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Fixed Income Daily Market Snapshot

US Treasuries

e US Treasuries fell, getting hit by the spillover from selloffs

Tenure Closing (%) Chg (bps) . K . .

24 UST 250 ) in European bonds following ECB’s Chief Economist Peter
5yrUST 281 4 Praet comments that ECB may be signaling an end to its
0y UST 297 4 QE programme at next week’s meeting. US treasuries
30-yr UST ap 4 yields climbed 2-4bps, bear steepening the curve. 2Y notes

inched 2bps up to 2.52% while the 10Y UST yields closed

4bps higher at 2.97%. UST could remain under pressure as

_ _ FOMC and ECB policy meetings approaches next week but
Tenure Closing (%) Chg (bps) Closing (%) Chg (bps)

ayr 371 ) _1 374 n before that, we have US initial jobless claims and EU 1Q
Soyr 284 0 402 0 GDP readings tonight to provide more clues on the health
71 403 0 417 I o of the US and EU economy.
10-yr 420 1 433 0
15-yr 462 0 477 0 M GS/GI |
20-yr 491 1 493 0 X . . X . .

e Trading volume in local govvies picked up for the first time
30-yr 497 4 501 0

in four days, back above the RM1.0bn mark to RM1.70bn
yesterday, amid sizeable interests in MGS. Trading in MGS

outnumbered its Islamic peers at a ratio of 2:1 with activities

skewed towards the short end 1-2Ys most notably MGS

*M arket indicative

IRS Closing (%) Chg (bps) ) .

1y 275 0 9/18, MGS 7/19 and GIl 8/18. Yields were generally higher
ayr 382 E across both the MGS and Gl curves save for 3Y MGS and
Sy 290 0 7YGIl which fell within a bp to 3.71% and 4.17% respectively
Tor 399 0 at close. The benchmark 7Y MGS 3/25 ended flat at 4.03%
Dy an 0 while 10Y MGS 6/28 rose just a bp to 4/20%. We expect

market sentiments to remain cautious pending more policy
clarity domestically and ahead of next week's FOMC and
ECB policy meetings.

Source : Bloomberg

Upcoming Government Bond Tenders
Corp Bonds/Sukuk

e Trading activites in local corporate Bonds softened
somewhat with only RM349m dealt yesterday. Interests
remained well-spread across with the AA-segment
remained in the lead. TRIplc Medical maturing in 2032-35
saw RM60m changed hands while Southern Power 2026-
32 saw a combined RM35m done 1bp inner. Substantial
interests were seen in GG PTPTN ‘3/24 (RM50m), Prasa
‘9/27 (RM50m) and Danalnfra ‘10/28 (RM60m), with
PTPTN and Danalnfra traded wider by 7-15bps. Expect
sustained appetite for Corp Bonds/Sukuk.
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Daily Trades : Government Bonds
SETES Closing Vol Previous Previous Chg

YTM (RM mil) YTM Trade Date (9}
(dd/mm/yyyy)
05/06/2018
MGS 03/19 3.423 12 3.396 04/06/2018 3
MGS 07/19 3.401 100 3.495 05/06/2018 -9
MGS 11/19 3.464 20 3.480 04/06/2018 -2
MGS 03/20 3.588 53 3.605 05/06/2018 -2
MGS 10/20 3.653 92 3.658 05/06/2018 0
MGS 02/21 3.724 88 3.775 04/06/2018 -5
MGS 07/21 3.793 28 3.787 04/06/2018 1
MGS 09/21 3.787 2 3.813 05/06/2018 -3
MGS 11/21 3.706 19 3.691 05/06/2018 2
MGS 03/22 3.895 33 3.852 05/06/2018 4
MGS 08/22 3.927 1 3.923 04/06/2018 0
MGS 09/22 3.908 76 3.921 04/06/2018 -1
MGS 03/23 3.943 20 4.025 05/06/2018 -8
MGS 08/23 3.993 0 4.014 04/06/2018 -2
MGS 07/24 4.152 16 4.180 05/06/2018 -3
MGS 09/24 4.158 21 4.140 04/06/2018 2
MGS 09/25 4.245 29 4.253 05/06/2018 -1
MGS 11/26 4.326 8 4.341 05/06/2018 -2
MGS 03/27 4.351 0 4.376 01/06/2018 -3
MGS 11/27 4.291 27 4.275 05/06/2018 2
MGS 06/28 4.195 90 4.183 05/06/2018 1
MGS 04/30 4.664 5 4.669 05/06/2018 0
MGS 06/31 4.707 12 4.700 05/06/2018 1
MGS 04/33 4.752 80 4.742 05/06/2018 1
MGS 11/33 4.623 20 4.619 04/06/2018 0
MGS 05/35 4.846 13 4.870 05/06/2018 -2
MGS 04/37 4.909 35 4.888 05/06/2018 2
MGS 09/43 4.932 0 4.900 01/06/2018 3
MGS 03/46 4.971 0 4.933 05/06/2018 4
Gl 08/18 3.304 100 3.281 01/06/2018 2
Gl 08/18 3.304 100 3.517 25/05/2018 -21
Gll 04/22 3.927 92 3.938 05/06/2018 -1
Gl 11/23 4.022 270 4.012 05/06/2018 1
Gl 05/24 4.179 0 4.195 05/06/2018 -2
Gl 10/25 4.297 1 4.422 25/05/2018 -13
Gl 09/26 4.384 0 4.395 31/05/2018 -1
Gl 07/27 4.365 4 4.389 04/06/2018 -2
1704

Daily Trades: Corp Bonds / Sukuk

Securities Rating Closing Vol Previous Previous Chg Spread
YTM (RM mil) YTM Trade Date (bp) Against
(dd/mm/yyyy) MGS*
Perbadanan Tabung Pendidikan Tinggi Nasional 03/24 GG 4.458 50 4.308 11/04/2018 15 50
Prasarana Malaysia Berhad [fka Syarikat Prasarana Negara Berhad] 09/27 GG 4,585 50 4,582 05/06/2018 0 43
Danalnfra Nasional Berhad 10/28 GG 4.691 60 4.621 30/03/2018 7 50
Projek Lebuhraya Usahasama Berhad 01/19 AAA 4,049 30 4,049 19/03/2018 0 64
TNB Western Energy Berhad 07/28 AAA 4.799 10 4.702 04/04/2018 10 61
TNB Western Energy Berhad 07/29 AAA 4.849 20 4.780 14/03/2018 7 66
Mah Sing Gtoup Berhad 01/33 AAA 5.091 2 5.091 05/06/2018 0 47
TRIplc Medical Sdn Berhad 10/32 AAl 5.009 15 5.009 05/06/2018 0 39
TRIplc Medical Sdn Berhad 10/33 AAl 5.099 15 5.219 09/03/2018 -12 48
TRIplc Medical Sdn Berhad 10/34 AAl 5.189 15 5.231 16/05/2018 -4 57
TRIplc Medical Sdn Berhad 10/35 AAl 5.319 15 5.359 16/05/2018 -4 70
BGSM Management Sdn Berhad 03/26 AA3 4.889 10 4.814 30/01/2018 8 79
Segi Astana Sdn Berhad 01/23 AA- 5.227 5 0.000 00/01/1900 523 140
Southern Power Generation Sdn Berhad 10/26 AA- 4.892 5 4.906 04/06/2018 -1 79
Southern Power Generation Sdn Berhad 04/32 AA- 5.174 10 5.189 04/06/2018 -1 55
Southern Power Generation Sdn Berhad 10/32 AA- 5.208 20 5.218 04/06/2018 -1 59
Tan Chong Motor Holdings Berhad 11/21 Al 6.497 10 6.269 13/04/2018 23 278
CIMB Group Holdings Berhad 05/16 Al 5.352 0 5.349 05/06/2018 0 45
Mudajaya Corporation Berhad 01/19 A2 5.707 5 5.690 05/06/2018 2 230
Bank Muamalat Malaysia Berhad 06/26 A3 5.603 1 5.603 05/06/2018 0 150
Bank Muamalat Malaysia Berhad 11/21 A 5.222 0 5.483 05/06/2018 -26 151
Mah Sing Group Berhad 03/15 - 5.612 1 5.614 05/06/2018 0 -
349

*spread against nearest indicative tenured MGS (Source : BPAM)
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Market/Corporate News: What’s Brewing

Indonesia's central bank has no plan to implement capital controls to support the rupiah
during periods of global market volatility, its governor Perry Warjiyo said on Wednesday.
"Bank Indonesia has no plans, not even thinking to recommend any capital control
measures," Warjiyo, who was sworn in as governor late last month, told a media
gathering in response to a question about the possibility of such measures. Alongside
other emerging markets, Indonesia has seen an outflow of funds as U.S. assets become
more attractive due to rising interest rates. The rupiah currency has been among the
worst performing in the region while Indonesia's main stock index slumped and yields on
its sovereign bonds rose across the board. Its markets have since pared some losses
with investors returning to buy bonds while the rupiah has strengthened. Warjiyo said
emerging markets with sound economic policies should have the option to manage
capital flows as part of the country's macroeconomic policies. He noted institutional views
and guidance by the International Monetary Fund (IMF) on capital flow management that
he said he contributed to in 2011-2013. "This should not be a substitute for macro policies
but capital flows management can be done if an emerging market has applied fiscal
discipline and prudent monetary policy," Warjiyo said. Such measures, if taken, should
be targeted and have a specific time period, he said. Emerging markets around the world
saw a combined $12.3 billion of outflows in bonds and stocks last month, according to
data from the Institute of International Finance. Bank Indonesia raised its benchmark
interest rate for the second time in two weeks at an out-of-cycle policy meeting on May
30, after hiking rates earlier that month. Warjiyo had called the off-cycle meeting a day
after taking the helm of the central bank, stepping up efforts to tame market contagion.
After raising the key rate, he said Bl would assess developments to see if it needed to
raise the key rate again. On Wednesday, he reiterated the possibility of a further rate
hike, adding that the central bank "will not go crazy" on raising rates and that it would be
done in a measured way. The central bank is also in talks with China to extend its bilateral
swap agreement, which could be utilised to support the rupiah, if needed, the governor
said. In total, Bl has raised its key rate by 50 basis points in May, bringing it to 4.75
percent. (Source: The Star/ Reuters)

Lebuhraya Borneo Utara Sdn Bhd — the project delivery partner of the Pan Borneo
Highway — has not given consent to the joint-venture (JV) company formed between
Ekovest Bhd and Samling Group to undertake sub-contraction work valued at some
RM2.11bil for the highway. In a filing with Bursa Malaysia, Ekovest said that it had
received a letter from its JV partner, Samling Resources Sdn Bhd (SRSB), with regards
to this matter. “As such, SRSB is claiming that the JV company cannot carry out the
project and that the JV and shareholders’ agreement is now void. “We are reserving our
rights in relation to the above matter and are seeking advice and will take all necessary
action as may be required,” said Ekovest. Nonetheless, Ekovest said that this is not
expected to have any material effect on the operations and financials of the Ekovest
group. Further announcements will be made on this matter, if required, it added. In
January 2017, Ekovest first announced that it was to participate in the construction of the
Pan Borneo Highway by entering into a JV with Miri-based Samling Group to develop a
95.4-km Sarawak stretch under a RM2.11bil contract. Back then, Ekovest said that its
unit —Ekovest Construction Sdn Bhd — had inked a JV and shareholders’ agreement with
SRSB to jointly develop and upgrade the stretch from Semantan to Sg Moyan Bridge,
plus the Kuching-Serian roundabout interchanges. Ekovest said a JV company, Samling-
Ekovest JV Sdn Bhd, would be incorporated as the vehicle for the parties to undertake
the implementation of the project. Ekovest Construction would hold a 30% stake in the
JV company, while SRSB would own the rest. Based on this, Ekovest's share of the
contract value was RM633.8mil. The stretch initally given to the JV of Ekovest and
Samling was reported to be the longest of the 11 stretches for the Sarawak portion of the
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toll-free highway under phase one. The work package was one of two Pan Borneo
Highway packages clinched by SRSB in 2016. Ekovest closed 1.5 sen higher to 62 sen
on a volume of 17.8 million shares. Meanwhile, Ekovest’s third-quarter results to March
31 saw a 68.23% jump in net profit to RM18.6mil on the back of a 24.42% lower revenue
of RM220.52mil. The better profits were due to better margins in the property-
development segment. For the nine-month period, net profit was up 23.05% to
RM113.44mil, while revenue was 2.76% lower at RM749.03mil. Looking ahead, Ekovest
expects the ongoing construction of the Setiawangsa-Pantai Expressway, River of Life
and related projects, the opening of the DUKE Phase-2’s toll revenue and the recognition
of unbilled sales from property-development activities to contribute positively to the
group’s turnover and profitability in the current financial year. “Barring any unforeseen
circumstances, the board is confident that the group’s performance would remain
satisfactory for the financial year ending June 30, 2018,” it added. (Source: The Star)

Rating Actions

Issuer

Source: RAM Ratings; MARC

PDS Description

Rating/Outlook Action
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particular
recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation with respect
to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment
whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable and
in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any
opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of the companies
within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond
to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or
derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as
investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The
past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in this report
are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions
considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation that the matters
referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without
limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be given that any
opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB
should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or
other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the addressees
only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written
consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession this
report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound
by the foregoing limitations.
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