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US Treasuries

Yields surged higher sending UST to end on a softer note last
Friday. On the macro front, personal spending moderated to 0.1%
( previous : 0.4%) in May whilst PCE core moderated to 1.4%
versus a prior reading of 1.5%. 10-year yields ended at 2.31%,
breached the 2.30% level. Expect pressure for bond yields to edge
higher taking cue from renewed markets concern on concerted
bond tapering measures from both the Fed and ECB, after Draghi’s
recent hawkish comments.
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MGS/GII
= »  Tracking the similar tone from regional bond markets, bond yields
Tenure Closing (%) . Chg bps) edged higher for local govvies on concerns over looming tapering
23’521 o - measures, with ECB potentially joining soon. Total volume traded
0y UST 23 = for MGS/GIlI was over RM1.9b with trading activities skewed
30-yr UST 284 3

towards the 7-year space, Gll and MGS space. Overall benchmark

MGSI/GII yields ended higher versus previous session close, with

Tenure Closing (%) Cha(bps)  Closing (%) Chg (bps) investors staying vigilant ahead of upcoming monetary direction
| i from advanced economies, i.e. the US and European union.
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» Trading volume for corporate bonds remained thin, with only
e 350 o RM252m changing hands. In the GG segment, we saw Danalnfra
i il 3 11/21 traded at 4.04% with RM50m crossed. Other notable trades
iy oot — include Unitapah ‘6/30 dealt at 4.93% whilst CIMB ‘10/18 seen
10-yr 393 H 3

changing hands at 4.51% level. Tanjung Bin ‘7/27 meanwhile

e “ closed at 4.78% level.

Upcoming Government Bond Tenders
Nil
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Daily Trades : Government Bonds

Securities Closing Vol Previous Previous Chg
(RM mil) YTM Trade Date (bp)
(dd/mmlyyyy)
MGS 1017 3107 4 3.087 28/06/2017 2
MGS 0218 3.225 48 3.161 29/06/2017 6
MGS 0318 317 1 3.164 29/06/2017 1
MGS 09/18 3.30 40 3.269 29/06/2017 3
MGS 03/19 3.390 89 3.306 29/06/2017 8
MGS 07/19 3.463 0 3.367 29/06/2017 10
MGS 10/19 3.426 7 3.368 29/06/2017 6
MGS 11/19 3.500 0 3416 29/06/2017 8
MGS 03/20 3.549 45 3.618 29/06/2017 3
MGS 07/20 3877 10 3.632 29/06/2017 4
MGS 10/20 3.625 3 3.693 29/06/2017 3
MGS 0721 3723 21 3.636 29/06/2017 9
MGS 09/21 378 62 3.663 28/06/2017 6
MGS 1121 3719 20 3.681 29/06/2017 4
MGS 03/22 3.624 2 3.696 29/06/2017 3
MGS 0g/22 3.753 0 3.742 29/06/2017 1
MGS 09/22 30773 26 3741 28/06/2017 3
MGS 03/23 3.924 21 3.783 21/06/2017 14
MGS 08/23 3.892 2 3.846 29/06/2017 5
MGS 0724 3.946 1 3.894 29/06/2017 5
MGS 09/24 3.898 282 3.867 28/06/2017 3
MGS 09/25 4.027 25 3.966 29/06/2017 6
MGS 04/26 4.077 67 4.040 28/06/2017 4
MGS 11/26 3.964 24 3.925 29/06/2017 4
MGS 0&/27 4122 3 4119 09/06/2017 0
MGS 11027 3.910 85 3.900 29/06/2017 1
MGS 09/28 4.284 1 4153 16/06/2017 13
MGS 04/30 4.425 214 4.400 29/06/2017 2
MGS 06/31 4.425 15 4.401 29/06/2017 2
MGS 04/32 4.490 20 4.452 29/06/2017 4
MGS 04/33 4.448 152 4.337 28/06/2017 11
MGS 05/35 4.546 [ 4.483 29/06/2017 6
MGS 04/37 4.560 66 4.530 29/06/2017 3
MGS 09/43 4.806 1 4777 28/06/2017 3
MGS 03/46 4.736 3 4.742 28/06/2017 -1
Gl 10/18 3.363 0 3.236 21/06/2017 13
Gl 04/20 3625 162 3.698 29/06/2017 3
Gl 0g/21 3821 0 3.774 29/06/2017 5
Gl 04/22 3.843 100 3.832 29/06/2017 1
Gl 07/23 3.956 4 3.957 29/06/2017 0
Gl 10/25 4.097 2 4.104 21/06/2017 -1
Gl 09/26 4118 1 4.092 28/06/2017 3
Gl ovi27 4.099 257 4.081 29/06/2017 2
Gl 08/33 4.504 1 4.485 23/06/2017 2
1964

Daily Trades: PDS / Sukuk

Securities Rating Closing Vol Previous Previous Chg Spread
(RM mil) Trade Date (bp) Against
(ddimmlyyyy) IRS5™
Malaysia Debt Ventures Berhad 09/18 GG 3.648 10 3.789 28/03/2017 -14 15
Danalnfra Masional Berhad 11721 GG 4.049 50 4.029 22/06/2017 2 35
LPPSA 04/32 GG 4.855 5 4.67 29/06/2017 2 69
Rantau Abang Capital Berhad 08/19 AAA 4.006 10 4.019 20/06/2017 -1 43
Cagamas Berhad 11/20 AAA 4.108 8 4.190 01/06/2017 9 47
Aman Sukuk Berhad 0727 AAA 4.599 10 4.630 20/06/2017 -3 61
TNB Morthern Energy Berhad 11/34 AAA 5.040 5 5.040 29/06/2017 0 87
Public Bank Berhad 0817 AA1 4.441 3 3.898 07/06/2017 54 94
YTL Power International Berhad 08/18 AA1 4.085 12 4232 14/06/2017 -15 58
Sabah Development Bank Berhad 08/22 AA1 5.250 10 5441 17/01/2017 -19 151
UniTapah Sdn Berhad 06/30 AAZ 4.929 10 4.929 28/06/2017 0 76
CIMB Bank Berhad 10/18 AL 4.505 20 4.525 30/05/2017 2 100
RHB Bank Berhad 117 AAZ 411 3 4139 19/06/2017 -3 61
RHB Bank Berhad 07/19 AAJZ 4.631 3 4.424 14/06/2017 21 106
Bandar Serai Development Sdn Berhad 1119 AA3 4.354 10 4.345 07/06/2017 1 78
BGSM Management Sdn Berhad 12119 AAZ 4.448 40 4.475 31/05/2017 -3 87
CIMB Group Holdings Berhad 04/20 AAZ 4712 0 4.681 23/06/2017 3 107
MMC Corporation Berhad 11/20 AA- 4.862 10 4.863 05/06/2017 0 122
Tanjung Bin O&M Berhad 07/27 AA- 4.781 10 4.783 29/06/2017 0 79
MEX Il Sdn Berhad 04/34 AA- 5.420 1 5.529 22/06/2017 -11 125
Special Power Vehicle Berhad 11420 Al 5043 10 - - - 140
CIMB Group Holdings Berhad 0&/21 Al 5.223 1 5191 28/06/2017 3 163
Affin Bank Berhad 02/22 Al 5.057 10 5.062 28/06/2017 0 132
AMMB Holdings Berhad 03/22 Al 4.847 0 5.081 28/06/2017 -20 m
Alliance Bank Malaysia Berhad 10/20 A2 4.999 1 4.97M 13/06/2017 3 136
252

*spread against nearest indicative tenured IRS (Source : BPAM)
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Market/Corporate News: What’s Brewing

Independent power producer (IPP), Edra Power Holdings Sdn Bhd, is expected to be listed on
the Main Board of Bursa Malaysia in November. Capital market industry sources said the
company, which is the second largest IPP in Malaysia and a leading nuclear energy company
globally, was expected to raise in excess of RM5bil from its listing exercise this year. Analysts
said Edra would be a cherry on Malaysias economic rebound story since the proposed listing
came amid positive economic indicators including robust growth and exports and a strong
ringgit. Standing out was the World Banks revision of the country’s 2017 growth to 4.9% from
4.4% previously, much higher than the government’s own estimates due to a stellar first-quarter
performance. Also contributing to the positive sentiment was the ringgit, which was being touted
as the strongest major Asian currency. This was due to the strong inflow of foreign funds to the
stock market, which staged a two-year high, closing above 1,787 points in early June, as well
as due to positive corporate earnings. (Source : The Star/Bernama)

Rating Actions

Issuer PDS Description Rating/Outlook Action
Chellam Plantations RM150 million of sukuk under a Guaranteed Sukuk AAA/ fg (Stable) Reaffirmed
(Sabah) Sdn Bhd Murabahah Programme of up to RM300 million.

HSBC Amanah Malaysia ~ RM3 billion Multi-Currency Sukuk Programme AAA (Stable) Reaffirmed
Berhad (2012/2032).

Source: MARC and RAM ratings
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation
with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or
commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions;
act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned
herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts
made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report
are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No
assurance can be given that any opinion described herein would yield favorable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on
the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.
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