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Fixed Income Daily Market Snapshot

US Treasuries

e US Treasuries yields generally ended lower with a steeper curve

usT whilst being supported within a narrow range as equities slid last
Tenure Closing (%) Chg (bps) Friday. The 2Y, the most sensitive to interest rate outlook, rallied
ZyrusT 226 -2 to close 2bps lower at 2.26% while the 10Y moved 1bps lower to
erUUSSTT 222(1 21 2.81%. Both the UST 5s30s and 2s10s spreads were wider as
s04rUST 206 0 the front-end out-performed over the trading session. Oddly

though the 3-month LIBOR which was set at 2.29% is above the

2Y UST,; a signal that structural forces continue to disrupt the

USD funding markets. The US Treasury is expected to see a

Tenure Closing (%) Chg (bps) Closing (%) Chg (bps)
31 3.40 1 1 361 0 deluge of $294b of bills and notes issuances this week which
5yr 355 0 383 0 may impact the digestion going forward. Markets will also be alert
el 882 -l -1 a0l 0 to Trump’s possible announcement of further $50b of tariffs
10- 3.92 -3 4.4 0 . . . .
4 against China over recent IP violations.
B-yr 4.42 0 458 2
20-yr 454 0 4.75 0
30-yr 4.79 0 493 0 MGS/GlII

*Market indicative . . . . .
e Trading volume in local gowvies was maintained at about

RM1.81b yesterday with the bulk of trades done in the Gll space;
mainly in 5-30Y benchmarks. Overall yields were 0-3bps lower

MYR IRS Levels

IRS Closing (%) Chg (bps)

Ty 375 0 with the benchmark 7Y MGS 3/25 at 3.82% whilst the much-
3oyr 379 -2 watched 10Y MGS 11/27 rallied 3bps to close at 3.92%. The 15Y
5-yr 385 -1 Gll 6/33 saw RM510m traded post-auction with levels weaker by
oy 396 -2 3bps at 4.58%. With Malaysian CPI reaffirming a softening
10-yr 4.09 -1

inflationary stance and the Fed maintaining a projection of up to

Source :Bloomberg . .
three rate hikes; we expect govvies to see decent support.

Corp Bonds/Sukuk

Upcoming Government Bond Tenders « Corporate Bonds saw secondary market volume spike to
RM1.53b last Friday. This was largely due to Govt-Guaranteed
bonds forming bulk of volume; interestingly replacing AA-rated
bonds. The short-tenured PRASA 3/19 closed 8bps higher at
3.74% compared to previous-done levels whilst a slew of PASB
19-20 bonds traded mixed between 3.74-90% levels. AAA-rated
papers were also sought after with RANTAU 5/31 and DANGA
9/33 closing 2bps lower at 4.83% and 4.96% respectively. Other
issuances that garnered interests included AA-rated DUKE 8/34
and 8/38 with RM50m total traded 2-3 bps higher.

Nil
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Daily Trades : Government Bonds
SEIIES Closing Vol Previous Previous Chg

YTM (RM mil) YTM Trade Date (bp)
(dd/mmlyyyy)
MGS 9/18 3.075 2 3.078 22/03/2018 0
MGS 3/19 3.092 0 3.092 22/03/2018 0
MGS 7119 3.180 17 3.192 15/03/2018 -1
MGS 10/19 3.283 79 3.304 21/03/2018 -2
MGS 11/19 3.293 1 3.299 21/03/2018 -1
MGS 3/20 3.380 67 3.383 22/03/2018 0
MGS 10/20 3.390 0 3.395 22/03/2018 0
MGS 2/21 3.402 3 3.400 22/03/2018 0
MGS 9/21 3.547 1 3.542 21/03/2018 1
MGS 11/21 3.429 56 3.436 21/03/2018 -1
MGS 3/22 3.546 7 3.540 22/03/2018 1
MGS 8/22 3.691 2 3.710 20/03/2018 -2
MGS 9/22 3.698 11 3.715 22/03/2018 -2
MGS 8/23 3.768 1 3.779 22/03/2018 -1
MGS 7124 3.874 30 3.865 22/03/2018 1
MGS 9/24 3.875 12 3.884 22/03/2018 -1
MGS 3/25 3.823 80 3.834 22/03/2018 -1
MGS 9/25 3.955 11 3.955 22/03/2018 0
MGS 4/26 4.032 43 4.062 21/03/2018 -3
MGS 11/26 3.996 1 3.996 22/03/2018 0
MGS 11/27 3.917 39 3.936 22/03/2018 -2
MGS 4/30 4.337 1 4.347 22/03/2018 -1
MGS 6/31 4.367 0 4.367 22/03/2018 0
MGS 3/46 4.788 120 4.821 21/03/2018 -3
Gl 5/18 3.171 10 3.249 22/03/2018 -8
Gll 8/18 3.249 8 3.160 13/03/2018 9
Gl 11/18 3.298 5 3.193 02/03/2018 11
Gl 4/19 3.364 100 3.369 22/03/2018 -1
Gl 3/21 3.752 5 3.766 21/03/2018 -1
Gl 4/21 3.737 0 3.768 01/03/2018 -3
Gl 4/22 3.832 234 3.835 22/03/2018 0
Gl 7123 3.976 1 3.985 20/03/2018 -1
Gl 5/24 4.091 70 4.069 15/03/2018 2
Gl 7127 4.144 112 4.147 22/03/2018 0
Gl 6/33 4.576 510 4.545 22/03/2018 3
Gll 5/47 4.927 170 4.927 21/03/2018 0
1808

Daily Trades: Corp Bonds / Sukuk

Securities Rating Closing Vol Previous Previous Chg Spread
YT™M (RM mil) YT™M Trade Date (bp) Against
(dd/mml/yyyy)
Pengurusan Air SPV Berhad 02/19 GG 3.736 175 3.752 19/01/2018 -2 57
Prasarana Malaysia Berhad [fka Syarikat Prasarana Negara Berhad] ~ 03/19 GG 3.736 240 3.655 21/03/2018 8 57
Khazanah Nasional Berhad 03/19 GG 3.757 120 3.730 16/01/2018 3 59
Pengurusan Air SPV Berhad 06/19 GG 3.793 125 3.845 13/11/2017 -5 63
Pengurusan Air SPV Berhad 06/19 GG 3.796 90 3.726 07/11/2017 7 63
Pengurusan Air SPV Berhad 09/20 GG 3.902 50 3.926 09/02/2018 -2 50
Danalnfra Nasional Berhad 05/41 GG 5.131 70 4.795 14/11/2016 34 58
Danalnfra Nasional Berhad 05/47 GG 5.301 10 5.321 14/03/2018 -2 75
Al Dzahab Assets Berhad 09/20 AAA 4.655 5 - - - -
Rantau Abang Capital Berhad 08/19 AAA 4.029 10 4.029 22/03/2018 0 87
Projek Lebuhraya Usahasama Berhad 01/22 AAA 4.260 10 4.260 09/11/2017 0 78
AA-rated papers were also sought after 01/30 AAA 4.889 10 4.744 10/10/2017 15 94
West Coast Expressway Sdn Berhad 08/30 AAA 4.959 10 4.950 27/10/2017 1 101
EKVE Sdn Berhad 01/31 AAA 4.930 10 4.817 26/09/2017 11 52
Rantau Abang Capital Berhad 05/31 AAA 4.834 10 4.849 22/02/2018 -2 42
EKVE Sdn Berhad 01/32 AAA 4.970 10 5.050 16/11/2017 -8 56
Danga Capital Berhad 09/33 AAA 4.959 20 4.982 22/03/2018 -2 55
First Abu Dhabi Bank PJSC (fka National Bank of Abu Dhabi PISC) 12/20 AAA 4.273 10 4.273 22/03/2018 0 87
Cagamas Berhad 03/21 AAA 4.170 145 - - - -
Bank Pembangunan Malaysia Berhad 04/21 AAA 4.368 50 4.334 19/01/2018 3 97
Al Dzahab Assets Berhad 09/22 AAA 4.777 10 4.820 06/03/2018 -4 130
Tenaga Nasional Berhad 08/37 AAA 5.070 140 5.079 16/03/2018 -1 52
Malaysia Building Society Berhad 12/19 AAL 4.466 10 4.600 20/02/2014 -13 114
TRIplc Medical Sdn Berhad 10/31 AA1 5.053 10 5.158 07/12/2017 -11 64
TRIplc Medical Sdn Berhad 10/32 AA1 5.101 5 5.139 01/03/2018 -4 69
Bumitama Agri Ltd 03/19 AA3 4.444 20 4.457 22/03/2018 -1 128
Mah Sing perpetual - - 6.740 36 - - - -
WCT Holdings Berhad 10/23 AA- 5.251 5 5.308 05/03/2018 -6 150
Lebuhraya DUKE Fasa 3 Sdn Berhad 08/34 AA- 5.218 30 5.184 27/02/2018 3 81
Lebuhraya DUKE Fasa 3 Sdn Berhad 08/38 AA- 5.491 20 5.468 18/01/2018 2 94
MMC Corp 03/28 AA- 5.700 10 - - - -
Eco Botanic 03/21 NR 6.400 50 - - - -
1526

*spread against nearest indicative tenured MGS (Source : BPAM)
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Market/Corporate News: What’s Brewing

Sarawak Energy Bhd (SEB) expects to invest between RM3bil and RM4bil in a 2x400MW gas-
fired power plant project in Tanjung Kidurong, Bintulu to further boost its power generation capacity.
Group chief executive officer Sharbini Suhaili (pic) said about 30% of construction works had been
completed for the first 400MW combined cycle gas turbine block project. “The first block project is
expected to commence testing for commissioning in mid-2020,” he said in his maiden media briefing
at Wisma SEB last Friday. Sharbini who took over from Datuk Torstein Dale Sjotveit as CEO 16
months ago said construction works for the second 400MW block project is expected to commence
testing in 2021. A consortium led by General Electric is the contractor for the project. The proposed
new blocks are located within the existing SEB Tanjung Kidurong power plant, which has a current
generating capacity of 500MW. On completion, the two new blocks will be integrated with the existing
power plant. Sharbini pointed out that the project cost would also include improvement and
upgrading works to the existing facilities. SEB also owns and operates a gas-fired power plant with
capacity of 200MW in Miri. Gas made up about 13% of SEB’s current generating capacity of about
4,700MW. Renewable hydropower made up some 75% of the generation mix while the remaining
electricity is generated by coal-fired and diesel plants. According to Sharbini, the 2x300MW Balingian
coal-fired plant project in Mukah Division which is estimated to cost RM3bil, is expected to come
onstream by the end of the year. On the Baleh hydroelectric dam project, he said construction works
for the proposed diversion tunnel undertaken by China’s Sinohydro Corp had started and was
scheduled to be completed by late-2019 or early 2020. SEB had earlier awarded the dam project’s
main civil works package to China’s Gezhouba Group Co Ltd and Untang Jaya Sdn Bhd’s joint
venture with a 70:30 equity ratio. The design work for the main dam structure is currently under way.
Sharbini said SEB had shortlisted three consortiums bidding for the project's mechanical and
engineering package, which is expected to be awarded by this June. Also yet to be awarded is the
contract for the project’'s power transmission line. The 1,285MW Baleh dam project, which will cost
about RM8bil is slated for completion in 2025. The 188m high concrete faced rockfilled dam will be
located on the Baleh River in the upper Rejang Basin where the 2,400MW Bakun dam and 944MW
Murum dam are located. He said SEB’s mini hydro dam project Kota 2 (10.5MW) in northern
Sarawak was due for completion in four months’ time. Sharbini said SEB had an average annual
capital expenditure (capex) of RM3bil from three years ago up to 2025. Besides the dam, coal-fired
and gas-fired power plant projects, SEB’s other key projects include a new 500kV backbone
transmission line with its critical parts completed last August and numerous new substations. The
backbone transmission line provides an alternative double-circuit line from the major generation
sources in the north to Sibu and Kuching. The annual capex is funded by SEB’s RM15bil sukuk
musyarakah programme (2011/2036), of which RM10.5bil has been drawn down and its internally-
generated fund. For financial year ended Dec 31, 2016, SEB recorded net profit of RM545.8mil on
revenue of RM4.15bil. “SEB’s generation capacity will be increased to 5,449MW in 2020 and
7,115MW in 2025 compared to 896MW in 2000. “In the next few years, our strategy is to grow on a
sustainable basis. “We (SEB) want to benchmark ourselves with regional utility bodies such as
Singapore and Hong Kong,” he added. Sharbini said SEB’s unsubsidised tariffs at an average of
28.5 sen per kWh was the lowest in Malaysia. (Source: The Star Online ).

President Donald Trump's long-threatened package of trade sanctions on China has landed,
but a trade war is not yet inevitable, according to S & P Global Ratings. In a report titled "Global
Trade At A Crossroads: If U.S. Tariffs Trigger A Trade War With China, Corporate Credit Will Suffer”
released last Friday, the rating agency said that in general, the threatened tariffs and investment
restrictions on China will not likely cause deep pain to the Chinese economy, nor will they have a
material impact on corporate borrowers in either country. However, S&P Global Ratings believes
China's response will be the key determinant on what happens next. It said that so far China's
response has been relatively measured, indicating potential tariffs on about $3 billion of U.S. imports.
S & P managing director Terry Chan said more aggressive moves could escalate into a full-blown
trade war between the world's two largest economies--with spillover effects on global business
confidence, investment, and growth. “We asked our analysts to assume significant tariffs on specific
Chinese import items to determine the impact associated with a potential downside scenario.
“Preliminary analysis shows that the overall impact on Chinese corporates and banks will be
contained because the U.S. represents only about 15% of China's exports, and China's domestic
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activity now drives its economic growth rather than exports,” said Chan. S& P said the US$50 billion-
US$60 billion targeted by potential tariffs could affect up to 10%-12% of Chinese imports to the U.S.
It explained that the trade dispute appears to be about technology and intellectual property, so
products subject to the tariffs could include computers and cell phones. However, it's unclear whether
the tariffs will focus on just one or two product categories or be more widespread, it added. S&P
managing director of corporate ratings David Tesher said the near-term effects on corporate credit
will likely be muted--barring an immediate escalation of retaliatory measures--but there will still be
some impact for certain sectors, depending on their reliance on the Chinese market. “However, our
base case for limited ratings impact doesn't factor in a Sino-U.S. trade war. “China has so far flagged
that it may impose tariffs on 128 U.S. product imports, including pork, recyclable aluminum, fruit/nuts,
wine, and steel pipes. However, these products represent a relatively modest portion of trade from
the U.S. If China's response is more retaliatory, we would re-analyze the impact on industry sectors
in both countries,” said Tesher. (Source: The Edge)

Rating Actions

Issuer PDS Description Rating/Outlook Action
Nil Nil Nil Nil

Source: RAM Ratings; MARC
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particular
recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation with respect
to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment
whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable and
in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any
opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of the companies
within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond
to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or
derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as
investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The
past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in this report
are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions
considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation that the matters
referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without
limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be given that any
opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB
should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or
other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the addressees
only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written
consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession this
report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound
by the foregoing limitations.
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