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US Treasuries 

 US Treasuries moved higher led by the risk-off rally arising from 

US President Trump’s proposed imposition of tariffs on steel and 

aluminum imports. The curve bull-steepened as yields ended 4-

6bps lower with the 5s30s spread wider by 3bps. The front end 

2Y (which is sensitive to Fed policy interest rate expectations) 

was 4bps lower at 2.21% whilst the much-watched 10Y rallied 

5bps lower at 2.81%. The USD-LIBOR spread also widened to 

41bps; widest since October 2016 which may be deemed to be 

technical and posing a systemic risk. Upcoming data tonight is 

light with forecasts by University of Michigan consumer 

sentiments.   

 

MGS/GII 

 Local Govvies continued to see strong demand with secondary 

market volume at RM3.56b. Interest was also seen across the 

curve including the 7Y and 10Y MGS and GII’s. There was also 

continued offshore interest in the short off-the-run 18-19’s. 

Benchmark yields were lower between 1-5bps. The widely-

watched benchmark 7Y MGS 9/24 closed 1bps lower at 3.93% 

whereas the 10Y MGS 11/27 rallied 2bps to close at 4.01%. We 

expect sustained interest by both foreign and local investors. 

  

 

 

PDS/Sukuk 

 Secondary market volume for Corporate Bonds fell to a mere 

RM189m with interest mainly in the AAA and AA-part of the 

curve. CAGAMAS 20’s saw total RM25m traded between 4-9bps 

higher at 4.09-11% levels compared to previous-done levels. 

Meanwhile AAA-rated MANJUNG 20 and PUTRAJAYA 21 were 

well bid; closing 2-6bps lower at 4.20% and 4.24% respectively. 

Southern Power Generation bonds 24 and 34-35 tenors saw 

demand as they closed 2-3bps lower. Expect market activity to 

ease today possibly in view of absence of investors due to last 

day for the lunar New Year celebrations.    

 

 

 

 
 

T enure C lo sing (%) C hg (bps)

2-yr UST 2.21 - 4

5-yr UST 2.58 - 6

10-yr UST 2.81 - 5

30-yr UST 3.08 - 4

M GS GII*

T enure C lo sing (%) C hg (bps) C lo sing (%) C hg (bps)

3-yr 3.40 0 3.60 1

5-yr 3.60 - 2 3.87 - 1

7-yr 3.93 - 1 4.09 - 1

10-yr 4.01 - 2 4.20 - 3

15-yr 4.45 - 1 4.57 - 1

20-yr 4.60 - 2 4.78 0

30-yr 4.77 - 5 4.96 0

* M arket indicative levels

IR S C lo sing (%) C hg (bps)

1-yr 3.77 0

3-yr 3.83 - 1

5-yr 3.92 0

7-yr 4.03 0

10-yr 4.17 0

Source : B loomberg

UST

M YR  IR S Levels

Upcoming Government Bond Tenders 

Nil 
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Daily Trades : Government Bonds 

      

 

Daily Trades: PDS / Sukuk 

 
*spread against nearest indicative tenured MGS (Source : BPAM) 

Closing Vol Previous Previous Chg 

YTM (RM mil) YTM Trade Date 

(dd/mm/yyyy)

(bp)

MGS 09/18 3.144 235 3.186 28/02/2018 -4

MGS 03/19 3.160 53 3.116 28/02/2018 4

MGS 07/19 3.253 5 3.267 28/02/2018 -1

MGS 10/19 3.277 39 3.291 28/02/2018 -1

MGS 11/19 3.317 42 3.304 28/02/2018 1

MGS 03/20 3.398 25 3.431 28/02/2018 -3

MGS 07/20 3.392 1 3.445 28/02/2018 -5

MGS 10/20 3.417 28 3.445 28/02/2018 -3

MGS 02/21 3.401 4 3.398 28/02/2018 0

MGS 07/21 3.451 41 3.500 28/02/2018 -5

MGS 09/21 3.572 203 3.597 28/02/2018 -2

MGS 11/21 3.444 5 3.461 28/02/2018 -2

MGS 03/22 3.599 133 3.612 28/02/2018 -1

MGS 08/22 3.762 4 3.774 27/02/2018 -1

MGS 09/22 3.770 20 3.773 28/02/2018 0

MGS 03/23 3.777 23 3.821 27/02/2018 -4

MGS 08/23 3.816 45 3.847 28/02/2018 -3

MGS 07/24 3.921 22 3.965 28/02/2018 -4

MGS 09/24 3.931 115 3.963 28/02/2018 -3

MGS 09/25 4.001 75 4.032 28/02/2018 -3

MGS 11/26 4.112 17 4.112 27/02/2018 0

MGS 03/27 4.133 10 4.153 27/02/2018 -2

MGS 05/27 4.200 3 4.091 27/02/2018 11

MGS 11/27 4.014 743 4.060 28/02/2018 -5

MGS 06/28 4.021 45 4.064 28/02/2018 -4

MGS 04/30 4.442 4 4.455 28/02/2018 -1

MGS 06/31 4.422 109 4.478 28/02/2018 -6

MGS 04/32 4.506 1 4.543 27/02/2018 -4

MGS 04/33 4.443 48 4.458 28/02/2018 -2

MGS 05/35 4.553 4 4.583 26/02/2018 -3

MGS 04/37 4.595 107 4.603 28/02/2018 -1

MGS 09/43 4.798 11 4.823 28/02/2018 -3

MGS 03/46 4.768 92 4.814 28/02/2018 -5

GII 05/18 3.146 189 3.204 28/02/2018 -6

GII 08/18 3.181 140 3.194 28/02/2018 -1

GII 04/20 3.597 74 3.585 28/02/2018 1

GII 04/22 3.873 241 3.886 28/02/2018 -1

GII 07/22 3.954 20 3.950 22/02/2018 0

GII 08/25 4.095 130 4.104 28/02/2018 -1

GII 09/26 4.279 88 4.337 27/02/2018 -6

GII 07/27 4.204 290 4.232 28/02/2018 -3

GII 08/28 4.364 40 4.268 08/06/2017 10

GII 06/33 4.572 40 4.586 28/02/2018 -1

3564

Securities

Rating Closing Vol Previous Previous Chg Spread 

YTM (RM mil) YTM Trade Date 

(dd/mm/yyyy)

(bp) Against 

MGS*

DanaInfra Nasional Berhad 07/29 GG 4.680 3 4.620 09/02/2018 6 66

Cagamas Berhad 10/20 AAA 4.090 15 4.000 13/12/2017 9 68

Cagamas Berhad 11/20 AAA 4.110 10 4.067 09/02/2018 4 70

Manjung Island Energy Berhad 11/20 AAA 4.200 10 4.222 12/02/2018 -2 79

Putrajaya Holdings Sdn Berhad 12/21 AAA 4.240 30 4.300 04/12/2017 -6 72

Danga Capital Berhad 09/27 AAA 4.660 10 4.659 28/02/2018 0 64

Tenaga Nasional Berhad 08/32 AAA 4.890 1 4.876 21/02/2018 1 44

Malayan Banking Berhad 05/24 AA1 4.380 15 4.480 20/12/2017 -10 56

YTL Power International Berhad 05/27 AA1 4.890 10 4.889 27/02/2018 0 87

TRIplc Medical Sdn Berhad 10/32 AA1 5.140 10 5.141 26/02/2018 0 69

Bumitama Agri Ltd 09/19 AA3 4.510 14 4.545 12/02/2018 -4 119

AmBank Islamic Berhad (fka AmIslamic Bank Berhad) 03/24 AA3 4.550 1 4.572 12/01/2018 -2 73

Southern Power Generation Sdn Berhad 04/24 AA- 4.700 10 4.729 29/01/2018 -3 88

Southern Power Generation Sdn Berhad 10/24 AA- 4.732 10 4.749 29/01/2018 -2 80

UEM Sunrise Berhad (fka UEM Land Holdings Berhad)12/24 AA- 5.040 10 5.039 28/02/2018 0 110

MEX II Sdn Berhad 04/33 AA- 5.460 10 5.458 26/02/2018 0 101

Southern Power Generation Sdn Berhad 04/34 AA- 5.320 10 5.349 05/02/2018 -3 87

Southern Power Generation Sdn Berhad 04/35 AA- 5.380 10 5.399 09/02/2018 -2 93

Alliance Bank Malaysia Berhad 10/25 A2 5.150 1 4.869 08/02/2018 28 116

Mah Sing Perpetual - - 6.290 1 6.765 28/02/2018 -48 -

189
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  Market/Corporate News: What’s Brewing  
 
India has raised import tax on crude and refined palm oil to the highest level in more than 

a decade, the government said in a statement on Thursday, as the world's biggest edible oil 

importer tried to support local farmers. The duty increase would lift oilseed prices and encourage 

domestic supply for crushing, helping cap edible oil imports in the 2017/18 marketing year that 

started on Nov. 1, dealers said. India raised import tax on crude palm oil to 44 percent from 30 

percent and lifted the tax on refined palm oil to 54 percent from 40 percent, a government order 

said. India relies on imports for 70 percent of its edible oil consumption, up from 44 percent in 

2001/02. The fourth increase in import tax in less than six months would push up domestic edible 

oil prices and support prices of local oilseeds like soybean and rapeseed , said B.V. Mehta, 

executive director of the Solvent Extractors' Association (SEA), a Mumbai-based trade body. 

"Supplies from the new season rapeseed crop have just started. Now farmers will get 

remunerative prices due to the duty hike," Mehta said. India primarily imports palm oil from 

Indonesia and Malaysia and soyoil from Argentina and Brazil. It also buys small volumes of 

sunflower oil from Ukraine and canola oil from Canada. The duty hike would narrow the 

difference between palm oil and soft oils like soyoil and sunflower oil, making it lucrative for 

refiners to increase purchases of soyoil and sunflower oil in coming months, said a Mumbai-

based dealer with a global trading firm. "Palm oil's share is likely to fall substantially unless India 

raises import tax on soyoil and sunflower oil," the dealer said. On Thursday, landed cost of crude 

soyoil at Mumbai port was $812 per tonne, compared to $695 for crude palm oil, according to 

data compiled by trade body SEA.  (Source: Reuters, The Star) 

 

President Donald Trump announced on Thursday he would impose hefty tariffs on 

imported steel and aluminum to protect U.S. producers, risking retaliation from major trade 

partners like China, Europe and neighboring Canada as well as helping to trigger a large selloff 

on Wall Street. Trump said the duties of 25 percent on steel and 10 percent on aluminum would 

be formally announced next week although White House officials later said some details still 

needed to be ironed out. Trump believes the tariffs will safeguard American jobs but many 

economists say the impact of price increases for consumers of steel and aluminum, such as the 

auto and oil industries, will be to destroy more jobs than they create. "We’re going to build our 

steel industry back and our aluminum industry back," he said. News of the tariffs drove the 

stocks of U.S. domestic steel and aluminum makers sharply higher, but also hit sentiment on 

Wall Street due to the potential impact of higher costs on consumers. The move came after what 

one person with direct knowledge of the discussions described as a night of "chaos" in the White 

House due to frequent switching of positions in the administration. The threat of tariffs was 

sharply criticized by some senior Republican legislators as well as industries from autos to oil 

whose input costs will rise. A major concern is that U.S. farm exports could be hit hard in 

retaliation by steel-exporting countries. "Every time you do this, you get a retaliation. Agriculture 

is the number one target. I think this is terribly counterproductive for the agriculture economy," 

said Senator Pat Roberts, who chairs the chamber's agriculture committee. China has already 

threatened to curb imports of U.S. soybeans, while the European Union has said it will consider 

action as well. President Xi Jinping's top economic adviser, Liu He, is in Washington for trade 

talks.  The move will not directly hit China that hard, with data showing that Canada supplies 16 

percent of U.S. demand versus China's 2 percent and is by far the largest steel exporter followed 

by Brazil and South Korea. "Should restrictions be imposed on Canadian steel and aluminum 

products, Canada will take responsive measures to defend its trade interests and workers," 

Foreign Affairs Minister Chrystia Freeland said in a sharply worded statement. Brazil's industry 

ministry said it would consider taking action on its own over the tariffs or in concert with other 

countries. Two of its largest steelmakers, Cia Siderurgica Nacional and Usiminas sold off on the 

tariff news, closing down 4.4 percent and 4.2 percent, respectively. Washington is already 

engaged in a dispute with Canada and Mexico over its proposed revision to the North American 

Free Trade Agreement and months of tense talks have failed to produce any meaningful 

progress. Asked whether there would be exemptions for any countries, White House 

spokeswoman Sarah Sanders said she would not get into any details ahead of next week’s 

announcement. She said the tariffs were still being finalized.. (Source: The Edge ) 
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Rating Actions 

Issuer PDS Description Rating/Outlook Action 

Nil Nil 
 

Nil Nil 

Source: RAM Ratings; MARC 
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation 

with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or 

commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 

or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; 

act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned 

herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts 

made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report 

are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a 

representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple 

risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No 

assurance can be given that any opinion described herein would yield favorable investment results. Recipients who are not market professional or 

institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on 

the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB 

does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 

addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 

the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 

possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 

agrees to be bound by the foregoing limitations. 

 


