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US Treasuries

UST yields were higher across the maturity curve following the
sell-off in European government bonds spurred by weak
demand for French debt. Dollar index had weakened after ADP
report showing lower than expected private sector employment.
Two year yield was flat at 1.40% while belly of the curve five
year and ten year yields were 3 and 5 bps higher at 1.94% and
2.37% on Thursday. Thirty year yield surged 5 bps higher at
2.90%.
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MGS/GII

usT »  Total local govvies transacted on Thursday was RM 3.59 billion

Tenure Closing () Cha [bps) and MGS yields were mostly lower other the 15 years and 30
e o : years. Three, five and seven year yields were 2 bps, 1 bps and
-ur k i

1y UST 237 E s 2 bps lower at 3.37%, 3.69% and 3.92%. Total traded volume
30-yr UST 240 i )

for MGS 09/21 and MGS 09/24 were RM 276 million and RM

1830 million. On the other hand, total Gll transaction volume

Tenure Closing (%) Chg(bps)  Closing () Chg (bp=) was RM 624 million. Yield was almost unchanged other than
B w ' et ‘ the three year which slipped 1 bps to 3.61%.
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»  Trading volume for corporate bonds/sukuk remained thin with
IRS Closing [3) Chg [bps) ) .
T 349 i only RM156m changing hands. A combined volume of RM 50
o o Lt million was transacted in the AAA space while RM 93 million
Far 389 B changed hands in the AA space with financial papers being
10-yr 402 i 1 . . .
Souroe. Sincmbers transacted the most in the latter. Meanwhile, five year, seven

year and ten year IRS yields were 1bps, 2bps and 1 bps higher
at 3.78%, 3.89% and 4.02%.

Upcoming Government Bond Tenders
Nil
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Daily Trades : Government Bonds

Securities Closing Vol Previous
Previous
YTM (RM mil) YTM Trade Date
(dd/mmiyyyy)
MGS 0917 3.039 50 3.049 05/07/2017 -1
MGS 0917 3.039 50 3.049 05/07/2017 -1
MGS 07/19 3.465 0 3.3086 03/07/2017 15.9
MGS 11/19 3.497 51 3.564 0s/07/2017 -6.7
MGS 11/19 3.497 51 3.564 05/07/2017 -6.7
MGS 03/20 3.515 0 3.572 04/07/2017 5.7
MGS 10/20 3.551 44 3.619 05/07/2017 -6.8
MGS 10/20 3.551 44 3.619 05/07/2017 -6.8
MGS 09/21 3.659 138 3.725 05/07/2017 -6.6
MGS 09/21 3.659 138 3.725 05/07/2017 -6.6
MGS 08/23 3.834 30 3911 03/07/2017 7.7
MGS 08/23 3.834 30 3.911 03/07/2017 7.7
MGS 09/24 3.94 915 3.94 05/07/2017 0
MGS 09/24 3.94 915 3.94 05/07/2017 0
MGS 09/25 3.945 56 4.041 05/07/2017 -9.6
MGS 09/25 3.945 56 4.041 05/07/2017 -9.6
MGS 11/26 3.944 40 4.041 05/07/2017 -9.7
MGS 11/26 3.944 40 4.041 05/07/2017 -9.7
MGS 04/30 4.1589 0 4.435 05/07/2017 276
MGS 04/32 4.341 0 4.696 03/07/2017 255
MGS 04/37 4.61 160 4.614 05/07/2017 -0.4
MGS 04/37 4.61 160 4.614 05/07/2017 -0.4
Gll 04/20 3.61 143 3611 05/07/2017 -01
Gll 04/20 3.61 143 3611 05/07/2017 -01
Gll 04/22 3.831 20 3.831 05/07/2017 0
Gll 04,22 3.831 20 3.831 05/07/2017 0
Gll 05/24 3.995 20 4.073 05/07/2017 -7.8
Gll 05/24 3.995 20 4.073 05/07/2017 -7.8
Gll 08/24 4.012 80 4.012 0s/07/2017 0
Gll 08/24 4.012 80 4.012 05/07/2017 0
Gll 09/26 4.056 29 4.201 04/07/2017 -14.5
Gll 09/26 4.056 29 4.201 04/07/2017 -14.5
Gl 0727 4.081 20 4.081 05/07/2017 0
Gll 0727 4.081 20 4.081 05/07/2017 0
3592

Daily Trades: PDS / Sukuk

Securities Closing Vol Previous Previous C Spread

YTM (RM mil) YTM Trade Date Against

(dd/mmiyyyy) IR5*
Genting Capital Berhad 06/22 AAA 4.699 40 4.659 20/06/2017 4 924
Berjaya Land Berhad 12121 AAA (FG) 4.888 10 4.897 17/04/2017 0.9 118.3
Public Bank Berhad 0918 AAT 4.283 1 4.158 03/0v2017 12.5 79.3
Malayan Banking Berhad 0118 AA1 4.684 20 4.684 04/0772017 0 110.9
Malayan Banking Berhad 10/20 AA1 4.826 10 4,877 22/05/2017 51 118.1
CIMB Bank Berhad 09/18 Ab+ 4.346 20 4.356 22/06/2017 -1 85.6
Hong Leong Bank Berhad 0613 AAZ 4.615 0 4.596 28/06/2017 15 104
Krung Thai Bank Public Company Limited 07/20 AA2 4.484 1 4,445 19/06/2017 38 839
RHE Islamic Bank Berhad 05/19 AAZ 4523 10 4.5852 09/06/2017 2.9 94.8
RHBE Bank Berhad 0713 AAZ 4.643 21 4631 30/06/2017 1.2 106.8
CIMB Group Holdings Berhad 04/20 AAZ 4.688 10 412 30/06/2017 2.4 104.3
Affin Bank Berhad 01/00 Al 5.054 10 5.054 04/0772017 0 156.4
AMMB Holdings Berhad 01/00 Al 4.961 1 4.837 04/0772017 124 1471

Mah Sing 09/99 - - 2 - - - -
156

*spread against nearest indicative tenured IRS (Source : BPAM)
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Market/Corporate News: What’s Brewing

Tenaga Nasional Bhd is setting up a RM5bhil Islamic medium term notes (MTN)
programme with a tenure of between of one to 50 years. It announced to Bursa
Malaysia on Friday it had lodged with the Securities Commission for the proposed
Sukuk programme. “The proceeds raised from the Sukuk programme will be utilised
by Tenaga to finance capital expenditure, investment, general corporate purposes,
working capital requirements and/or refinance any existing financing facilities of
Tenaga and/or its subsidiaries and to defray any fees and expenses of the Sukuk
programme,” it said. Tenaga also said the proceeds would be for Shariah-compliant
purposes. The Sukukprogramme has been assigned a long term final rating of AAA
by RAM Rating Services Bhd. Tenaga said the programme would provide the group
with the flexibility to time its fund-raising exercises with varying nominal value and
tenures for optimal asset-liability matching. (Source: The Star online)

A consortium of China Petroleum Pipeline Bureau (CPP) & CPP Petroleum
Engineering (M) Sdn Bhd has been signed on to build additional olefins storage units
in Pengerang for Petroliam Nasional Bhd's unit. Petronas said on Thursday its unit
PRPC Refinery & Cracker Sdn Bhd (PRPC RC) recently signed the engineering,
procurement, construction and commissioning (EPCC) contract for the facilities within
the Pengerang Integrated Complex. The national oil company said the consortium
would undertake the EPCC for four 1,750MT butadiene bullet tanks; four 2,500MT
propylene sphere tanks; and one 12,000MT double-walled cryogenic ethylene
tank. “The construction of the butadiene bullet tanks is expected to be completed by
end 2018, while the propylene sphere tanks and the cryogenic ethylene tanks are
scheduled to be ready by end Q1 and Q3 2019, respectively,” it said. The value of
the contract was not disclosed. The signing of the agreement was held in Langfang,
China. Signing on behalf of Petronas was senior vice president and CEO of Petronas
Refinery and Petrochemical Corporation Sdn Bhd (PRPC) Colin Wong Hee Huing;
president of China Petroleum Pipeline bureau, Zhao Yujian and chief manager of
CPP Petroleum Engineering (M) Sdn Bhd, Wang Haitao. The Pengerang Integrated
Complex, costing US$27bil, is the largest downstream investment ever undertaken
by Petronas. The complex is being built on a single site of 6,242 acres. The
associated facilities comprise of the Pengerang Co-generation Plant (PCP), an LNG
re-gasification terminal, a raw water supply project (PAMER), the Pengerang
deepwater terminal, as well as centralised and shared utilities and facilities. (Source:
The Star online)

Rating Actions

Issuer PDS Description Rating/Outlook Action
Nil

Source: MARC and RAM ratings
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation
with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or
commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions;
act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned
herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts
made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report
are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No
assurance can be given that any opinion described herein would yield favorable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on
the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.
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