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Global Markets Research

Daily Market Highlights

28 July: Easing oil prices revived market sentiments

Brent fell further below $90/barrel amid easing of geopolitical temperature
Global equities and bonds advanced; Dollar Index held on to the 101-handle
Rebound in US durable goods suggests investment will underpin growth in 2Q

« Markets turned less anxious amid continued “ceasefire” and Key Market Metrics

1-3 bps across the curve led by the longer end and bull
flattened the curve. 2-year bond yield shed 1bp to 4.32% while
the 10-year UST yields fell 3bps to 4.65%. 10-year European
sovereign bond yields fell 4-6bps.

On the FX front, the Dollar Index eked out another day of
marginal gains for the 3 straight trading day (+0.05% d/d to
101.52) amid retreating oil prices as a resemblance of “calm”
returns. Most G10s weakened against the greenback except
for the marginal gains in the AUD (0.2% d/d to 0.6992) and JPY

brokerage of peace talks in the Middle East. As a result, global L5175 d/d (%)
. . Equities
crude oil prices plummeted between 9.5% to $81.91/ barrel
Dow Jones 52,210.08 0.51
(WTI) and 11.0% to $87.81/ barrel (Brent) on the day. The pace S&P 500 741318 0.02
of the pullback is rather quick from $101/ barrel just last NASDAQ 24,932.08 -0.18
Thursday, falling 13.1% over a short span of two trading days. Stoxx Eur 600 644.62  0.02
Equities also regained some lost ground and most major FTSETOO 1078175  0.42
K indi losed i The D dded 0.5% led b Nikkei 225 64,931.19  0.50
stock indices closed in greens. The Dow added 0.5% led by 51300 470243 115
materials, communication services and consumer staples. Hang Seng 25,207.18  0.98
Meanwhile, the broader S&P 500 rose only marginally by Straits Times 562024  0.57
0.02% d/d, dragged by energy, utilities and tech counters. Ahe s e
Nasdaq has been falling for the 4t straight trading day, down EX
0.2% d/d and 3.5% cumulatively since last Tuesday. Dollar Index 10152 0.05
e Across the Atlantic, major European stock benchmarks closed EUR/USD 11369  -0.01
up as much as 1.0% d/d (German DAX), while the Stoxx Eur GBP/USD 13289  -0.27
600 eked out a marginal gain of 0.02% d/d. FTSE100 rose 0.4% U 16375 -0.05
. AUD/USD 0.6992  0.19
d/d. Asian bourses saw broad-based advances. CSI 300 rose USD/CNH 67655  -0.09
1.2% d/d, followed by Hang Seng (1.0%), KLCI (0.7%), STI USD/MYR 4.0837 -017
(0.6%) and Nikkei 225 (0.5%). CXMT, China’s biggest chip IPO USD/SGD 12910  0.03
skyrocketed as much as over 600% in intraday debut, before USD/KHR R
. . - USD/THB 3363 -0.20
settling the day 466% higher at close. Futures are pointing to
a mixed to lower opening in Asian markets today as tech Commodities
concerns ahead of corporate earnings releases by mega caps WTI ($/bbl) 81.91 -9.46
this week are expected to overshadow easing geopolitical Brent ($/bbl) 87.81 -11.03
tension for now Gold ($/0z) 4,078.60  0.56
_ ) o . _ Copper ($/MT) 13,759.50  1.09
Sovereign bonds also traded on a biddish note pushing yields Aluminum($/MT) 317300 025
lower as lower oil prices soothed inflation fear. UST yields fell CPO (RM/MT) 4,551.00 -0.91

Source: Bloomberg, HLBB Global Markets Research




(0.05% d/d to 163,.75). EUR fell marginally by 0.01% d/d to
1.1369, while the sterling slipped 0.3% to 1.3289 as at
Monday'’s close. On the contrary, major Asian FX traded on a
more positive note against the greenback, led by INR, THB
and PHP. The MYR and CNH closed with more modest gains
of 0.1% and 0.2% d/d respectively at 6.7655 and 4.0837 vs the
USD while SGD last settled the day marginally weaker at
1.2910 (-0.03% d/d).

Weaker than expected US durable goods orders and Dallas Fed
manufacturing activity

Durable goods orders rebounded less than expected by 0.3%
m/m in Jun (May: -4.0% m/m), while non-defence core capital
goods orders ex-aircraft moderated to 0.9% m/m in the
month in review, beating expectations for a 0.7% m/m
increase and May's figure was revised sharply higher from
1.4% to 1.9% m/m. This signalled that investment (led by tech
spending) will continue to underpin growth in the 2Q.
Advanced 2Q GDP will be released on Thursday, and growth
is expected to sustain at 2.0% q/q (1Q: 2.1% q/q).

Dallas Fed manufacturing activity index rose less than
expected to a reading of 1.3 in July (Jun: 0.0), vs expectation
for a climb higher to 2.0. The upticks, driven by production,
new orders, and manufacturer's outlook, nonetheless
signalled a good start to 3Q

Japan leading index and PPI services both came in on the
softer side

The final print of May leading index for Japan was revised
down from 116.8 to 116.5, suggesting a smaller than initially
estimated pick-up from April’'s 116.1. Nonetheless, this did
little to dent the outlook of continuous sustained growth in
the Japanese economy, as the leading index has been
improving for the 12t consecutive month now.

In a separate release, PPI services defied expectations for a
pick-up and decelerated to 3.2% y/y in June (May: 3.4%
upwardly revised), a 4-month low amid broad moderation
across all segments, except for the upticks in finance &
insurance (1.0% vs 0.7% y/y). This added to signs of muted
inflation pressure and likely limited cost pass-through to
consumer prices in the next few months.

China industrial profits reaffirmed slower profitability and
uneven cross-sector growth

Industrial profits grew at a slower pace of 15.1% y/y in Jun
(May: 21.1% y/y), suggestive of slower topline growth and
margin pressures as costs rose. This marked its 2" straight
month of moderation and its slowest since December last
year.
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Although YTD growth at 18.7% y/y in the first six months of
the year (1H25: 18.8% y/y) appears robust, cross-sector
details revealed uneven profitability and growth outlook
going forward. Growth continued to be led by non-ferrous
metal smelting (99.4%), telecommunication (96.9%) and
chemical (67.8% y/y), while “old economy” sectors like
furniture, steel and automobile underperformed.

Hong Kong exports grew at its fastest pace in three decades

Hong Kong exports accelerated more than expected to 53.4%
y/y in Jun (May: 40.8% y/y), its fastest growth in 31 years. The
phenomenal growth was spurred by higher exports to most
major export markets boosted by strong demand for Al-
related electronic products and this trajectory is expected to
continue in the next few months. Exports to the US jumped
at a record pace of 114.3% y/y while shipment to China rose
59.2% vyly, its fastest since 1992. Imports also surprised on
the upside with a quicker growth of 45.4% y/y (May: 42.0%
y/y). Trade deficit widened less than expected as a result, to
HKD52.0bn (May: -HKD 44.2bn).

Singapore industrial production tapered off more than
expected in June

Growth in Singapore industrial production pulled back more
than expected to 7.2% y/y in June, also skewed by an
upwardly revised reading from 13.0% to 17.8% y/y in May.
The deceleration was broad-based, including continued falls
in biomedical (-11.4% vs -24.7% y/y) and chemicals (-11.7% vs
-11.4% y/y), on top of slower increase in electronics (21.3% vs
49.2% y/y), and precision engineering (14.9% vs 30.5% y/y).
The softening growth momentum is expected to continue
into the second half of the year as factories adjusted to the
“new norms” and as prior stock-building activities waned. On
a month-on-month basis, industrial production fell more
than expected by 7.2% m/m in June whilst May number was
revised from a mild contraction to a 6.7% m/m increase.

House View and Forecasts

FX This Week 3Q-26 4Q-26 1Q-27 2Q-27
DXY 100-103 102.28 100.86 99.42 98.07
EUR/USD 1.12-1.15 1.13 1.14 1.16 1.18
GBP/USD  1.31-1.35 1.29 1.30 1.32 1.33
USD/CHF  0.80-0.82 0.81 0.81 0.80 0.79
usD/JpY 160-165 162 159 155 153
AUD/USD  0.68-0.71 0.68 0.70 0.71 0.72
NZD/USD  0.57-0.60 0.56 0.56 0.57 0.57
USD/CNY  6.76-6.80 6.85 6.78 6.72 6.65
USD/MYR  4.06-4.13 4.15 4.11 4.07 4.03
USD/SGD  1.28-1.31 1.31 1.30 1.28 1.27
USD/THB  33.00-33.80 32.50 32.30 32.0 32.0

)% HonglLeong Bank




)3 HonglLeong Bank

FX Last close 3Q-26 4Q-26 1Q-27 2Q-27
EUR/MYR 4.65 4.68 4.71 4.73 4.75
GBP/MYR 5.43 5.37 5.36 5.36 5.36
AUD/MYR 2.86 2.83 2.86 2.87 2.89
CNY/MYR 0.60 0.61 0.61 0.61 0.61
SGD/MYR 3.17 3.18 3.17 3.17 3.17
Rates, % Current 3Q26 4Q26 1Q27 2Q27
Fed 3.50-3.75 3.50-3.75 3.50-3.75 3.50-3.75 3.50-3.75
ECB 2.25 2.50 2.50 2.50 2.50
BOE 3.75 3.75 3.75 3.75 3.75
SNB 0.00 0.00 0.00 0.00 0.00
BOJ 1.00 1.00 1.25 1.25 1.25
RBA 4.35 4.35 4.35 4.35 4.35
RBNZ 2.50 2.50 2.50 2.50 2.50
BNM 2.75 2.75 2.75 2.75 2.75

Source: HLBB Global Markets Research

Up Next
Date Events

28 Jul US Advance Goods Trade Balance (Jun) -$105.8b
US Wholesale Inventories MoM (Jun P) 0.10%
US FHFA House Price Index MoM (May) -0.10% Hong Leong Bank Berhad
US S&P Cotality CS 20-City YoY NSA (May) 1.14% Fixed Income & Economic Research,
US Richmond Fed Manufact. Index (Jul) 4 Global Markets
US Conf. Board Consumer Confidence (Jul) 91.2 Level 8, Hong Leong Tower
US Dallas Fed Services Activity (Jul) 2.9 6, Jalan Damanlela

29 Jul AU CPI YoY (Jun) 4.00% Bukit Damansara
AU CPI Trimmed Mean YoY (Jun) 3.60% 50490 Kuala Lumpur
JN Machine Tool Orders YoY (Jun F) 52.80% Tel: 603-2081 1221
UK Mortgage Approvals (Jun) 56.2k Fax: 603-2081 8936
US MBA Mortgage Applications (24-Jul) 1.9% HLMarkets@hlbb.hongleong.com.my

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




