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US Treasuries 

 US Treasury benchmarks were generally lackluster on lack 

of meaningful leads with yields generally within 0-1bps 

lower. The 2Y was almost unchanged at 2.55% whilst the 

much-watched 10Y edged within a basis point lower at 

2.92% in Monday’s session. Interest rates on short-term T-

bills were flat to lower on the 3-month and 6-month auction 

whilst the Fed indicated that the latest average yield for 1Y 

T-Bill stood at 2.35%. Meanwhile the odds of a 3rd rate hike 

in August remains at a mere 17% whilst the September 

FOMC meeting reflects an 85% probability instead. Data 

remains light with Housing Starts and Building Permits due 

out tonight. 

 

MGS/GII 

 Trading momentum in govvies remained tepid at RM899m 

with some sporadic interest in the shorter-end 19’s, 21’s and 

22’s. Overall benchmark yields for both MGS and GII bonds 

were largely unchanged save for the 3Y and long-bond 

which closed 1bps lower compared to previous-done levels. 

Both the 7Y MGS 3/25 and the 10Y MGS 6/28 were 

unchanged at 4.03% and 4.19% respectively. Meanwhile 

there remains diverging views on Malaysia with Pimco 

cautious due to political, fiscal concerns coupled with 

uninspiring valuations whereas Moody’s says that the 

country’s robust macro-economic conditions will make for a 

favorable operating environment especially for local banks. 

Nevertheless expect market to remain subdued due to the 

Hari Raya Aidil Fitri celebrations, school holidays and also 

the World Cup distractions.  

  

 

 

Corp Bonds/Sukuk 

 Corporate Bonds also saw little interest with volume at a 

mere RM100m; a far cry from the earlier months with some 

trades seen in the Govt-guaranteed and AA-rated space. 

DANA 11/32 ended 11bps higher at 4.95% compared to 

previous-done levels whilst AAA-rated MANJUNG 11/23 

and the relatively-new Putrajaya Bina 3/25 closed at 4.55% 

and 4.65% levels respectively. In the banking space we saw 

Bank Muamalat trade on RM20m nominal amounts; rallying 

22bps at 5.00%. Nevertheless expect a quiet session 

similar to the abovementioned comments.   

 

 

T enure C lo sing (%) C hg (bps)

2-yr UST 2.55 0

5-yr UST 2.79 - 1

10-yr UST 2.92 0

30-yr UST 3.05 0

M GS GII*

T enure C lo sing (%) C hg (bps) C lo sing (%) C hg (bps)

3-yr 3.64 - 1 3.75 9

5-yr 3.81 0 4.01 0

7-yr 4.03 0 4.18 0

10-yr 4.19 0 4.33 0

15-yr 4.64 0 4.72 0

20-yr 4.87 0 4.84 0

30-yr 4.94 - 1 4.98 0

* M arket indicative levels

IR S C lo sing (%) C hg (bps)

1-yr 3.74 0

3-yr 3.80 0

5-yr 3.89 0

7-yr 3.99 0

10-yr 4.16 0

Source : B loomberg

UST

M YR  IR S Levels

Upcoming Government Bond Tender 

Nil 
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Daily Trades : Government Bonds 

 

 

Daily Trades: Corp Bonds / Sukuk 

 
*spread against nearest indicative tenured MGS (Source : BPAM) 

 

Closing Vol Previous Previous Chg 

YTM (RM mil) YTM Trade Date 

(dd/mm/yyyy)

(bp)

MGS 09/18 3.256 25 3.263 13/06/2018 -1

MGS 03/19 3.336 21 3.271 14/06/2018 6

MGS 10/19 3.447 111 3.349 14/06/2018 10

MGS 11/19 3.444 5 3.445 14/06/2018 0

MGS 03/20 3.537 48 3.531 13/06/2018 1

MGS 07/20 3.551 14 3.566 12/06/2018 -1

MGS 10/20 3.558 29 3.535 14/06/2018 2

MGS 02/21 3.651 100 3.643 14/06/2018 1

MGS 07/21 3.700 11 3.715 13/06/2018 -1

MGS 09/21 3.720 3 3.752 14/06/2018 -3

MGS 11/21 3.638 25 3.635 14/06/2018 0

MGS 03/22 3.866 106 3.869 14/06/2018 0

MGS 08/22 3.891 20 3.930 13/06/2018 -4

MGS 09/22 3.909 20 3.930 13/06/2018 -2

MGS 03/23 3.970 6 3.946 14/06/2018 2

MGS 08/23 4.016 63 3.994 14/06/2018 2

MGS 07/24 4.152 69 4.149 14/06/2018 0

MGS 09/24 4.140 19 4.085 14/06/2018 5

MGS 09/25 4.238 2 4.254 14/06/2018 -2

MGS 04/26 4.308 24 4.293 14/06/2018 1

MGS 11/26 4.357 40 4.328 14/06/2018 3

MGS 03/27 4.399 3 4.370 13/06/2018 3

MGS 05/27 4.367 25 4.367 13/06/2018 0

MGS 11/27 4.276 1 4.296 14/06/2018 -2

MGS 04/30 4.649 1 4.653 14/06/2018 0

MGS 04/33 4.762 53 4.758 14/06/2018 0

MGS 05/35 4.920 2 4.865 13/06/2018 5

MGS 04/37 4.893 3 4.893 14/06/2018 0

MGS 09/43 4.955 0 4.932 06/06/2018 2

MGS 03/46 4.935 11 4.949 13/06/2018 -1

GII 08/19 3.549 1 3.586 13/06/2018 -4

GII 09/19 3.556 3 3.587 22/05/2018 -3

GII 04/20 3.752 27 3.664 14/06/2018 9

GII 03/21 3.811 8 3.820 25/05/2018 -1

899

Securities

Rating Closing Vol Previous Previous Chg Spread 

YTM (RM mil) YTM Trade Date 

(dd/mm/yyyy)

(bp) Against 

MGS*

DanaInfra Nasional Berhad 11/32 GG 4.950 10 4.840 14/03/2018 11 31

Manjung Island Energy Berhad 11/23 AAA 4.550 10 4.455 14/03/2018 9 72

TNB Western Energy Berhad 07/24 AAA 4.621 12 4.491 28/03/2018 13 65

Putrajaya Bina Sdn Berhad 03/25 AAA 4.646 10 - - - 60

Sarawak Energy Berhad 07/29 AA1 5.055 3 5.036 02/05/2018 2 84

Sarawak Energy Berhad 12/32 AA1 5.319 18 5.329 15/05/2018 -1 68

Perbadanan Kemajuan Negeri Selangor 08/18 AA3 4.223 15 4.204 25/09/2017 2 83

UMW Holdings Berhad 04/18 A1 6.015 1 6.049 08/06/2018 -3 113

Bank Muamalat Malaysia Berhad 11/21 A 5.000 20 5.222 06/06/2018 -22 133

Mah Sing Perpetual - - 5.591 2 5.593 14/06/2018 0 -

100

Securities
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  Market/Corporate News: What’s Brewing  
 
U.S. President Donald Trump threatened on Monday to impose a 10 percent tariff 

on $200 billion of Chinese goods, escalating a tit-for-tat trade war with Beijing. 

Trump said in a statement he had asked the U.S. trade representative to identify the 

Chinese products to be subject to the new tariffs. He said the move would be in retaliation 

for China's decision to raise tariffs on $50 billion in U.S. goods. "After the legal process 

is complete, these tariffs will go into effect if China refuses to change its practices, and 

also if it insists on going forward with the new tariffs that it has recently announced," 

Trump said. - Reuters. (Source: The Edge/Reuters) 

 

 

 

 

Rating Actions 

Issuer PDS Description Rating/Outlook Action 

Nil Nil 
 

Nil 
 

Nil 

Source: RAM Ratings; MARC 
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particular 

recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation with respect 

to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment 

whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable and 

in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any 

opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of the companies 

within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond 

to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the 

event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or 

derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as 

investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The 

past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in this report 

are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions 

considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation that the matters 

referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without 

limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be given that any 

opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB 

should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or 

other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the addressees 

only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written 

consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession this 

report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound 

by the foregoing limitations. 

 


