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- Mirroring interests in the local govvies space, trading in MYR
corporate bonds also witnessed lower transactions, with
_ RM350m done, down from RM462m a day ago. It was relatively
Nil quiet in the GG sector with only RM30m of Dana ‘4/45 and
Dana ‘5/47 done collectively. There were a lot of interest in the
AAA-AA segment. Names like Rantau ‘8/19, MACB '8/20,
UMW '6/20 and ‘6/22, BGSM ‘8/21 and ‘3/26, Malakoff Power
‘12/21 made it to the list. RHBIB ‘11/27 was the most heavily

traded issuance with RM200m changed hands.

Upcoming Government Bond Tenders
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Daily Trades : Government Bonds
Securities Closing Vol Previous Previous Chg
YTM (RM mil) YTM Trade Date (bp)

(dd/mm/yyyy)

MGS 10/17 09/10/2017 0
MGS 02/18 3.062 5 3.062 09/10/2017 0
MGS 03/18 3.067 5 3.056 06/10/2017 1
MGS 09/18 2.943 169 2.943 09/10/2017 0
MGS 07/19 3.313 200 3.313 09/10/2017 0
MGS 07/20 3.379 59 3.379 09/10/2017 0
MGS 07/21 3.571 34 3.571 09/10/2017 0
MGS 03/22 3.615 20 3.585 06/10/2017 3
MGS 03/23 3.809 80 3.809 09/10/2017 0
MGS 09/25 3.999 19 3.999 09/10/2017 0
MGS 04/26 4.063 10 4.063 09/10/2017 0
MGS 04/33 4.335 2 4.362 05/10/2017 -3
MGS 04/37 4.529 0 4.525 04/10/2017 0
Gl 04/20 3.499 110 3.499 09/10/2017 0
SPK 03/23 4.028 20 4.028 09/10/2017 0
SPK 02/24 4.038 40 4.038 09/10/2017 0
783

Daily Trades: PDS / Sukuk

Securities Previous Previous Chg Spread
YTM Trade Date ((]9)] Against
(dd/mmlyyyy) IRS**

Danalnfra Nasional Berhad 10/11/2016 23

Danalnfra Nasional Berhad 05/47 GG 5.179 20 5.179 09/10/2017 0 99
Rantau Abang Capital Berhad 08/19 AAA 3.938 20 3.938 09/10/2017 0 38
Malaysia Airports Capital Berhad 08/20 AAA 4.224 10 4.224 09/10/2017 0 60
Purple Boulevard Berhad 11/22 AAA 4.520 5 4.520 09/10/2017 0 77
Telekom Malaysia Berhad 09/27 AAA 4.360 0 4.360 05/10/2017 0 38
TNB Western Energy Berhad 07/32 AAA 4.936 2 4.936 09/10/2017 0 75
Malayan Banking Berhad 01/19 AAl 4.151 1 4.151 09/10/2017 0 65
YTL Power International Berhad 05/27 AAl 4.750 1 4.750 06/10/2017 0 125
Samalaju Industrial Port Sdn Berhad 12/28 AAl 5.018 1 5.018 09/10/2017 0 103
First Resources Limited 12/17 AA2 3.829 10 3.829 09/10/2017 0 33
UMW Holdings Berhad 06/20 AA2 4.492 10 4.492 09/10/2017 0 87
UMW Holdings Berhad 06/22 AA2 4.663 10 4.663 09/10/2017 0 92
CIMB Group Holdings Berhad 04/20 AA3 5.700 0 5.700 09/10/2017 0 214
Gamuda Berhad 04/21 AA3 4.370 5 4.370 09/10/2017 0 70
BGSM Management Sdn Berhad 08/21 AA3 4.569 10 4.569 09/10/2017 0 89
RHB Islamic Bank Berhad 04/22 AA3 4.837 15 4.837 09/10/2017 0 109
BGSM Management Sdn Berhad 03/26 AA3 4.898 10 4.898 09/10/2017 0 99
RHB Investment Bank Berhad 11/27 AA3 4.900 200 - - - 92
Malakoff Power Berhad 12/21 AA- 4.541 10 4.541 09/10/2017 0 87

350

*spread against nearest indicative tenured IRS (Source : BPAM)

Market/Corporate News: What's  Brewing

The median monthly household income for Malaysians in 2016 improved 6.6% to RM5,228
from RM4,585 in 2014, said chief statistician of Malaysia Dr Mohd Uzir Mahidin. He said
the mean monthly household income for Malaysians increased 6.2% to RM6,958 in 2016
from RM6,141 in 2014. “Although the median and mean household income grew higher in
2016, it however moved at a moderate pace due to the slower economic performance
compared to 2014,” he said at an event to launch the Household Income and Expenditure

Statistics, Malaysia 2016 in Putrajaya on Monday. The mean household income for the
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middle 40% (M40) group had the highest growth of 6.9% a year to RM6,502 in 2016 from
RM5,662 in 2014. Overall, the median household income for all groups of Bottom 40
(B40), M40, and Top 20 (T20) increased in 2016 by 6.6%, 6.9% and 6.2%, respectively,
versus 2014. Seven states surpassed the national median monthly household income of
RM5,228, namely, the Federal Territory (FT) Kuala Lumpur (RM9,073) FT Putrajaya
(RM8,275), Selangor (RM7,225), FT Labuan (RM5,928), Johor (RM5,652), Melaka
(RM5,588) and Penang (RM5,409). In terms of income distribution, Mohd Uzir said the
Gini coefficient measurement showed a decline to 0.399% in 2016 from 0.401% in 2014,
indicating an improvement in the Malaysian household income distribution. A Gini
coefficient of zero expresses perfect equality, where all values are the same (i.e., where
everyone has the same income). The income disparity ratio also improved where the ratio
between the rural and urban setting was 1:1.76 in 2016 from 1:1.78 in 2014. The incidence
of poverty decreased to 0.4% in 2016 from 0.6% in 2014. Mohd Uzir said the survey also
covered data at the district levels. “For the first time, we have included data on the districts
of all states. It can be used to help state governments, district offices and organisations
plan and address social and economic development more efficiently,” he added. On
consumption expenditure, he said Malaysians spent an average RM4,033 a month, an
increase of 6% from 2014. “Almost 70% was spent on four main groups, namely, housing,
water, electricity, gas and other fuels (24%), food and non-alcoholic beverages (18%),
transport (13.7%) and restaurants and hotels (13.4%). The scenario is in line with the
composition of a developed country's spending pattern. “Given the challenging economic
environment and volatility of prices of goods in the country, these results for the income
and expenditure of Malaysians is commendable. “It reflects that Malaysia is on track to
achieving the aspirations of the National Transformation 2050, despite registering a higher
inflation rate of about 3.5% in August,” Mohd Uzir added. The 18th series of the survey
report which involved 85,400 household premises throughout the country was conducted
from May 2016 to April 2017. (Source: The Star Online)

Rating Actions

Issuer PDS Description Rating/Outlook Action

Nil

Source: RAM Ratings; MARC
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation
with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or
commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader
or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or
derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act
as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein.
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can
be given that any opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional investor
customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations
in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




