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  Fixed Income Daily Market Snapshot 

  

 
 Note: UST levels as at 9-Nov 

 
 

 

 
 

 

US Treasuries 

 US Treasuries advanced yesterday amid continued risk-off in 

the markets (except in the FX space), with losses in US equities 

that failed to take cue from firmer European market and 

declines in commodities, all of which drove demand for refuge. 

Overall, yields were 2bps – 5 bps lower, with 5y maturities 

sliding most (down 5bps) to 2.98%, followed by 10y UST that 

fell 4bps to 3.14%. This continued to narrow the 2-10 spread for 

a fourth consecutive day to 25bps, smallest since early Oct. The 

US data front will be quiet today, thus focus will remain on 

performances of equities, as well as developments in Europe 

and is US-China trade relations.  

 

MGS/GII 

 Trading saw much improved interest as volume jumped to RM 

1.29b yesterday, though still short of the high of RM 1.98b on 

Friday. Action was focused mostly on the shorter end and belly 

of the curve, with heavy trading in MGS 11/19 (+1bps to 3.48%), 

MGS 10/20 (+6bps to 3.58%) and MGS 07/24 (+2bps to 

4.04%). Meanwhile, demand was geared on the belly, pushing 

yields of 9/24 and 04/26 down 1bps and 3bps respectively. 

Overall benchmark yields were unchanged except for the 3y, 

which fell 2bps to 3.69%. Trading was still tepid in GII but 

improved significantly compared to a day before, rising to RM 

221m from RM 9m previously. GII was mostly sold, with 

benchmark yields rising between 2bps and 4bps, though GII 

09/19 was the exception (-2bps to 3.43%). We expect markets 

to see slightly improved sentiment amid rising expectations of a 

near-term resolution of US-China trade spat.  

 

 

 

Corp Bonds/Sukuk 

 Trading in the Corporate bonds/Sukuk space also improved 

along with government bonds, led by new issuance by AmBank 

that garnered bulk of the trade volume (RM 400m), which 

yielded 4.98%. Otherwise, buying interest can be seen in higher 

rated issuances, such as Telekom Malaysia, Sarawak Energy 

and DanaInfra. Volume-wise, names such as Celcom Networks 

saw a combined traded of RM 100m, followed by Putrajaya Bina 

(RM 40m), and Tanjung Bin Energy Issuer (RM 40), all of which 

saw relatively firmer buying interest that drove yields 1bp to 

17bps lower. Big movers include GENM Capital (-22bps to 

4.66%), Alliance Bank Malaysia (+45bps to 5.02%) and 

Malayan Banking (-19bps to 4.39%).  

 

 

 

Tenure Closing (%) Chg (bps)

2-yr UST 2.89 -3

5-yr UST 2.98 -5

10-yr UST 3.14 -4

30-yr UST 3.36 -2

MGS GII*

Tenure Closing (%) Chg (bps) Closing (%) Chg (bps)

3-yr 3.69 -2 3.78 2

5-yr 3.82 0 3.93 4

7-yr 4.01 0 4.16 2

10-yr 4.13 0 4.30 4

15-yr 4.57 0 4.58 0

20-yr 4.75 0 4.79 0

30-yr 4.94 0 4.95 0

IRS Closing (%) Chg (bps)

1-yr 3.71 0

3-yr 3.78 0

5-yr 3.89 1

7-yr 3.99 0

10-yr 4.20 0

Source : Bloomberg

UST

MYR IRS Levels

* Market indicative levels

Upcoming Government Bond Tender   

Reopening of GII 8/25 via RM3.0bn tender and RM2.5bn 

private placement on 14-Nov (Wednesday) 
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Daily Trades : Government Bonds 

     

 

Daily Trades: Corp Bonds / Sukuk 

 
*spread against nearest indicative tenured MGS (Source : BPAM)  

 

Closing Vol Previous Previous Chg 

YTM (RM mil) YTM Trade Date 

(dd/mm/yyyy)

(bp)

MGS 07/19 3.40 3 3.40 08/11/2018 0

MGS 11/19 3.48 359 3.47 12/11/2018 1

MGS 03/20 3.53 93 3.52 12/11/2018 0

MGS 10/20 3.58 234 3.52 09/11/2018 6

MGS 09/21 3.70 91 3.68 12/11/2018 2

MGS 11/21 3.69 20 3.71 12/11/2018 -2

MGS 09/22 3.82 52 3.79 08/11/2018 3

MGS 08/23 3.96 21 3.92 12/11/2018 5

MGS 07/24 4.04 102 4.02 12/11/2018 2

MGS 09/24 4.05 0 4.06 12/11/2018 -1

MGS 09/25 4.11 2 4.09 12/11/2018 2

MGS 04/26 4.19 4 4.22 07/11/2018 -3

MGS 11/26 4.20 7 4.19 12/11/2018 1

MGS 11/27 4.24 6 4.22 09/11/2018 1

MGS 04/30 4.49 47 4.50 08/11/2018 -1

MGS 04/37 4.84 31 4.81 08/11/2018 3

GII 08/19 3.4 6 3.35 22/10/2018 5

GII 09/19 3.425 2 3.45 12/10/2018 -2

GII 03/22 3.776 40 3.75 08/11/2018 2

GII 11/23 3.933 50 3.90 09/11/2018 4

GII 08/25 4.161 5 4.14 07/11/2018 2

GII 09/26 4.258 5 4.24 07/11/2018 2

GII 10/28 4.3 110 4.26 09/11/2018 4

GII 10/35 4.848 3 4.79 17/10/2018 6

1293

Securities

Securities Maturity Rating Closing Vol Previous Previous Chg Spread

(dd/mm/yy

yy)

YTM (RM mil) YTM Trade Date 

(dd/mm/yyyy)

(bp) Against 

IRS*

DanaInfra Nasional Berhad 03/24 GG 4.09 16 4 26/9/2018 -1 21

Putrajaya Bina Sdn Berhad 03/23 AAA 4.31 10 4 24/10/2018 -1 48

Telekom Malaysia Berhad 06/24 AAA 4.39 20 4 8/10/2018 5 45

Putrajaya Bina Sdn Berhad 09/24 AAA 4.40 30 4 15/10/2018 -4 46

GENM Capital Berhad 08/25 AAA 4.66 6 5 12/10/2018 -22 67

Malayan Banking Berhad 12/23 AA1 4.06 10 4 12/10/2018 -4 17

Malayan Banking Berhad 01/24 AA1 4.39 10 5 2/10/2018 -19 50

Sarawak Energy Berhad 07/24 AA1 4.48 40 4 25/10/2018 -1 54

Celcom Networks Sdn Berhad 08/22 AA+ 4.54 30 5 26/9/2018 0 72

Celcom Networks Sdn Berhad 08/24 AA+ 4.65 20 5 8/11/2018 -1 71

Celcom Networks Sdn Berhad 10/26 AA+ 4.75 30 5 31/10/2018 -2 70

Celcom Networks Sdn Berhad 08/27 AA+ 4.79 20 5 22/10/2018 0 73

Imtiaz Sukuk II Berhad 10/22 AA2 4.51 10 -            -                 -         68

UMW Holdings Berhad 10/26 AA2 4.76 20 5 20/9/2018 4 70

Konsortium ProHAWK Sdn Berhad 06/33 AA2 4.99 2 5 31/10/2018 -1 58

Malaysia Airport Holdings Berhad 12/14 AA2 4.85 22 5 2/8/2018 -5 44

Besraya (M) Sdn Berhad 07/19 AA3 4.40 5 4 31/10/2018 -2 69

Bandar Serai Development Sdn Berhad 11/19 AA3 4.26 10 4 26/10/2018 -1 55

Edra Energy Sdn Berhad 07/28 AA3 5.57 10 6 2/7/2018 -1 137

Tanjung Bin Energy Issuer Berhad 09/28 AA3 4.80 10 5 26/6/2018 -17 60

AmBank (M) Berhad 11/28 AA3 4.98 400 -            -                 -         78

Edra Energy Sdn Berhad 01/29 AA3 5.59 10 6 27/7/2018 4 139

Edra Energy Sdn Berhad 07/29 AA3 5.61 10 5 5/10/2018 15 141

Tanjung Bin Energy Issuer Berhad 03/30 AA3 4.86 20 5 30/10/2018 -1 66

UEM Sunrise Berhad 06/19 AA- 4.41 20 4 5/10/2018 9 70

Serba Dinamik Holdings Berhad 10/23 AA- 4.96 2 -            -                 -         108

Segi Astana Sdn Berhad 01/26 AA- 5.40 2 5 22/1/2018 9 141

Southern Power Generation Sdn Berhad 04/35 AA- 5.12 20 5 25/10/2018 1 71

DRB-Hicom Berhad 03/22 A+ 6.17 1 6 1/10/2018 -1 239

Alliance Bank Malaysia Berhad 10/25 A2 5.02 0 5 5/11/2018 45 103

816
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  Market/Corporate News: What’s Brewing  
 

Petronas through its subsidiary, Malaysian Refining Company Sdn Bhd (MRCSB), plans to 

invest more than RM1.5bil to increase the production of Euro 5 diesel for domestic 

consumption. MRCSB chief executive officer and managing director Hashim Majid said the 

company, which supplies about 70% of petrol and diesel demand in the local market, aspired 

to become the main producer of Euro 5 diesel by 2020. MRCSB currently has a refining 

capacity of 300,000 barrels of refined petrol and diesel per day while for Euro 5 diesel, it 

expects to produce some 30,000 barrels this year. "The company targets higher production of 

Euro 5 diesel for local use by September 2020, whereby the project is 30% complete. For Euro 

5 petrol, we expect to produce it fully by 2025, however, this would depend on government 

approval through the Ministry of Domestic Trade and Consumer Affairs," he told a press 

conference at the Back to School programme organised by MRCSB at a school uniform 

manufacturing company in Banda Hilir here today. Elaborating further, Hashim said the 

production of Euro 5 diesel refined by MRCSB at its refinery in Tangga Batu here is something 

that the people should be proud of as it is fully undertaken by a local company, whereas the 

Euro 5 products supplied by the other competitors are all imported. "Besides that, the utilisation 

of Euro 5 is guaranteed to be of higher quality as the sulphur content in the formulation 

produced by MRCSB is less than 10. In fact, it also uses the Petronas Fluid Technology 

Solutions expertise that is being used by the successful Mercedes-AMG Petronas Formula 1 

team," he added. At the event, some 350 primary school students from 11 schools around 

Tangga Batu area received contributions worth RM100 each, including school uniforms, bags, 

shoes and socks, as well as school fees amounting to RM150.  

(Source: The Star Online/ Bernama) 

 

Malaysian Resources Corporation Bhd's (MRCB) unit has inked a termination and settlement 

agreement with the government over the concession for the Eastern Dispersal Link 

Expressway (EDL) in Johor. MRCB said on Monday under the agreement the government 

Malaysia Building Society Bhd’s (MBSB) net profit for the third financial quarter ended Sept 

30, 2018 (3QFY18) rose 21.07% to RM121.96 million from RM100.74 million a year ago, 

mainly due to lower impairment allowances on loans and financing. “The lower charge was 

mainly due to [an] improvement in staging in both Stage 1 and Stage 2 under MFRS 9 and 

higher 2017 impairment following the impairment programme,” MBSB said in a filling with 

Bursa Malaysia yesterday. It was referring to a three-year impairment programme the group 

completed in December last year, and its compliance with the impairment model under the 

MFRS 9 reporting method. The stronger quarterly results pushed its earnings per share up to 

1.97 sen from 1.7 sen, though quarterly revenue dipped 3.73% to RM786.41 million from 

RM816.87 million. MBSB said its gross loans and financing for 3QFY18 declined 0.6% year-

on-year, mainly due to the proposed sale of personal financing, property financing and 

mortgages in 4QFY17 that amounted to RM1.51 billion. Its cost-to-income ratio rose to 35.7% 

from 23% in 3QFY17, mainly due to higher operating expenses from integration cost following 

its merger with Asian Finance Bank. For the cumulative first nine months of FY18, the group’s 

net profit jumped 78.9% to RM524.44 million from RM293.14 million a year ago — though 

revenue slipped to RM2.4 billion from RM2.44 billion — for the same reasons that boosted its 

3QFY18 earnings. Year to date, the group’s gross loans and financing grew 4.83% to RM35.85 

billion, mainly contributed by higher corporate financing disbursement. Total assets grew 

3.55% to RM46.4 billion from RM44.81 billion as at end-2017, mainly on higher gross 

financing/loans and liquefiable assets. Total deposits retreated RM1.03 billion or 3.13% to 

RM32.76 billion from end-2017. On prospects, MBSB said it expects FY18 to be “satisfactory”, 

while the group focuses on continuing the expansion of its corporate business to reach the 

desired corporate retail portfolio mix. “As a new Islamic banking group in the banking sector, 

the group is looking forward to expand its products and services, which include trade finance, 

wealth management and Internet and mobile banking to cater to various segments of our 

customers and depositors,” it said. MBSB shares rose one sen or 1.04% to close at 97 sen 

yesterday, giving it a market capitalisation of RM6.26 billion.(Source: The Edge Markets) 
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Rating Action 

Issuer PDS Description Rating/Outlook Action 

Nil    

Source: RAM, MARC    
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particular 

recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation with respect 

to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment 

whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable and 

in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any 

opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of the companies 

within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond 

to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the 

event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or 

derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as 

investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The 

past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in this report 

are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions 

considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation that the matters 

referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without 

limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be given that any 

opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB 

should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

*` 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or 

other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the addressees 

only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written 

consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession this 

report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound 

by the foregoing limitations. 

 


