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UST continue to trade on range-bound mode with yields inched
1-2 bps higher for 2-year, 5-year and 10-year benchmarks.
Michigan sentiment index released last Friday was rather
upbeat with a reading of 97.6, versus a prior level of 93.4. All
eyes on PMI manufacturing, services and composite release
this week as well as durable goods orders. Stronger prints may
again reinforces views for Fed tapering plans to start relatively
soon.
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Upcoming Government Bond Tenders
Nil
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Local govvies ended supported, with over RM2.1b worth
changing hands. Most of the trading activities seen skewed
towards 7-year benchmark MGS 9/24 with RM353m changing
hands. Levels closed at 3.895, circa 1 bp tighter versus
previous last traded levels. We also saw good amounts of
RM470m changed hands for newly printed 3-year benchmark
MGS with levels traded 1 bp inside to end at 3.40%. Levels
have since tightened circa 4-5 bps versus tender results high
for MGS 2/21. Meanwhile 2Q GDP released last Friday came
in upbeat, reinforcing views of continued support for domestic
growth outlook.



MYR corporate bonds/sukuk saw trading volume improved to
RM1b last Friday. Traded volume boosted higher due to
RM420m transacted for Jambatan Kedua ‘7/41 with levels
crossed at 5.12% level. Other notable trades emerging include
Benih Restu ‘6/25 with levels crossed at 4.59%. Power sector
credits Malakoff Power ‘12/19 meanwhile ended at 4.44% level.
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Daily Trades : Government Bonds

Daily Trades: PDS / Sukuk

*spread against nearest indicative tenured IRS (Source : BPAM)
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Market/Corporate News: What’s Brewing
Sarawak state-owned Brooke Dockyard and Engineering Works Corp has secured two offshore
modules fabrication contracts worth RM479mil from Petroliam Nasional Bhd (Petronas). The
first contract, valued at RM290mil, was for the provision of front-end engineering design and
engineering, procurement, construction, installation and commissioning of three welhead
platforms for Bokor Phase 3 redevelopment project in Sarawak. The project, which is under
Baram Delta enhanced oil recovery production-sharing contract (PSC), is to develop additional
reserves. The PSC is operated by Petronas Carigali, a subsidiary of Petronas, in partnership
with Sarawak Shell Bhd. The wellhead platforms are expected to be installed at the Bokor field,
about 45km northwest of Lutong, Miri, in first quarter-2019. The second contract worth
RM189mil was for the provision of engineering, procurement, construction and commissioning
of one wellhead platform and jacket for Anjung gas development project, some 200km offshore
Bintulu in the central Luconia gas field. The wellhead platform is also expected to be installed in
first quarter-2019, and the first gas is expected in December-2019. The agreements for the two
contracts were signed here last Friday. The signatories were Brooke Dockyard general manager
Norhizan Sazali and Petronas vice-president of Malaysia assets, development and production,
Mohd Jukris Wahab. The event was witnessed by Sarawak Chief Minister Datuk Amar Abang
Johari Tun Openg and Petronas president and group CEO Datuk Wan Zulkflee Wan Ariffin.
Meanwhile, Johari said he would announce the five board members of state-owned Sarawak oil
and gas company – Petroleum Sarawak (Petros) – this week. Petros is set up to enable Sarawak
to increase its participation in both the upstream and downstream activities in the oil and gas
industry. (Source : The Star)

Rating Actions
Issuer

PDS Description

Nil

Source: MARC and RAM ratings
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation
with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or
commitment whatsoever.
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions;
act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned
herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts
made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report
are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No
assurance can be given that any opinion described herein would yield favorable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on
the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.
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