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US Treasuries 

 US Treasuries got a lift in late US session overnight spurred by 

safety bids following selloffs in equities. However, UST yields all 

still ended the day higher by 1-2bps as advances were pared 

towards the close. Benchmark 2Y yields added 2bps to 2.31% 

while the 10s inched 1bp up to 2.86%. We expect markets to 

remain in cautious mode as it awaits upcoming FOMC rhetoric 

and policy guidance. There are also no US data in the pipeline to 

influence movement in the yield levels tonight. 

 

 

MGS/GII 

 Trading in local govvies turned softer as expected with RM1.09bn 

changed hands yesterday, compared to RM2.60bn on Friday. 

Yields were generally 1-3bps higher across both the MGS and 

GII curves. Contrary to the norms where deals done in MGS 

outweighed GII, we saw GII took up the bulk of the trading 

volume at RM718m (66%) yesterday. Interests continued to 

center on the front end of the curve, led by GII 3/21 which saw 

RM339m dealt 2bps inner at 3.78%. In the MGS space, 7Y 

benchmark MGS 3/25 was the most heavily traded, at RM130m, 

with yields closed 2bps higher at 3.854%. We continue to expect 

trading sentiments to stay cautious ahead of FOMC meeting this 

week.  

 

 

 

 

Corp Bonds/Sukuk 

 Secondary market volume for Corporate Bonds pulled back 

further to a tepid RM80m yesterday, down sharply from RM687m 

on Friday. Trading interests were seen concentrated on the AAA 

to AA-rated space. Telekom 9/27 topped trading volume with 

RM30m changed hands, last dealt at 4.589%. This was followed 

by Bumitama 3/19 (RM25m) which traded 1bps inner at 4.458%. 

Banking papers also made it to the list but trading was done at 

very low volumes. We expect trading interests to remain soft 

ahead of this week’s policy outcome and policy guidance from 

the Fed. 

 

T enure C lo sing (%) C hg (bps)

2-yr UST 2.31 2

5-yr UST 2.66 1

10-yr UST 2.86 1

30-yr UST 3.09 1

M GS GII*

T enure C lo sing (%) C hg (bps) C lo sing (%) C hg (bps)

3-yr 3.40 1 3.59 0

5-yr 3.55 1 3.84 1

7-yr 3.85 3 4.01 1

10-yr 3.95 1 4.17 0

15-yr 4.42 1 4.55 0

20-yr 4.54 0 4.78 0

30-yr 4.78 0 4.93 2

* M arket indicative levels

IR S C lo sing (%) C hg (bps)

1-yr 3.75 0

3-yr 3.81 0

5-yr 3.87 1

7-yr 3.98 0

10-yr 4.10 0

Source : B loomberg

UST

M YR  IR S Levels

Upcoming Government Bond Tenders 
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Daily Trades : Government Bonds 

 

 

Daily Trades: Corp Bonds / Sukuk 

 
*spread against nearest indicative tenured MGS (Source : BPAM) 

 

 

Closing Vol Previous Previous Chg 

YTM (RM mil) YTM Trade Date 

(dd/mm/yyyy)

(bp)

MGS 09/18 3.093 16 3.090 16/03/2018 0

MGS 03/19 3.136 2 3.134 16/03/2018 0

MGS 10/19 3.268 1 3.268 16/03/2018 0

MGS 10/20 3.384 44 3.364 16/03/2018 2

MGS 02/21 3.404 0 3.393 16/03/2018 1

MGS 07/21 3.430 10 3.433 16/03/2018 0

MGS 09/21 3.533 4 3.534 16/03/2018 0

MGS 11/21 3.430 10 3.423 16/03/2018 1

MGS 03/22 3.550 14 3.536 16/03/2018 1

MGS 03/23 3.757 0 3.759 16/03/2018 0

MGS 07/24 3.892 3 3.880 16/03/2018 1

MGS 09/24 3.884 24 3.884 16/03/2018 0

MGS 03/25 3.854 130 3.833 16/03/2018 2

MGS 09/25 3.958 0 3.971 16/03/2018 -1

MGS 04/26 4.004 1 4.048 16/03/2018 -4

MGS 11/26 4.030 25 4.023 13/03/2018 1

MGS 11/27 3.946 41 3.936 16/03/2018 1

MGS 09/28 4.100 2 4.261 14/03/2018 -16

MGS 04/30 4.337 5 4.331 16/03/2018 1

MGS 04/33 4.421 17 4.411 16/03/2018 1

MGS 05/35 4.584 20 4.519 16/03/2018 6

MGS 04/37 4.541 0 4.545 16/03/2018 0

MGS 09/43 4.772 1 4.789 15/03/2018 -2

GII 05/18 3.204 57 3.173 13/03/2018 3

GII 08/20 3.643 18 3.643 16/03/2018 0

GII 03/21 3.783 339 3.801 15/03/2018 -2

GII 04/22 3.840 20 3.889 16/03/2018 -5

GII 08/25 4.002 20 4.006 16/03/2018 0

GII 07/27 4.166 50 4.160 16/03/2018 1

GII 06/33 4.545 80 4.545 15/03/2018 0

GII 08/33 4.627 4 4.631 15/03/2018 0

GII 10/35 4.752 100 4.788 12/03/2018 -4

GII 05/47 4.927 30 4.911 15/03/2018 2

1088

Securities

Securities Rating Closing Vol Previous Previous Chg Spread 

YTM (RM mil) YTM Trade Date 

(dd/mm/yyyy)

(bp) Against 

MGS*

MKD Kencana Sdn Berhad 02/23 GG 4.239 10 - - - 69

Projek Lebuhraya Usahasama Berhad 01/19 AAA 4.049 5 4.079 09/03/2018 -3 89

Telekom Malaysia Berhad 09/27 AAA 4.589 30 4.619 15/03/2018 -3 65

Malayan Banking Berhad 01/24 AA1 3.821 0 4.975 08/03/2018 -115 6

Bumitama Agri Ltd 03/19 AA3 4.458 25 4.467 09/03/2018 -1 130

RHB Bank Berhad 07/24 AA3 4.496 0 4.949 09/02/2018 -45 74

RHB Investment Bank Berhad 04/25 AA3 4.682 1 4.601 02/03/2018 8 84

Gamuda Berhad 03/23 AA3 4.739 5 4.742 03/16/2018 0 -

CIMB Group Holdings Berhad 05/16 A1 4.993 2 5.249 16/03/2018 -26 45

Alliance Bank Malaysia Berhad 10/25 A2 4.748 1 4.706 15/03/2018 4 85

Mah Sing Group Berhad 03/15 - 6.171 1 6.288 03/16/2018 -12 -
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  Market/Corporate News: What’s Brewing  
 
The Finance Ministry has tabled the Supplementary Supply (2017) Bill 2018, requesting over RM7bil 

to cover expenses. The Supplementary Supply Bill, tabled by Second Finance Minister Datuk Seri 

Johari Abdul Ghani, requested a total of RM7,122,833,728 from the Consolidated Fund for additional 

expenditure on services and expenses. This is on top of the country's 2017 budget of RM 260.8bil 

tabled by Prime Minister Datuk Seri Najib Tun Razak, who is also the Finance Minister.0According 

to the Bill, the Government is seeking the additional budget for various ministries. It also includes 

contributions to Statutory Funds and the Public Services Department. Among the largest sum sought 

is for the Contribution to Statutory Funds amounting to RM2,710,809,316. Also seeking additional 

funds are the Education Ministry (RM891.1mil), Home Ministry (RM804.2mil), Agriculture and Agro-

based Industry Ministry (RM685.5mil) and Health Ministry (RM479.1mil). (Source: The Star) 

 

Malaysia is among the fastest-growing exporters selling into China’s Tmall Global, a cross-border 

business-to-consumer (B2C) retail platform of Alibaba Group’s Tmall.com. The recently released 

2017 Tmall Global Annual Consumers Report showed that Malaysia was the seventh fastest-growing 

exporter in Tmall Global after niche countries such as Greece, Chile, Poland, Hungary, Spain, Brazil, 

Austria, Israel, and Denmark, measured by year-on-year growth.  “The most popular Malaysian 

product categories are food products, coffee, and mother and baby products such as strollers and 

prams,” it said in a statement today. Niche countries are countries whose sales on Tmall Global 

accounted for at least 0.02% of total sales on the online platform. Meanwhile, the report said that 

Tmall Global maintained its position as the largest B2C e-commerce platform for imported products 

in China, with a market share of 27.6 per cent in the fourth quarter of 2017. “There is still significant 

untapped potential in this sector, with the report estimating annual growth of 20 per cent in 

transaction volume and a market scale of 620 billion yuan (RM381.30bil) by 2019,” it added. The 

report was jointly published by Tmall Global, and CBNData, a big data research and analysis 

provider. (Source: The Star Online/ Bernama)  

Oil giant Saudi Aramco is looking to buy a majority stake in a proposed refinery and petrochemical 

complex valued at 3 trillion rupees ($46.10 billion) in the western Indian state of Maharashtra, local 

daily Economic Times reported, citing people familiar with the matter. This comes as Saudi Arabia, 

the world's biggest oil exporter, is trying to beat out Iraq to become the biggest crude supplier to 

India, the world's third-largest oil importer. The state-owned Saudi oil company is also in talks with 

Indian state-run refiners for marketing rights over the fuel and petrochemicals produced at the 

complex along with an assurance that the refinery would mostly use Saudi oil, the newspaper added. 

Indian Oil Corp Ltd owns 50 percent of the complex, while Bharat Petroleum Corp Ltd and Hindustan 

Petroleum Corp Ltd have the rest. Saudi Aramco was not immediately available for comment. The 

refinery is expected to have a more than 300,000 barrels per day throughput capacity and to be 

commissioned by 2022, feeding a country that is among the biggest drivers of energy demand in the 

world. Saudi Arabia is planning to list up to 5 percent of Saudi Aramco in an initial public offering that 

could value the company at up to $2 trillion, making it the world's biggest oil company by market 

capitalization. (Source: The Star Online) 

 

Rating Actions 

Issuer PDS Description Rating/Outlook Action 

Nil Nil Nil Nil 
 

Source: RAM Ratings; MARC 
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particular 

recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation with respect 

to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment 

whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable and 

in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any 

opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of the companies 

within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond 

to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the 

event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or 

derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as 

investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The 

past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in this report 

are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions 

considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation that the matters 

referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without 

limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be given that any 

opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB 

should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or 

other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the addressees 

only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written 

consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession this 

report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound 

by the foregoing limitations. 

 


