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UST yield mirrored slight steepening as long-end yields edged
higher whilst short-ends seen drifted lower. 10-year UST levels
inched 2 bps to close at 2.23% level. Meanwhile sale of $28b 7year UST note printed a softer BTC of 2.46x, versus previous
average of 2.53x at past 10 auctions held. Pending home sales
contracted for the month of May, declined -0.8% versus
expectations for a 1% gain. All eyes on US 1Q2017 GDP (3rd
reading) release tonight ahead of PCE and personal spending data
on Friday. Expect UST to trade on range-bound mode.

MGS/GII



Trading volume for local govvies remained thin, with only RM1b
worth changing hands. Yields on the belly of the curve seen inched
higher 2-3 bps, with benchmark 5- and 7-year MGS closing at
3.61% and 3.87% level respectively. Spreads between benchmark
7-year MGS and comparable benchmark GII seen narrowing back
to circa 7 bps. Expect trading volume to remain thin with momentum
potentially picking up next week.

PDS/Sukuk



Upcoming Government Bond Tenders
Nil
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On a similar note, transacted amounts for corporate bonds/sukuk
stayed thin with only RM226m traded. Notable papers seen
crossed include short-dated Cagamas maturing ‘9/17, ‘3/18 and
‘8/18 with combined amounts of RM40m. Levels ended at 3.44%,
3.72% and 3.82% level respectively. Other notable trades include
MBSB ‘10/17 dealt at 4.12%, whilst YTL Power International ‘5/27
seen changing hands at 4.97% level.
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Daily Trades : Government Bonds

Daily Trades: PDS / Sukuk

*spread against nearest indicative tenured IRS (Source : BPAM)
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Market/Corporate News: What’s Brewing
The Securities Commission (SC) has entered into an innovation cooperation agreement with
the Australian Securities and Investments Commission (ASIC), to further promote innovation in
financial services in their respective markets. In a statement yesterday, the SC said that under
the agreement, the regulator will work with ASIC to share information on emerging trends and
regulatory issues in digital finance. It added that both regulators will also facilitate referrals of
innovative businesses seeking to operate in each other’s jurisdictions, as well as explore
potential joint innovation projects relating to the application of new technologies. SC chairman
Tan Sri Ranjit Ajit Singh signed the agreement with the ASIC chairman Greg Medcraft on the
sidelines of the Salzburg Global Seminar on Finance that was co-chaired by the SC chairman.
Ranjit said the cooperation agreement is an important milestone for Malaysia’s digital finance
sector and was a positive development for innovative fintech businesses seeking to expand and
reach greater scale. “Even as we continue to enable new forms of innovation in capital markets,
we must not lose sight of the need to manage digital risks, by taking a strategic approach to risk
management, recruiting digital talent and improving IT architectures,” he said. “The collaboration
between SC and ASIC in the realm of digital finance will further strengthen the cooperative
arrangements between Malaysia and Australia in capital market development and regulation,”
he pointed out. Meanwhile, Medcraft said the agreement would help local businesses grow
beyond borders, and improve understanding of fintech in the region. “International cooperation
on fintech is essential... we look forward to working more closely with our colleagues at the
Malaysian Securities Commission,” he said. (Source : The Star)

Rating Actions
Issuer

PDS Description

Rating/Outlook

Action

Lafarge Cement Sdn Bhd

RM500 million Sukuk Wakalah Programme

AA2 / Negative

Outlook revised to
Negative from Stable

Source: MARC and RAM ratings
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation
with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or
commitment whatsoever.
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in
or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions;
act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned
herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts
made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report
are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No
assurance can be given that any opinion described herein would yield favorable investment results. Recipients who are not market professional or
institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on
the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the
addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without
the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose
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possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof
agrees to be bound by the foregoing limitations.
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