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US Treasuries

e US Treasuries curve flattened as benchmark long-end held

usT steady withinl bps whilst the front-end lagged pushing yields
Tenure Closing (%) Chg (bps) higher causing 2s10s and 5s30s spreads to further compress.
Zyrust 238 r E The 2Y (most sensitive to interest rate outlook) edged 2bps
z_y;ruus; 2:: ! 01 higher at 2.38% whilst the much-watched 10Y was unchanged at
s04rUST 203 ‘ o 2.83%. Meanwhile despite ongoing trade spats; China’s

ownership of UST’s, bills and notes jumped by $8.5b to
$1.18trillion; etching it's no 1 position as the largest investor cum
foreign creditor to the US. Investors continue to monitor further

MGS GlI*

Tenure Closing (%) Chg (bps) Closing (%) Chg (bps)
31 351 0 361 0 developments on US-China trade matters and ongoing
Sy 360 0 385 0 geopolitical spats with Russia concerning Syria; which are
4 390 v 0 merely seen a mighty show of force for now.
10-yr 4.01 1 419 0
Byr 447 . 1 458 1
20-yr 4.60 0 4.82 0
30-yr 4.85 0 4.92 0 M GS/G I I
*Market indicative
e Trading volume in local govvies maintained at RM1.56b with
some interest seen in off-the-run MGS 21’s, Gll 30’s together
RS Closing (%) Chg (bps) with benchmark 10Y MGS bonds. Overall benchmark yields
Tyr 375 i 0 moved within 1bps compared to previous-done levels. Both the
syr 382 E 0 benchmark 7Y MGS 3/25 and 10Y MGS 11/27 edged 1lbps
i 388 P higher at 3.90% and 4.01% respectively. Expect a quiet session
i 398 E 0 on the back of slight weakness in Ringgit.
10-yr 4.0 ; 0
Source :Bloomberg
Corp Bonds/Sukuk
o Corporate Bonds saw market volume lethargic at RM145m with
Upcoming Government Bond Tenders some interest seen mainly in the AA space. Govt-Guaranteed
RM4.0b of new issue 5Y MGS 4/23 on Thurs, 19" (GG) GOVCO 6/23 notched RM50m; closing unchanged at
April 4.15% compared to previous-done levels. The AA-rated

Southern Power 28-32’s saw several trades done; closing 0-1bps
higher between 4.92-5.14% levels. Expect activity to be muted in
the absence of market-moving data.
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Daily Trades : Government Bonds

SEWVIES] Closing Vol Previous Previous Chg
YTM (RM mil) YTM Trade Date (bp)
(dd/mm/yyyy)
MGS 09/18 3.251 1 3.232 13/04/2018 2
MGS 03/19 3.284 1 3.385 13/04/2018 -10
MGS 10/19 3.451 53 3.411 13/04/2018 4
MGS 03/20 3.481 12 3.497 12/04/2018 -2
MGS 07/20 3.516 0 3.441 12/04/2018 8
MGS 10/20 3.490 0 3.482 13/04/2018 1
MGS 02/21 3.496 15 3.458 12/04/2018 4
MGS 07/21 3.517 4 3.566 13/04/2018 -5
MGS 09/21 3.627 15 3.622 13/04/2018 0
MGS 11/21 3.512 184 3.512 13/04/2018 0
MGS 09/22 3.758 28 3.765 13/04/2018 -1
MGS 08/23 3.810 25 3.862 13/04/2018 -5
MGS 07/24 3.889 51 3.904 13/04/2018 -2
MGS 09/24 3.903 16 3.917 13/04/2018 -1
MGS 03/25 3.898 80 3.890 13/04/2018 1
MGS 09/25 3.970 3 3.978 13/04/2018 -1
MGS 11/26 4.038 4 4.003 13/04/2018 4
MGS 11/27 4.006 300 3.996 13/04/2018 1
MGS 04/30 4.358 4 4.347 13/04/2018 1
MGS 06/31 4.367 11 4.372 13/04/2018 0
MGS 04/33 4.474 66 4.486 13/04/2018 -1
MGS 09/43 4.835 7 4.832 13/04/2018 0
Gl 05/18 3.284 114 3.278 13/04/2018 1
Gll 11/18 3.259 5 3.324 12/04/2018 -6
Gll 04/20 3.614 10 3.609 13/04/2018 0
Gl 04/22 3.846 4 3.839 13/04/2018 1
Gll 05/24 4.079 10 4.052 11/04/2018 3
Gl 07/27 4.186 23 4.186 13/04/2018 0
Gll 09/30 4.585 450 4.596 12/04/2018 -1
Gl 06/33 4.581 70 4571 13/04/2018 1
1563

Daily Trades: Corp Bonds / Sukuk

Securities Rating Closing Vol Previous Previous Chg Spread
YTM (RM mil) YTM Trade Date (bp) Against
(dd/mmlyyyy)
GovCo Holdings Berhad 06/23 GG 4.153 50 4.156 11/04/2018 0 55
Public Bank Berhad 10/23 AA1l 4.325 10 4.306 05/04/2018 2 54
Hong Leong Islamic Bank Berhad 06/24 AAl 4,307 2 4,302 15/03/2018 1 52
Northern Gateway Infrastructure Sdn Berhad 08/31 AA1l 5.041 5 5.028 04/04/2018 1 57
Sarawak Energy Berhad 12/32 AA1 5.279 3 5.239 16/03/2018 4 81
CIMB Group Holdings Berhad 04/60 AA3 4.772 31 4.795 10/04/2018 -2 18
WCT Holdings Berhad 05/22 AA- 5.039 10 5.055 28/03/2018 -2 148
WCT Holdings Berhad 01/25 AA- 5.408 4 5.409 05/04/2018 0 151
Southern Power Generation Sdn Berhad 10/28 AA- 4.919 10 4.921 09/04/2018 0 92
Southern Power Generation Sdn Berhad 10/31 AA- 5.109 10 5.099 30/03/2018 1 64
Southern Power Generation Sdn Berhad 04/32 AA- 5.139 10 5.125 09/04/2018 1 67
145

*spread against nearest indicative tenured MGS (Source : BPAM)
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Market/Corporate News: What’s Brewing

China’s holdings of Treasuries rose by the most in six months, underscoring the
attractiveness of U.S. assets even amid trade tensions between the world’s two largest
economies. China’s ownership of U.S. bonds, bills and notes increased by $8.5 billion to $1.18
trillion in February, according to data released by the U.S. Treasury department on Monday. China
remained the largest foreign creditor to the U.S., followed by Japan whose holdings dropped to $1.06
trillion, from $1.07 trillion in January. Speculation is growing about whether China could use its vast
Treasury holdings as a bargaining chip in a trade dispute with the U.S. While Chinese ambassador
to the U.S. Cui Tiankai didn’t rule out the possibility of the Asian nation scaling back Treasury
purchases in response to tariffs proposed by the Trump administration in March, some observers
have said a wide-scale sell-off is unlikely given that China has few alternatives to invest in. Still,
China is evaluating the impact of a gradual yuan depreciation as the country’s leaders mull their
options in the trade spat with the U.S., according to people familiar with the matter. The world’s two
largest economies are threatening to impose tariffs on tens of billions of dollars of goods, fueling
worries of a trade war that could roil financial markets. President Donald Trump weighed into the
currency-market debate on Monday, accusing China and Russia of devaluing their currencies. His
comments on Twitter contradicted the findings of his Treasury Department, which said in its semi-
annual foreign-currency report on Friday that no major trading partners are currency manipulators.
U.S. debt slumped in February, driving benchmark 10-year note yields to a four-year high of 2.95
percent. Foreign demand for Treasuries has become a hot topic for bond traders, with the Federal
Reserve projecting additional rate increases while the nation’s budget deficit is expected to widen.
China’s stockpile of foreign-exchange dipped in February, marking the first decline in more than a
year amid volatility in the global financial markets. The yuan has gained almost 10 percent over the
past year as stricter capital controls have kept money from flowing out. The Treasury data released
Monday also reflected some of the commotion in the financial markets in February. Net foreign sales
of U.S. equities totaled $1.2 billion in February, the first outflows since August and compared with
$34.5 billion in purchases in January. (Source: Blomberg, The Edge)

The Singapore Land Transport Authority (LTA) has called for tenders for the design and
construction of tunnels and associated facilities for Singapore’s end of the high-speed rail
(HSR) project connecting with Kuala Lumpur, The Straits Times reported today. According to the
online news, construction was expected to start next year. “We called the tenders for the design and
construction of twin bored tunnels and associated facilities on April 6, and the design and
construction of cut and cover tunnels leading into the Jurong East terminus on April 11,” said the
report, quoting an LTA spokesman. The report said the tunnels would be constructed using tunnel-
boring machines, the preferred method for long stretches of underground excavation as they cause
less disturbance to surface utilities, buildings and structures. Comparatively, cut and cover tunnels
were constructed using retaining structures, and excavation were done in stages, suitable for shorter
distances and in open areas with fewer surface utilities, buildings and structures. Cut and cover
tunnels would be more suitable for larger underground structures, such as the tunnel leading to the
Jurong East terminus, said the report. The LTA said the remaining civil tenders would be called in
the coming months, and construction was expected to commence next year. “We remain on track to
commence the Kuala Lumpur-Singapore express service by 2026,” the spokesman reportedly said.
The 350-kilometre Kuala Lumpur-Singapore HSR is expected to cut travel time between the two
cities to 90 minutes.  (Source: Bernama, The Star)

Rating Actions

Issuer PDS Description Rating/Outlook Action
Nil Nil Nil Nil

Source: RAM Ratings; MARC
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particular
recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation with respect
to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment
whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable and
in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any
opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of the companies
within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond
to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or
derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as
investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The
past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in this report
are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions
considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation that the matters
referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without
limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be given that any
opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB
should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or
other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the addressees
only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written
consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession this
report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound

by the foregoing limitations.
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