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US Treasuries

UST closed unchanged overnight as trading remained thin as
demand cringed amid on-going investigations into Trump’s
presidential campaign as well as ahead of FOMC meeting.
Markets will likely remain tepid as investors await for more clues
as to when, and possibly how, the Fed will conduct the much-
hyped balance sheet reduction.
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usT » Trading volume started the week on thinner transacted
;e”t‘; C“’Si";s 6 ng (bps) amounts, circa RM1.8b with players preferring to stay on the
e
5-yrUST 182 ; 0 sideline ahead of upcoming FOMC meeting this week. We
;';yy’ri: o ; . opine rhetoric of central banks of advanced economies appears
to be gaining investors’ interest, after recent policy tone started
Closing _— Closing — to turn somewhat more upbeat, suggesting modestly hawkish
Tenure (%) Chg (bps) (%) Chg (bps) . .
oy - 4 see . tone. On the local front, all eyes on upcoming details of 10-year
Sy 3.66 1 379 W 1 MGS 11/27 reopening, which we are penciling in a tender size
oy 3.88 b 899 W -2 of RM3.0b-RM3.5b. We expect details to be announced soon
10-yr 3.92 1 4.06 0 )
15-yr 438 0o 453 0 this week.
20-yr 4.56 0 4.75 B
30-yr 4.76 0 4.94 0
PDS/Sukuk
IRS Closing (%) Chg (bps)
Tyr 3.50 0
3-yr 3.62 0
-yr 3. . .. . . .
3_; 3;1 3 »  Tracking the similar trading momentum in the MYR govvies
10-yr 3.99 0 space, transacted amounts for corporate bonds/sukuk stayed

Source : Bloomberg

thin with only RM150m traded. Notable trades seen changing
hands include LPPSA ‘4/24 dealt at 4.26%, whilst Putrajaya
‘7124 traded at 4.43% level. UEM Sunrise ‘4/22 ended at 4.75%.

Upcoming Government Bond Tenders
Nil
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Daily Trades : Government Bonds
Securities Closing Vol Previous Previous Chg

YTM (RM mil) YTM Trade Date (bp)
(dd/mm/yyyy)
MGS 09/17 3.097 32 2.904 21/07/2017 19
MGS 10/17 3.061 622 3.036 20/07/2017 2
MGS 02/18 3.114 4 3.100 21/07/2017 1
MGS 03/18 3.155 6 3.157 19/07/2017 0
MGS 09/18 3.275 24 3.245 21/07/2017 3
MGS 03/19 3.315 1 3.366 19/07/2017 -5
MGS 10/19 3.467 5 3.399 20/07/2017 7
MGS 11/19 3.480 12 3.472 21/07/2017 1
MGS 07/20 3.606 16 3.603 21/07/2017 0
MGS 10/20 3.575 2 3.591 21/07/2017 -2
MGS 11/21 3.750 11 3.647 21/07/2017 10
MGS 03/22 3.656 40 3.656 21/07/2017 0
MGS 08/22 3.857 15 3.834 21/07/2017 2
MGS 03/23 3.938 12 3.935 18/07/2017 0
MGS 08/23 3.978 17 3.976 21/07/2017 0
MGS 07/24 3.980 33 3.949 20/07/2017 3
MGS 09/24 3.888 232 3.888 21/07/2017 0
MGS 09/25 4.042 66 4.059 21/07/2017 -2
MGS 04/26 4.135 0 4.116 18/07/2017 2
MGS 11/26 4.055 11 4.055 21/07/2017 0
MGS 05/27 4.166 0 4.176 20/07/2017 -1
MGS 11/27 3.916 5 3.910 21/07/2017 1
MGS 06/31 4.416 110 4.480 20/07/2017 -6
MGS 05/35 4.508 13 4.581 20/07/2017 -7
MGS 04/37 4.557 70 4.560 21/07/2017 0
Gll 08/17 3.058 149 3.055 18/07/2017 0
Gll 04/19 3.467 100 3.428 14/07/2017 4
Gll 04/20 3.555 60 3.567 21/07/2017 -1
Gll 04/22 3.779 110 3.784 20/07/2017 0
Gll 07/23 4.037 1 4.011 19/07/2017 3
Gl 08/24 3.995 90 4.012 18/07/2017 -2
Gll 10/35 4.750 3 4.720 14/07/2017 3
1872

Daily Trades: PDS / Sukuk

Securities Rating Closing Vol Previous Previous Chg Spread

YTM (RM mil) YTM Trade Date (bp) Against
(dd/mm/yyyy)
LPPSA 04/24 GG 4.263 20 4.258 19/07/2017 0 42
Cagamas Berhad 07/19 AAA 3.930 5 3.940 06/04/2017 -1 37
GB Senices Berhad 11/19 AAA 4.520 10 4.526 14/07/2017 -1 96
Gulf Investment Corporation G.S.C 03/21 AAA 5.014 5 5.040 18/07/2017 -3 134
Putrajaya Holdings Sdn Berhad 07/24 AAA 4.430 10 4.423 30/05/2017 1 59
DiGi Telecommunications Sdn Berhad 04/27 AAA 4.550 10 4.568 14/07/2017 -2 56
Teknologi Tenaga Perlis Consortium Sdn Be 01/20 AAl 4.360 6 4.307 14/06/2016 5 75
First Resources Limited 12/17 AA2 4.190 18 4.201 17/07/2017 -1 70
Gamuda Berhad 10/18 AA3 4.230 2 4.227 21/06/2017 0 74
CIMB Thai Bank Public Company Limited 07/19 AA3 4.520 1 4.528 21/07/2017 -1 96
Perbadanan Kemajuan Negeri Selangor 05/20 AA3 4.790 50 - - - 118
UEM Sunrise Berhad 12/17 AA- 4.250 2 4.270 15/06/2017 2 76
UEM Sunrise Berhad 04/22 AA- 4.746 10 4.746 21/07/2017 0 100
Mah Sing - NR 6.490 1 - - -
150

*spread against nearest indicative tenured IRS (Source : BPAM)
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Market/Corporate News: What’s Brewing

The International Monetary Fund has upgraded its 2017 growth forecast for Malaysia to 4.8
percent from 4.5 percent. The upgrade was announced at a news conference in Kuala Lumpur
on Monday for the release of the Fund's updated World Economic Outlook. Maurice Obstfeld,
economic counsellor and director of the IMF Research Department, said there is "a very steady
hand in monetary policy for Malaysia... we are optimistic here in Malaysia". Southeast Asia's
third-largest economy is seeing a gradual economic recovery, after tepid demand for Malaysia's
oil and other commaodity exports slowed growth over the two previous ears. In the first quarter
of 2017, Malaysia's economy grew at a better-than-expected 5.6 percent annual rate - the
quickest pace in two years - on robust exports and strong domestic demand. Second-quarter
growth data will be released on Aug. 18. The Malaysia currency ringgit has also recovered from
being among the weakest emerging Asian currencies in 2016, following measures by the central
bank to reduce volatility in the ringgit and domestic forex market. It has strengthened more than
4 percent against the dollar this year. The IMF kept its growth forecasts for the world economy
unchanged for this year and next, although it slightly revised up growth expectations for the
Eurozone and China. (Source : The Star)

Rating Actions

Issuer PDS Description Rating/Outlook Action
Nil

Source: MARC and RAM ratings
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation
with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or
commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions;
act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned
herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts
made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report
are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No
assurance can be given that any opinion described herein would yield favorable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on
the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.
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