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 30 September 2026 
Global Markets Research 
Daily Market Highlights 

30 Sep: All eyes on the US core-PCE and China PMIs today 

A 24-year high for 30Y UST yield weighed on risk sentiment; US stocks fell; DXY gained 
AUD weakened after RBA’s dovish hike; signalling that more hikes are not a done deal 
Slump in US confidence and softer labour market support the case for a Fed pause in Oct 
 

• The punishing sell-off in bonds pushed the 30Y treasury yield 
to its highest in 24 years at 5.62%, before easing to close the 
day at 5.57% (+2bps). The 10Y UST yield nonetheless closed 
flat at 5.24%, while the 2Y fell 5bps to 4.88%, as New York Fed 
President John William commented that just one more rate 
hike this year may be appropriate to contain inflation, less 
than what market had priced in. He also mentioned that there 
was no urgency to raise rates. Softer energy prices (Brent: -
2.6% d/d to $102.59/barrel, WTI: -3.5% d/d to $89.38/barrel) 
and weaker than expected US jobs data also weighed on 
yields. Oil prices fell amid reports that Saudi Arabia has 
ramped up oil flows through its key pipeline. 

• In the equity space, elevated borrowing costs weighed heavily 
on sectors such as real estate, financials and consumers, 
sending the Dow, S&P 500 and Nasdaq down 0.1-0.3% d/d. 
European stocks fell 0.1% d/d as US treasuries drove a risk-off 
end to the day, and as the 2Y- and 10Y European bond yields 
traded mixed between +/-5bps. Asian markets traded mixed, 
with Nikkei 225 and Hang Seng fell 0.5-0.6% d/d, while CSI 300 
gained 0.1% d/d. 

• On the forex front, most G10 forex weakened against the 
Dollar, with the NOK (-0.6% d/d) the biggest loser amid the 
softer oil prices overnight. JPY was little changed and 
outperformed its G10 peers at 157.29 (0.1% d/d), but could 
trade on a softer note after its retail sales (-1.2% m/m vs 2.1% 
m/m) and IPI (-1.7% m/m vs -0.2% m/m) prints came in softer 
than expected. 

• EUR weakened to its intraday low of 1.1312, its weakest since 
2Q of 2025, before narrowing its losses to close the day 0.3% 
d/d weaker at 1.1342. GBP and AUD depreciated 0.2% and 
0.4% d/d to 1.3232 and 0.6986, the latter as the RBA raised 
rates as expected, but said further hikes were far from a done 
deal. 

• Regional currencies traded mixed against the greenback. 
While TWD (-0.3% d/d) and SGD (-0.1% d/d to 1.2780) lagged, 
MYR closed flattish at 4.0830. KRW (0.2% d/d) and CNH (0.1% 
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Level d/d (%)
Equities
Dow Jones 51,349.92 -0.26
S&P 500 7,670.84 -0.17
NASDAQ 26,797.54 -0.09
Stoxx Eur 600 638.08 -0.09
FTSE 100 10,636.71 -0.45
Nikkei 225 65,481.27 -0.60
CSI 300 4,345.21 0.10
Hang Seng 24,523.57 -0.48
Straits Times 5,714.84 -0.25
KLCI 30 1,643.96 -1.56

FX
Dollar Index 101.37 0.17
EUR/USD 1.1342 -0.26
GBP/USD 1.3232 -0.17
USD/JPY 157.29 -0.06
AUD/USD 0.6986 -0.46
USD/CNH 6.7080 -0.07
USD/MYR 4.0830 0.02
USD/SGD 1.2780 0.05
USD/KHR 4,056.99 0.00
USD/THB 33.59 0.01

Commodities
WTI ($/bbl) 89.38 -3.48
Brent ($/bbl) 102.59 -2.56
Gold ($/oz) 4,147.70 0.27
Copper ($/MT) 14,438.50 0.18
Aluminum($/MT) 3,214.00 -1.15
CPO (RM/MT) 4,433.00 -0.74
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d/d to 6.7080) outperformed, the latter after the state council 
vowed more measures to support growth.  

• Amongst others, to stabilize its property market, the 
government will subsidize interest payments (worth an 
annualized 1ppt of the mortgage principal for up to 5 years) 
for 1st time homebuyers on some cheaper homes nationwide, 
and has also encouraged banks to lend to targeted sectors 
such as infrastructure and technology. To do so, the central 
bank has increased the quota for relending program 
supporting technological innovation and equipment 
upgrades by 200bn yuan. 

 
RBA raised rates as expected but a pause was considered 
• As expected, the Reserve Bank of Australia (RBA) increased its 

cash rate target by 25bps to 4.60%. The decision was 
inevitable given that the conflict in the Middle East has 
broadened, fuel prices are now much higher than what the 
RBA had forecast and have partially been passed through to 
prices of other goods and services. Moving forward, our base 
case is that the RBA is done with hiking given that financial 
conditions are already restrictive before this. While the 
decision was unanimous, board members considered a pause 
in the meeting and Governor Michele Bullock added that she 
hopes that the 4 hikes are restrictive enough to slow 
inflationary pressures. That said, with RBA focusing on 
ensuring that high inflation does not become embedded, 
risks remain tilted for another hike in the November policy 
meeting.  

• Household spending, meanwhile, was below expectations 
and unchanged in August, after rising by 1.1% m/m (July) and 
0.9% m/m (June) the prior 2 months. Despite this blip, the 
data was still 6.8% higher than a year ago, and was largely 
weighed down by pullbacks in spending on recreation and 
culture post-sporting events. The clothing & footwear, 
recreational goods, food, health and furniture categories also 
fell, but these were offset by higher transport spending due 
to higher fuel prices as well as new vehicle sales. 
 

Slump in US consumer confidence; softer than expected job 
openings 
• The Conference Board’s Consumer Confidence index fell 

more than expected by 6.7ppts to 81.9 in September, as the 
present situation index (-7.9ppts to 109.3) fell sharply while 
the expectations index (-5.9ppts to 63.6) slipped further into 
negative territory. September marks its third month of 
decline as details suggest anxiety over the cost of living as 
well as job security. Historically, these readings signal softer 
consumer spending, but this relationship has weakened as 
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high-income households, boosted by wealth effects, kept 
consumption growing.  

• The JOLTS job report suggests that that the state of a softer 
labour market as well as consumers are unlikely to change 
anytime soon, bolstering the case for a Fed pause in the 
October FOMC meeting. Job openings fell more than 
expected to 7.08m in August from 7.34m previously as most 
industries saw decline in opening, led by professional & 
business services, private education & health services, 
manufacturing and construction industries. Fewer vacancies 
saw the ratio of vacancies/unemployed workers fall to about 
1.01 from 1.06, while hiring was on a firmer note, with hiring 
rates rising to 3.3% from 3.2% previously. The quits rate, a 
show of workers’ willingness to leave their jobs, held steady 
at 1.9%. 

• While home prices continued to decline in real terms, slightly 
lower inflation and stronger nominal home price appreciation 
helped narrow the gap. In July, the S&P CoreLogic Case-Shiller 
National Home Price Index posted a 1.9% y/y gains, 
accelerating for the 4th month and from 1.6% y/y previously, 
The FHFA House Price Index rose 2.6% y/y, up from 2.4% y/y 
the previous month. 

 
Economic Sentiment unexpectedly fell for the Euro area 
• The Economic Confidence index for the Euro area 

unexpectedly fell 0.5ppts to 97.9 in August. After trending 
upwards since May, the index has drifted away from its long-
term average of 100 as confidence tumbled amongst 
consumers. Among the largest EU economies, confidence fell 
noticeably in France and moderately in Italy, improved 
sharply for Spain and only slightly for Germany. 
 

Weaker mortgage data for the UK 
• Mortgage approvals unexpectedly fell to 54.9 in August from 

55.9k previously, below an average of around 60.1k the 
previous 6 months, while net borrowing of consumer credit 
unexpectedly increased to £2.5bn (prior: £2.1), above the 
previous 6-month average of £1.9bn led by borrowing for 
credit cards as well as other forms of consumer credit (such 
as car dealership finance and personal loans). 

 
House View and Forecasts 

FX This Week 3Q-26 4Q-26 1Q-27 2Q-27 
DXY 100-103 102.28 100.86 99.42 98.07 
EUR/USD 1.12-1.16 1.13 1.14 1.16 1.18 
GBP/USD 1.30-1.34 1.29 1.30 1.32 1.33 
USD/CHF 0.81-0.84 0.81 0.81 0.80 0.79 
USD/JPY 156-162 162 159 155 153 
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AUD/USD 0.69-0.72 0.68 0.70 0.71 0.72 
NZD/USD 0.55-0.58 0.56 0.56 0.57 0.57 
USD/CNY 6.68-6.73 6.85 6.78 6.72 6.65 
USD/MYR 4.06-4.12 4.15 4.11 4.07 4.03 
USD/SGD 1.27-1.30 1.31 1.30 1.28 1.27 
USD/THB 32.90-33.80 32.50 32.30 32.0 32.0 
      
FX Last close 3Q-26 4Q-26 1Q-27 2Q-27 
EUR/MYR 4.6265 4.68 4.71 4.73 4.75 
GBP/MYR 5.3988 5.37 5.36 5.36 5.36 
AUD/MYR 2.8507 2.83 2.86 2.87 2.89 
CNY/MYR 0.6088 0.61 0.61 0.61 0.61 
SGD/MYR 3.1907 3.18 3.17 3.17 3.17 
      
Rates, % Current 3Q26 4Q26 1Q27 2Q27 
Fed 3.75-4.00 3.75-4.00 4.00-4.25 4.00-4.25 4.00-4.25 

ECB 2.50 2.50 2.75 2.75 2.75 
BOE 3.75 3.75 3.75 3.75 3.75 
SNB 0.00 0.00 0.00 0.00 0.00 
BOJ 1.25 1.25 1.25 1.50 1.50 
RBA 4.60 4.60 4.60 4.60 4.60 
RBNZ 2.50 2.50 2.50 2.50 2.50 
BNM 2.75 2.75 2.75 3.00 3.00 
Source: HLBB Global Markets Research 

 
Up Next 

Date Events 

 

 
30-Sep CH Manufacturing PMI (Sep) 49.8 

 CH Non-manufacturing PMI (Sep) 49 
 AU CPI Trimmed Mean YoY (Aug) 3.60% 
 AU Private Sector Credit MoM (Aug) 0.60% 
 AU Building Approvals MoM (Aug) -3.60% 
 CH RatingDog China PMI Services (Sep) 51.4 
 CH RatingDog China PMI Mfg (Sep) 51.5 
 UK GDP YoY (2Q F) 1.20% 
 US MBA Mortgage Applications (Sept 25) -1.5%      
 US ADP Employment Change (Sep) 38k 

 
US BEA Releases Annual Revisions to GDP and 
Personal Income   

 US Personal Income (Aug) 0.40% 
 US Real Personal Spending (Aug) 0.00% 
 US Core PCE Price Index YoY (Aug) 3.30% 
 US GDP Annualized QoQ (2Q T) 1.50% 
 US Advance Goods Trade Balance (Aug) -$118.8b 
 US MNI Chicago PMI (Sep) 47.1 

30 Sep – 
6 Oct UK Nationwide House Px NSA YoY (Sep) 1.60% 
1-Oct AU S&P Global Australia PMI Mfg (Sep F)      49.3 

 JN Tankan Large Mfg Index (3Q) 22 
 JN S&P Global Japan PMI Mfg (Sep F)      54.1 
 MA S&P Global Malaysia PMI Mfg (Sep) 50.2 
 VN S&P Global Vietnam PMI Mfg (Sep) 53.3 
 AU Trade Balance (Aug) A$1923m 
 AU Job Vacancies QoQ (Aug) -2.10% 
 EC S&P Global Eurozone Manufacturing PMI (Sep F)      52.7 
 UK S&P Global UK Manufacturing PMI (Sep F)      52.0 
 EC Unemployment Rate (Aug) 6.40% 
 US Challenger Job Cuts YoY (Sep) -38.50% 
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 US Initial Jobless Claims (Sept 26)      197k 
 US S&P Global US Manufacturing PMI (Sep F)      57.0 
 US ISM Manufacturing (Sep) 54.6 
 US Construction Spending MoM (Aug) -0.50% 

Source: Bloomberg  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
** Releases that may still be delayed by the recent US government shutdown 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
 
 

 

DISCLAIMER 
This report is for information purposes only and does not take into account the investment objectives, financial situation or 
particular needs of any particular recipient. The information contained herein does not constitute the provision of investment advice 
and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in 
this report and will not form the basis or a part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad 
(“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the 
accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report 
and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). 
The opinions reflected herein may change without notice and the opinions do not necessarily correspond to the opinions of HLBB. 
HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the 
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 
becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient 
(whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, 
expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial 
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management, 
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their business, 
HLB Group may effect transactions for their own account or for the account of their customers and hold long or short positions in 
the financial instruments. HLB Group, in connection with its business activities, may possess or acquire material information about 
the financial instruments. Such activities and information may involve or have an effect on the financial instruments. HLB Group 
have no obligation to disclose such information about the financial instruments or their activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that 
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document 
in which they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any 
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation 
market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be 
given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or 
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment 
decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that 
HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed 
entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.  
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located 
in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on to any other 
person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The manner of distributing 
this report may be restricted by law or regulation in certain countries. Persons into whose possession this report may come are 
required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be 
bound by the foregoing limitations. 


