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US Treasuries

UsT

Tenure Closing (%) Chg (bps) e UST performance was little hit by disappointing retail sales and
241 UST 138 P industrial production even though it will have an adverse impact
5yrUST 180 ) on 3Q growth traction. Instead, UST yields generally ended
DyrUST 221 | W 2bps higher on lingering effects of revived expectations of a
30-yrusT an I faster pace of Fed rate hike following the release of higher than

expected CPI last week. The 10-year yield edged 2bps higher

MGS GlI*

to close at 2.21%. Upcoming data includes housing starts,

Tenure  Closing (%)  Chg (bps)  Closing (%) Chg (bps) building permits out tomorrow with the much-anticipated FOMC

3yr 332 0 351 0 o
5yr 249 2 5 an0 0 rate-decision on Thursday the 21
7yr 376 | 2 3.94 0
10-yr 385 0 4.02 0 MGS/G I I
B5-yr 428 1 448 0
20-yr 449 1 467 0
3041 474 0 485 0 « Local gowvies saw volume spike to RM1.0b for Glls as MGS
*Market indicative levels volume remained at about RM3.0b. Interest was seen on the
off-benchmark and shorter-tenured Gll 17-19's. Generally not
much changes in benchmark levels unlike for MGS which saw
IRS Closing (%) Chg (bps) interest in 5Y 4/22 and & 7Y 8/24 move lower circa 2 bps.
Ty 348 0 Expectations are for BNM to keep rates low into next year to
3yr 359 0 buttress the economy against any headwinds. Stable ringgit
Sy 370 0 this week will most likely be the catalyst together with upcoming
]Z)’; z;z _ 01 CPI data on Wednesday, the 201" September where reading is

expected to show an uptick for the first time in five months due
to quicker gains in transport costs.

Source :Bloomberg

PDS/Sukuk
Upcoming Government Bond Tenders

Nil +« MYR corporate bonds continued to see relatively high volume
of RM1.5b compared to previous trading sessions with 2/3™ of
volume seen on new long-end Prasarana papers i.e. 37-47's
as yields settled between 4.99-5.14% levels. Notable Interest
continued to be seen on other GG papersi.e. JKSB 7/31, PASB
6/22, KHAZA 20 & 21 and together with Danainfra 4/24. We
expect a cautious stance this week tracking the local govwvies
space especially if Malaysian CPI release surprise on the
upside.
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Daily Trades : Government Bonds
Securities Closing Vol Previous Previous

YTM (RM mil) YTM Trade Date
(dd/mml/yyyy)
14/09/2017
MGS 02/18 2.786 34 2.916 14/09/2017 -13
MGS 03/18 2.918 350 2.949 13/09/2017 -3
MGS 09/18 2.970 67 2.967 14/09/2017 0
MGS 03/19 3.047 1 3.082 14/09/2017 -3
MGS 10/19 3.234 3 3.234 14/09/2017 0
MGS 11/19 3.257 4 3.257 14/09/2017 0
MGS 03/20 3.264 4 3.326 12/09/2017 -6
MGS 10/20 3.392 10 3.410 14/09/2017 -2
MGS 03/22 3.485 1320 3.493 14/09/2017 -1
MGS 09/22 3.648 2 3.637 14/09/2017 1
MGS 08/23 3.790 54 3.790 14/09/2017 0
MGS 07/24 3.786 0 3.828 14/09/2017 -4
MGS 09/24 3.760 142 3.778 14/09/2017 -2
MGS 09/25 3.867 7 3.860 14/09/2017 1
MGS 04/26 3.941 20 3.962 11/09/2017 -2
MGS 11/26 3.886 4 3.867 14/09/2017 2
MGS 03/27 4.046 3 4.021 08/09/2017 3
MGS 11/27 3.853 25 3.857 14/09/2017 0
MGS 04/30 4.260 3 4.260 13/09/2017 0
MGS 06/31 4.260 9 4.266 14/09/2017 -1
MGS 04/33 4.283 0 4.260 14/09/2017 2
Gll 11/17 2.780 500 3.021 13/09/2017 -24
Gll 04/19 3.287 160 3.296 12/09/2017 -1
Gll 04/20 3.459 140 3.455 14/09/2017 0
Gll 04/22 3.696 40 3.703 13/09/2017 -1
Gll 09/26 4.117 10 4.117 13/09/2017 0
Gll 07/27 4.023 10 4.026 14/09/2017 0
Gll 10/35 4.605 139 4.597 13/09/2017 1
3962
Daily Trades: PDS / Sukuk
YTM (RM mil) YTM Trade Date (bp) Against
(dd/mml/yyyy) IRS**
Khazanah Nasional Berhad 03/20 GG 3.850 20 3.902 12/09/2017 -5 27
Khazanah Nasional Berhad 02/21 GG 3.967 10 4.041 18/08/2017 -7 38
Pengurusan Air SPV Berhad 06/22 GG 4.000 60 4.068 24/08/2017 -7 31
Prasarana Malaysia Berhad [fka Syarikat Prasarana Negara Berhad] 03/24 GG 4.225 70 4.265 23/08/2017 -4 48
Danalnfra Nasional Berhad 04/24 GG 4.270 40 4.268 14/09/2017 0 48
Bank Pembangunan Malaysia Berhad 09/24 GG 4.270 5 4.278 06/09/2017 -1 48
Jambatan Kedua Sdn Berhad 07/31 GG 4.710 20 4.749 25/08/2017 -4 58
Prasarana Malaysia Berhad [fka Syarikat Prasarana Negara Berhad)] 12/42 GG 5.052 400 5.090 14/09/2017 -4 92
Prasarana Malaysia Berhad [fka Syarikat Prasarana Negara Berhad] 09/47 GG 5.140 420 5.159 14/09/2017 -2 -
Prasarana Malaysia Berhad [fka Syarikat Prasarana Negara Berhad] 09/37 GG 4.990 245 4.990 14/09/2017 0 -
Danga Capital Berhad 04/20 AAA 4.060 25 4.096 09/08/2017 4 48
Rantau Abang Capital Berhad 01/32 AAA 4.835 20 4.838 08/09/2017 0 71
YTL Power International Berhad 01/00 AAl 4.860 10 4.856 14/09/2017 0 138
Public Bank Berhad 09/18 AAl 4.150 0 4.147 11/09/2017 0 67
Malayan Banking Berhad 01/19 AAl 4.350 1 4.621 13/09/2017 27 87
Malayan Banking Berhad 05/19 AAl 4.644 1 4.614 08/09/2017 3 110
Sarawak Energy Berhad 06/21 AAl 4.290 10 4.277 08/09/2017 1 67
Sarawak Energy Berhad 01/22 AAl 4.310 5 4.321 07/09/2017 1 69
Sabah Development 09/20 AAl 4.930 7 4.929 14/09/2017 0 -
Celcom Networks Sdn Berhad [fka Celcom Transmission (M) Sdn Berh 08/24 AA+ 4.850 20 4.869 14/09/2017 2 106
SPR Energy (M) Sdn Berhad 01/00 AA3 4.570 5 4.639 19/07/2017 7 109
1JM Corporation Berhad 04/21 AA3 4.400 10 4.430 17/08/2017 -3 78
Gamuda Berhad 04/21 AA3 4.400 20 4.386 07/09/2017 1 78
BGSM Management Sdn Berhad 12/23 AA3 4.735 10 4.748 08/09/2017 -1 99
Malakoff Power Berhad 12/20 AA- 4.462 20 4.468 11/09/2017 -1 88
AMMB Holdings Berhad 03/27 Al 4.930 10 4.748 13/09/2017 18 -
1464

*spread against nearest indicative tenured IRS (Source : BPAM)
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Market/Corporate News: What's Brewing

The local corporate bond market is set to hit a five-year high with total projected
issuance this year at between RM90bil and RM105bil. Some fixed income analysts
and economists have upped their projections from their earlier forecasts owing to
greater demand for infrastructure financing, normalisation of interest rates by central
banks and the country’s better economic prospect. Fixed income analysts at the
Malaysian Rating Corp Bhd (MARC) have revised their projection upwards for
corporate bond issuance for 2017 from between RM75bil and RM85bil to between
RM90bil and RM100bil, the highest since 2012. Commenting on the upward
projection, MARC chief economist Nor Zahidi Alias said: “The upward revision is due
primarily to the higher-than-expected issuances of bonds in the unrated segment in
the first half of this year. The primary market for corporate bonds in 2017 is largely
supported by ongoing large infrastructure projects that drive issuances, especially in
the unrated government-guaranteed bond segment, prospects of higher borrowing
costs going forward amid monetary policy normalisations and more hawkish stance
by central banks as well as better domestic economic outlook in the near term,” he
said. (Source: The Star)

The Employees Provident Fund's (EPF) second quarter investment income rose
36.36% to RM11.51 hillion for the second quarter ended June 30, 2017 (2Q17), from
RM8.44 billion a year earlier, on better performance in the equity market. "Market
conditions have improved from a year ago and all asset classes in our portfolio have
recorded healthy year-on-year growth, with Equities continuing as the main profit
driver for the quarter,” said EPF chief executive officer Datuk Shahril Ridza Ridzuan.
Quarterly net impairment recorded fell 62.98% to RM1.34 billion from RM3.63 billion,
in line with the better performance of the equities market. From the RM11.51 billion
investment income recorded, Fixed Income Instruments contributed 37.29% of the
income, Equities 53.72%, Real Estate and Infrastructure 6.23%, and Money Market
Instruments 2.64%, the retirement fund said in a statement. "While we recorded
significant improvements in year-on-year performance in both the preceding and
current quarters, there is a slowdown in momentum which saw corporate profits
normalising in 2Q17. We, therefore, expect a moderation in income growth for
upcoming quarters,” said Shabhril. Equities, which made up 41.96% of EPF's total
investment assets as at 2Q17, was 61.45% higher at RM6.18 billion, from RM3.83
billion a year ago. "In Equities, the banking sector has been outperforming since the
beginning of the year while the bulk of our impairments recorded for the quarter came
from the telecommunications and oil and gas sectors. If this continues, we expect that
Simpanan Konvensional will benefit from the former and outperform in the short
term," said Shabhril. The value of EPF investment assets as at June 30 saw a 3.92%
increase to RM759.78 billion, from RM731.11 billion as at Dec 31, 2016. EPF's
overseas investments, which accounted for 29% of its total investment assets,
contributed 32.5% to the total investment income during the period under review. "Our
foreign investments have proved to be a significant revenue driver in recent years,
despite making up less than 30% of total investment portfolio as at 2Q17. (Source:
The Edge)
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Rating Actions

Issuer PDS Description Rating/Outlook Action

Nil Nil Nil Nil

Source: MARC and RAM ratings
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation
with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or
commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader
or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or
derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act
as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein.
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in
this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based
on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation
that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can
be given that any opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional investor
customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations
in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.




