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Global Markets Research
Daily Market Highlights
16 Oct: All eyes on Malaysia’s advanced 3Q GDP reading today

US stocks rebounded amid rotational play; tech sell-off eased marginally
DXY and UST yields fell despite higher-than-expected US retail sales and PPI
Stronger than expected UK GDP; weaker than expected Australia’s labour print

e US stocks made a comeback on Thursday, as the tech sell-off Key Market Metrics

eased slightly and amid signs of rotation to other sectors like - Level d/d (%)
consumers and financials. The Dow led gains at 1.1% d/d, B [Emes 52177.69  1.08
eclipsing the S&P 500 and Nasdaq at 0.3% and 0.1% d/d. S&P 500 7,744.06 033
Nvidia CEO Jensen Huang defended the financial health of sN:;izAEﬁrsoo 26’212:22 g:g:
CoreWeave, and robust earnings results from Al firms like ETSE 100 10,84035  1.08
TSMC and Anthropic soothed jitters around Al trades. Nikkei 225 64,425.95 -4.90
e The pull-back in Al-related stocks saw KOSPI's trading halted Esaln‘;o:eng 2::;:2:2; :5;
for the second time this week. The index closed the day 7.6% Straits Times 5,403.50  -0.37
d/d lower, while Nikkei 225 also plunged 4.9% d/d. Stoxx Eur LY Lz L) etz
600 gained 0.4% d/d, with defensive stocks outperforming =
while tech stocks continued to slump. Dollar Index 102.00  -0.54
« Haven bid saw traders snapping treasuries, pushing yields EUR/USD 11220 0.56
GBP/USD 13275 062
down 6-13bps across the curve. The 2Y fell 6bps to 4.74%, USD/JPY 158.00  -0.21
while the 10Y plunged 13bps to 5.06%. Led by French bonds, AUD/USD 0.6921 -0.73
yields to the 10Y European sovereign bond fell 3-9bps. B:gﬁm i'g::: ':';:
« Inthe FXspace, the DXY spiked after the release of its US retail USD/SGD 12818 -0.28
sales and PPI, but quickly lost its lustre to close the day 0.5% USD/KHR 4,063.25  -0.1
d/d lower at 102.00. The Dollar traded weaker against all its USD/THB 3330 023
G10 peers save the AUD (-0.7% d/d to 0.6921), which was Commodities
weighed down by weaker than expected labour market b (Gl ) S R
numbers down under. GBP appreciated 0.6% d/d to 1.3275, zjgt(g/oz?l) 4’::::33 10:'
with additional boost from the better-than-expected UK GDP. Copper ($/MT) 14,347.00  -0.99
EUR and JPY strengthened 0.6% d/d to 1.1220 and 0.2% d/d to ~ Aluminum(s/MT) 2,987.00  -0.02

CPO (RM/MT) 4,427.00 0.66
Source: Bloomberg, HLBB Global Markets Research

158.00 respectively against the greenback.

e Regional currencies traded mixed against the greenback, but
SGD (0.3% d/d to 1.2818) notably outperformed its Asian
peers, recovering from the prior day’'s sell-off post MAS
unexpected policy decision to hold. CNH appreciated 0.1%
d/d to 6.6894, while MYR closed flattish at 4.0822 vs the USD.

e Inthe commodity space crude oil prices traded mixed as Iran
stepped up attacks in Strait of Hormuz, and as the IEA
member countries agreed to accelerate the release of its
emergency oil inventories. The WTI jumped 3.0% d/d
$97.97/barrel, while Brent edged down 0.1% d/d to
$105.92/barrel.




Strong US retail sales data driven by gasoline; highest PPIin a

year

The gain in September’s retail sales overstates strength of
consumer spending. Retail sales rose more than expected by
0.8% m/m, extending gains from 1.3% m/m previously.
Higher gasoline station receipts accounted for most of the
increases and stripping this, the control group grew a mere
0.1% m/m, normalising from 1.2% m/m the prior month. As it
is, the state of the consumers has little/no change in recent
months, supported by a resilient labour market (initial jobless
claims remained low and rose 1k to 199k for the week ended
October 10) and disproportionately by the higher-income
households, while lower-income consumers are becoming
more cautious with spending.

Producer prices (PPI) jumped more than expected and by its
most in a year at 1.3% m/m and 6.3% y/y in September (prior:
0.5% m/m to 5.6% y/y). While 80% of the jump was
attributable to energy prices, there are signs of inflation
broadening beyond energy products. Services inflation
quickened sharply to 0.8% m/m from 0.2% m/m amid broad
based gains, while prices for food also rebounded to 1.2%
m/m (prior: -0.3% m/m).

Eurozone’s industrial output fell for the third month

For the third month in a row, industrial production (IPI)
declined in the Eurozone, as higher energy prices and global
uncertainty weighed and will likely to continue weighing on
output in the coming months. The 0.5% m/m decline was
worse than expected and widened from -0.3% m/m
previously, amid contractions for energy, intermediate and
non-durable consumer goods, and moderation for capital
and durable consumer goods.

UK’'s economy unexpectedly grew in August driven by the
production sector

Although softer, August GDP came in better than expected,
unexpectedly growing 0.1% m/m following 0.4% m/m the
prior month. Growth was driven by a 0.8% m/m growth in
production (prior: 0.3% m/m). Services showed no growth
(prior: 0.5% m/m), while construction fell 0.2% m/m (prior: -
0.5% m/m).

The latest data leave the economy on track for a strong 3Q
and possibly, another rate hike later in the year. With this,
Chancellor John Healey will likely be under pressure under the
upcoming Autumn Budget, to use his tax and spending to
soften the blow from the recent rise in cost of living against a
backdrop of increased government borrowing costs.
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Higher than expected unemployment rate for Australia

« Labour market remains tight, although it showed signs of a
modest softening against a backdrop of uncertain global
economic environment and tighter monetary policy on the
domestic front. Unemployment rate was higher than
expected but remains low from a historical perspective,
holding steady 4.7% in September, while employment change
fell 39.3k, reversing from 29.3k gains the prior month.

House View and Forecasts

FX This Week 4Q-26 1Q-27 2Q-27 3Q-27
DXY 101-104 102.22 100.87 99.53 98.21
EUR/USD  1.11-1.14 1.12 1.14 1.16 1.18
GBP/USD  1.31-1.34 1.31 1.32 1.33 1.34
USD/CHF 0.81-0.85 0.79 0.80 0.81 0.84
USD/JPY 156-160 157 155 153 150
AUD/USD 0.68-0.71 0.69 0.69 0.70 0.70
NzZD/USD 0.55-0.58 0.58 0.57 0.57 0.56
USD/CNY 6.68-6.72 6.74 6.67 6.61 6.54
USD/MYR 4.07-4.12 4.12 4.07 4.02 3.97
USD/SGD 1.27-1.30 1.29 1.27 1.25 1.23
USD/THB  33.30-33.80 33.0 33.0 33.0 32.8
FX Last close 4Q-26 1Q-27 2Q-27 3Q-27
EUR/MYR 4.5785 4.63 4.64 4.66 4.67
GBP/MYR 5.4130 5.41 5.38 5.36 5.33
AUD/MYR 2.8239 2.83 2.82 2.81 2.79
CNY/MYR 0.6101 0.61 0.61 0.61 0.61
SGD/MYR 3.1835 3.20 3.21 3.22 3.23
Rates, % Current 4Q26 1Q27 2Q27 3Q27
Fed 3.75-4.00 4.00-4.25 4.25-4.50 4.25-4,50  4.25-4.50
ECB 2.50 2.75 2.75 2.75 2.75
BOE 3.75 3.75 3.75 3.75 3.75
SNB 0.00 0.00 0.00 0.00 0.00
BOJ 1.25 1.25 1.50 1.50 1.75
RBA 4.60 4.60 4.60 4.60 4.60
RBNZ 2.75 3.00 3.00 3.00 3.00
BNM 2.75 2.75 3.00 3.00 3.00
Source: HLBB Global Markets Research
Up Next
Date Events
16-Oct  SI Non-oil Domestic Exports YoY (Sep) 46.20%
MA GDP YoY (3Q A) 6.00%
EC Trade Balance SA (Aug) 5.0b
US New York Fed Services Business Activity (Oct) -8.7
US Import Price Index YoY (Sep) 7.00%
US Industrial Production MoM (Sep) 0.00%
19-Oct  CH New Home Prices MoM (Sep) -0.17%
CH Used Home Prices MoM (Sep) -0.31%
CH GDP YoY (3Q) 4.30%
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CH Retail Sales YoY (Sep) 0.40%
CH Industrial Production YoY (Sep) 5.20%
CH Fixed Assets Ex Rural YTD YoY (Sep) -7.20%
CH Surveyed Jobless Rate (Sep) 5.30%
MA CPIYoY (Sep) 1.90%
MA Exports YoY (Sep) 45.50%
US NAHB Housing Market Index (Oct) 32

Source: Bloomberg
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This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
("HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
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becomes inaccurate.
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(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
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the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
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