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Global Markets Research

Daily Market Highlights

28 Aug: All eyes on Kevin Warsh’s speech

Mixed Fed speaks; UST yields slightly higher; DXY flattish ahead of Warsh’s speech
Widest goods trade deficit since March 2025 for the US; lower initial jobless claims
Strong household spending growth for Australia; softer industrial profits for China

Key Market Metrics
Level d/d (%)

« Nvidia’'s blowout results spurred a rally in tech stocks,
pushing the Nasdaq up 1.6% d/d, while the Dow and S&P 500

closed higher at a narrower pace of 0.2% d/d and 0.7% d/d. Equities
. X Lo Dow Jones 53,569.44 0.20
While tech stocks rallied, other sectors within the S&P S&P 500 773099 072
nonetheless finished lower, with traders likely cautious ahead NASDAQ 2654135 157
of Fed Chair Kevin Warsh's speech at the Jackson Hole Stoxx Eur 600 651.85 -0.69
Symposium and amid rumbles that the US is considering a FTSE 100 10,79254  -0.79
fresh round of tariffs on semiconductors. N LS
o Fed speaks, meanwhile, were mixed. While Fed Presidents Jeff C51300 s L
Hang Seng 25,565.74  -0.34

Schmid and Beth Hammack suggest that policy makers

Straits Times 5,684.12 -0.65

should raise rates to curb inflation, their counterparts Auston KLCI 30 174172 -0.39
Goolsbee and Susan Collins signalled a more cautious
approach, the later saying that the Fed rates are mildly X
restrictive Dollar Index 99.16  -0.01
: . EUR/USD 11653  0.02
. Ir.1 the bond.space, treasuries fell for the second day, pushing GBP/USD 13583 -0.01
yields up slightly by 2bps to 4.23% for the 2Y, and 3bps to USD/JPY 15939  0.05
4.68% for the 10V. AUD/USD 07194 033
e On the forex space, the DXY closed just below its flatline at USD/CNH 6.7194 -0.05
99.16. GBP and JPY traded 0-0.1% d/d weaker at 1.3593 and USD/MYR 4.0330 0.6
159.39, while EUR and AUD traded stronger by 0-0.3% d/d at S 12713 -0.05
1.1653 and 0.7194, the latter as the recent hot inflation print B 404575 002
. a . , the latter as the recent ho ation prints USD/THB 987 035
saw traders pencilling another rate hike by end 2026. JPY,
meanwhile, is expected to strengthen after Tokyo's core CPI Commodities
print accelerated for the third month to 1.8% in August (prior: WTI ($/bbl) 8353 158
1.7% y/y), bolstering case for another BOJ rate hike this year. Brent ($/bbl) 89.70 212
Regional currencies closed mixed, with TWD (0.4% d/d) and Gl o) AR
Copper ($/MT) 14,28250 021

KRW (0.2% d/d) outperforming their peers, the latter after the
Bank of Korea delivered a 25bps rate hike to 3.00%, as
expected. CNH and SGD appreciated 0.1% d/d each to 6.7194
and 1.2713, while MYR weakened 0.2% d/d to 4.0330 vs the
usD.

In the commodity space, oil rebounded after Washington said
that it was not in peace talks with Iran, dimming hopes for a
sustainable resumption of oil flows through the Strait of
Hormuz. Brent climbed 2.1% d/d to $89.70/barrel, and the WT
gained 1.6% d/d to $83.53/barrel.

Aluminum($/MT)

CPO (RM/MT)

3,23450 0.29
4,59300 -0.80

Source: Bloomberg, HLBB Global Markets Research




Largest goods trade deficit for the US since March 2025; initial
jobless claims remained low

Initial jobless claims remained low, easing concerns over the
state of the labour market. At 203k (-4k) for the week ended
August 22, this marks a second week of decline and was
better than what consensus had forecast. Continuing claims,
a proxy for hiring, was also 18k lower at 1778k for the week
ended August 15, a turnaround from +15k the week prior to
that.

Goods trade deficit widened more than expected to $118.8bn
in July from -$101.4bn previously. This marks its largest goods
trade deficit since March 2025, as imports jumped 3.7% m/m
(prior: -2.4% m/m) led by capital goods and, likely tied to
equipment needed to power the Al investment boom, while
exports posted a deeper fall of 2.9% m/m (prior: -1.8% m/m)
led by industrial supplies which includes crude oil and
petroleum products.

Figures on inventories which were released alongside the
trade numbers, showed a 0.7% m/m increase for retail goods
and 1.3% m/m for wholesale (prior: -0.2% m/m and 0.3%
m/m), helping to offset the negative net export contributions
to GDP at the start of the quarter.

Unexpected drop in Australia’s capex; stronger than expected
household spending

Economic data was mixed, with private capex unexpectedly
declining 3.6% q/q in 2Q (prior: 6.9% q/q) amid a 53.0%
plunge in spending on information media and
telecommunications equipment, after record investment in
server racks and processing equipment for data centres the
previous quarter. Despite the quarterly fall, total capital
expenditure remains 10.7% higher on a yearly basis.

Household spending, on the other hand, saw its third
consecutive month of gains and beat forecast at 1.1% m/m in
June (prior: 1.0% m/m). Gains were driven by spending on
recreation & culture spurred by gambling activities, major
sporting events and cinema attendance; food due to higher
prices and as well as at hotels, cafes and restaurants.

China recorded its slowest industrial profit growth in 2026

Industrial profit growth slowed to its weakest pace this year
at 11.2% y/y in July (prior: 15.1% y/y), bringing YTD growth to
17.6% y/y. Details suggests that profits for exports and high-
tech sectors remained strong, while consumer and property-
related industries continues to lag amid subdued domestic
demand as well as weak consumer and business confidence.
With the recent upticks in producer prices and widening tech
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gap, the economic environment remains complex and
challenging for China’s economy.

House View and Forecasts

FX This Week 3Q-26 4Q-26 1Q-27 2Q-27
DXY 97-101 102.28 100.86 99.42 98.07
EUR/USD 1.15-1.18 1.13 1.14 1.16 1.18
GBP/USD 1.34-1.38 1.29 1.30 1.32 1.33
USD/CHF 0.78-0.82 0.81 0.81 0.80 0.79
usD/JpPY 157-161 162 159 155 153
AUD/USD 0.69-0.73 0.68 0.70 0.71 0.72
NZD/USD 0.57-0.61 0.56 0.56 0.57 0.57
USD/CNY 6.70-6.75 6.85 6.78 6.72 6.65
USD/MYR 4.02-4.08 4.15 4.11 4.07 4.03
USD/SGD 1.26-1.29 1.31 1.30 1.28 1.27
USD/THB  32.50--33.30 32.50 32.30 32.0 32.0
FX Last close 3Q-26 4Q-26 1Q-27 2Q-27
EUR/MYR 4.6948 4.68 4.71 4.73 4.75
GBP/MYR 5.4748 5.37 5.36 5.36 5.36
AUD/MYR 2.8938 2.83 2.86 2.87 2.89
CNY/MYR 0.6001 0.61 0.61 0.61 0.61
SGD/MYR 3.1707 3.18 3.17 3.17 3.17
Rates, % Current 3Q26 4Q26 1Q27 2Q27
Fed 3.50-3.75 3.50-3.75  3.50-3.75 3.50-3.75  3.50-3.75
ECB 2.25 2.50 2.50 2.50 2.50
BOE 3.75 3.75 3.75 3.75 3.75
SNB 0.00 0.00 0.00 0.00 0.00
BO) 1.00 1.00 1.25 1.25 1.25
RBA 435 435 435 435 435
RBNZ 2.50 2.50 2.50 2.50 2.50
BNM 2.75 2.75 2.75 2.75 2.75

Source: HLBB Global Markets Research

Up Next

Date Events

28-Aug  EC Economic Confidence (Aug) 96.9
US MNI Chicago PMI (Aug) 57.6 Hong Leong Bank Berhad
US Prelim. Benchmark Payrolls Revision (2026) -911k Fixed Income & Economic Research,
US U. of Mich. Sentiment (Aug F) 51 Global Markets
US Kansas City Fed Services Activity (Aug) 14 Level 8, Hong Leong Tower

31-Aug  JN Retail Sales MoM (Jul) -4.10% 6, Jalan Damanlela
JN Industrial Production MoM (Jul P) 1.90% Bukit Damansara
AU Private Sector Credit MoM (Jul) 0.80% 50490 Kuala Lumpur
CH Manufacturing PMI (Aug) 49.2 Tel: 603-2081 1221
CH Non-manufacturing PMI (Aug) 49 Fax: 603-2081 8936
HK Retail Sales Value YoY (jul) 4.60% HLMarkets@hlbb.hongleong.com.my
US Dallas Fed Manf. Activity (Aug) 1.3

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in
this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad
(“HLBB") to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”).
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB.
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information,
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business,
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group
have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document
in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be
bound by the foregoing limitations.




