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Global Markets Research
Daily Market Highlights
27 Oct: Revived risk sentiments led by AI headlines and trades

Softer crude oil prices & Anthropic’s IPO filing revived enthusiasm for US equities
UST yields closed mixed; US Dollar strengthened ahead of FOMC meeting
French bonds rallied after France avoided a credit downgrade by Moody’s

e Tech stocks jumped overnight after Anthropic’s IPO filing Key Market Metrics

revived enthusiasm for the Al trade, while other major Al _ Level d/d (%)
. . . Equities
headlines also added to the risk-on sentiment. Notably, Meta B [Emes 5236158 028
Platforms said that it is seeking to raise $95bn to support its S&P 500 7.676.77  0.70
Al investments, while SpaceX signed a $40bn chip-financing R 26169.38 082
Stoxx Eur 600 640.66 0.77
deal with Apollo. These sent Nasdaq jumping 0.8% d/d, while FTSE 100 10,767.33  0.72
the Dow and S&P 500 also added 0.3% d/d and 0.7% d/d Nikkei 225 62,189.65  -0.80
tivel CSI 300 410354  -0.04
respectively. Hang Seng 23,211.81  0.51
« InBrazil, markets plunged following the surprised re-election Straits Times 541591  0.00
victory of left-wing incumbent President Luiz Inacio Lula da LY L2 e
Silva, while in Europe, sentiment was lifted by France dodging =
a credit rating downgrade from Moody'’s, and a slide in crude Dollar Index 101.96  0.15
oil prices (Brent: -0.8% d/d to $115.81/barrel, WTIL: -1.5% d/d EUR/USD 11174 - -0.25
i ! . GBP/USD 13342 -0.24
to $101.76/barrel) overnight, the latter as senior officials from USD/JPY 15750  0.40
several countries met with Iran’s president to de-escalate the AUD/USD 07017  -0.27
. . , . . USD/CNH 6.6676  -0.02
tension in the Middle East. Asian bourses closed mixed, with s 40878 0.05
Hang Seng up 0.5% d/d, while Nikkei 225 and CSI 300 fell. USD/SGD 1.2808  0.21
o Treasury yields were mixed ahead of Fed’s decision this week USD/KHR 4,081.50  0.08
. . . USD/THB 3382 028
where a hawkish hold is expected. The 2Y yield rose 3bps to /
4.72%, while the 10Y retreated 1bps to 4.99%. In France, Commodities
bonds rallied after Moody’s rating reprieve, sending yields b (Gl ) Wilzds L
: ] Brent ($/bbl) 115.81  -0.78
down 0-12bps across the curve, while the 10Y bond yields for Gold ($/02) 402230 078
the rest of its European counterparts closed mixed between - Copper ($/MT) 14,327.50  0.03
8 to +2bpS Aluminum($/MT) 3,040.50 -0.10

CPO (RM/MT) 4,558.00 -0.63
Source: Bloomberg, HLBB Global Markets Research

« Save the NOK, the Dollar strengthened against all its G10
peers and the DXY closed 0.2% d/d higher at 101.96. JPY
lagged, depreciating 0.4% d/d to 157.50 against the
greenback, while the EUR, GBP and AUD were also weaker, by
0.2-0.3% d/d at 1.1174, 1.3342 and 0.7017 vs the USD.

e JPY will nonetheless draw some support from the pick-up in
services PPI data released this morning. Matching
expectations, prices quickened to 3.7% y/y from 3.5% y/y
previously largely on account of transportation costs.

e« CNH outperformed within the regional front, closing just
above its flatline at 6.6676 overnight. The rest of regional
currencies were weaker against USD. MYR depreciated 0.1%
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to 4.0878, while SGD weakened 0.2% d/d to 1.2808 weighed
down by its IPI growth miss.

Fed regional indicators unexpectedly improved

e The Chicago Fed National Activity and Dallas Fed
Manufacturing Activity indices unexpectedly improved to
+0.07 in September (prior: -0.08) and 13.4 in October (prior:
9.8) respectively. These suggest pick-up in economic growth,
with notable supports from their production and
employment related sub-indicators.

Softest IPI growth for Singapore since February this year

« Industrial output (IPI) slowed sharper than expected to 3.4%
yly in September from 15.4% y/y in August, amid a sharp
contraction for pharmaceutical production, while demand for
electronics (5.7% y/y vs 28.3% y/y) moderated. Despite the
downtick, we remain positive on Al-related sector albeit with
expectations that growth may be uneven reflecting supply
chain capacity constraints.

House View and Forecasts

FX This Week 4Q-26 1Q-27 2Q-27 3Q-27
DXY 100-103 102.22 100.87 99.53 98.21
EUR/USD 1.11-1.13 1.12 1.14 1.16 1.18
GBP/USD  1.32-1.36 1.31 1.32 1.33 1.34
USD/CHF 0.80-0.83 0.79 0.80 0.81 0.84
uSD/JPY 155-159 157 155 153 150
AUD/USD  0.69-0.72 0.69 0.69 0.70 0.70
NZD/USD  0.55-0.58 0.58 0.57 0.57 0.56
USD/CNY  6.66-6.69 6.74 6.67 6.61 6.54
USD/MYR  4.06-4.11 4.12 4.07 4.02 3.97
USD/SGD  1.26-1.29 1.29 1.27 1.25 1.23
USD/THB  33.28-34.00 33.0 33.0 33.0 32.8
FX Last close 4Q-26 1Q-27 2Q-27 3Q-27
EUR/MYR 4.5799 4.63 4.64 4.66 4.67
GBP/MYR 5.4553 5.41 5.38 5.36 5.33
AUD/MYR 2.8763 2.83 2.82 2.81 2.79
CNY/MYR 0.6130 0.61 0.61 0.61 0.61
SGD/MYR 3.1937 3.20 3.21 3.22 3.23
Rates, % Current 4Q26 1Q27 2Q27 3Q27
Fed 3.75-4.00 4.00-4.25 425450  4.25-450 4.25-4.50
ECB 2.50 2.75 2.75 2.75 2.75
BOE 3.75 3.75 3.75 3.75 3.75
SNB 0.00 0.00 0.00 0.00 0.00
BOJ 1.25 1.25 1.50 1.50 1.75
RBA 4.60 4.60 4.60 4.60 4.60
RBNZ 2.75 3.00 3.00 3.00 3.00
BNM 2.75 2.75 3.00 3.00 3.00

Source: HLBB Global Markets Research
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Up Next

Date Events

27-Oct  CH Industrial Profits YTD YoY (Sep) 15.70%
US Durable Goods Orders (Sep P) -0.10%
US Cap Goods Orders Nondef Ex Air (Sep P) 1.60%
US FHFA House Price Index MoM (Aug) 0.30%
US S&P Cotality CS US HPI YoY NSA (Aug) 1.93%
US Conf. Board Consumer Confidence (Oct) 81.9
US Richmond Fed Manufact. Index (Oct) -2 Hong Leong Bank Berhad
US Richmond Fed Business Conditions (Oct) -8 e lirEeie A eenee Resea
US New Home Salgs Mth(S.ep) 6.40% Global Markets
us DaIIas.Fed Services Activity (Oct) -1.8 Level 8, Hong Leong Tower

28-Oct AU CPI Trlmm?d Mean YoY (Sep) 3.60% 6, Jalan Damanlela
NZ RBNZ Official Cash Rate 2.75% Bukit Damansara
HK Exports YoY (Sep) o 53.00% 50490 Kuala Lumpur
US MBA Mortgage Applications (23-Oct) -5.7% Tel- 603-2081 1221
US Advance Goods Trade Balance (Sep) -$132.6b Fax: 603-2081 8936

UK UK Chancellor of the Exchequer John Healey

Presents Budget

US FOMC Rate Decision (Upper Bound) 4.00%
Source: Bloomberg

HLMarkets@hlbb.hongleong.com.my
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




