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UST yields headed north as US job data released last Friday
was rather upbeat, reinforcing views the recovery for the US
economy is gaining traction. NFP came in at 205K beating
estimates for a 180K, whilst unemployment eased to 4.3% for
the month of July. Prospects of tapering to be announced at
early as upcoming September FOMC meeting remains on the
card taking cue from positive data releases last week.
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Upcoming Government Bond Tenders
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Trading volume for local govvies was over RM1.3b transacted
last Friday, with benchmark yields supported. Short to medium
tenured 3-year and 5-year MGS ended tighter to close at 3.28%
and 3.69% level respectively. Newly issued 20-year GII traded
tighter to close at 4.74% level. Exports data released on Friday,
moderated to 10% YoY gain versus estimates for a 18.3% gain.
Focus to shift towards details on upcoming 3-year (new) MGS
benchmark tender which we are penciling in a tender size of
RM4b.

In the corporate bonds/sukuk, we saw RM640m traded. In the
GG segment, we saw a slew of Khazanah papers transacted
with combined amount of RM165m. Meanwhile Duke 3 sukuk
maturing 2031-2038 saw RM145m traded with ‘8/32 and ‘8/38
tranche ending at 5.400% and 5.07% level respectively.
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*spread against nearest indicative tenured IRS (Source : BPAM)
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Market/Corporate News: What’s Brewing
Britain is prepared to pay up to 40 billion euros (US$47bil) as part of a deal to leave the European
Union (EU), the Sunday Telegraph newspaper reported, citing three unnamed sources familiar
with Britain’s negotiating strategy. The EU has floated a figure of 60 billion euros and wants
significant progress on settling Britain’s liabilities before talks can start on complex issues such
as future trading arrangements. The government department responsible for Brexit talks
declined to comment on the Sunday Telegraph article. So far, Britain has given no official
indication of how much it would be willing to pay. The newspaper said British officials were likely
to offer to pay 10 billion euros a year for three years after leaving the EU in March 2019, then
finalise the total alongside detailed trade talks. Payments would only be made as part of a deal
that included a trade agreement, the newspaper added. “We know (the EU’s) position is 60
billion euros, but the actual bottom line is 50 billion euros. Ours is closer to 30 billion euros but
the actual landing zone is 40 billion euros, even if the public and politicians are not all there yet,”
the newspaper quoted one ”senior Whitehall source” as saying. Whitehall is the London district
where British civil servants and ministers are based. A second Whitehall source said Britain’s
bottom line was ”30 billion euros to 40 billion euros” and a third source said Prime Minister
Theresa May was willing to pay “north of 30 billion euros”, the Sunday Telegraph reported.
(Source : The Star)
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Nil

Source: MARC and RAM ratings
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation
with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or
commitment whatsoever.
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions;
act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned
herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts
made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report
are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No
assurance can be given that any opinion described herein would yield favorable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on
the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.
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