102.28 100.86 99.42 98.07
EUR/USD  1.13-1.16 1.13 1.14 1.16 1.18
GBP/USD  1.32-1.36 1.29 1.30 1.32 1.33
USD/CHF  0.78-0.82 0.81 0.81 0.80 0.79
usD/JpY 159-164 162 159 155 153
AUD/USD  0.68-0.71 0.68 0.70 0.71 0.72
NZD/USD  0.55-0.59 0.56 0.56 0.57 0.57
USD/CNY  6.76-6.82 6.85 6.78 6.72 6.65
USD/MYR  4.05-4.12 4.15 411 4.07 4.03
USD/SGD  1.28-1.31 1.31 1.30 1.28 1.27
USD/THB  32.90-33.80 32.50 32.30 32.0 32.0
FX Last close 3Q-26 4Q-26 1Q-27 2Q-27
EUR/MYR 4.6532 4.68 4.71 473 475
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GBP/MYR 5.4503 5.37 5.36 5.36 5.36
AUD/MYR 2.8252 2.83 2.86 2.87 2.89
CNY/MYR 0.6005 0.61 0.61 0.61 0.61
SGD/MYR 3.1508 3.18 3.17 3.17 3.17
Rates, % Current 3Q26 4Q26 1Q27 2Q27
Fed 3.50-3.75 3.50-3.75 3.50-3.75 3.50-3.75 3.50-3.75
ECB 2.25 2.50 2.50 2.50 2.50
BOE 3.75 3.75 3.75 3.75 3.75
SNB 0.00 0.00 0.00 0.00 0.00
BOJ 1.00 1.00 1.25 1.25 1.25
RBA 4.35 4.35 4.35 4.35 4.35
RBNZ 2.50 2.50 2.50 2.50 2.50
BNM 2.75 2.75 2.75 2.75 2.75
Source: HLBB Global Markets Research
Up Next
Date Events
14-)ul AU Westpac Consumer Conf SA MoM (Jul) -2.90%
AU NAB Business Confidence (Jun) -14
US NFIB Small Business Optimism (Jun) 95.3
US Real Avg Weekly Earnings YoY (Jun) -0.40%
US Core CPIYoY (Jun) 2.90%
CH Exports YoY (Jun) 19.40%
15-Jul JN Core Machine Orders MoM (May) 8.70%
CH New Home Prices MoM (Jun) -0.20%
CH Used Home Prices MoM (Jun) -0.26%
CH GDP YoY (2Q) 5.00%
CH Retail Sales YoY (Jun) -0.60%
CH Industrial Production YoY (Jun) 4.50%
CH Fixed Assets Ex Rural YTD YoY (Jun) -4.10%
CH Surveyed Jobless Rate (Jun) 5.10%
EC Industrial Production SA MoM (May) 0.10%
US MBA Mortgage Applications (10-Jul) -2.2%
US Empire Manufacturing (Jul) 5.7
US PPI Final Demand YoY (Jun) 6.50%

US Fed Releases Beige Book

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




