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Fixed Income

Fixed Income Daily Market Snapshot

US Treasuries

e US Treasuries bear-steepened with the longer-end moving to

usT new-lows whilst the short-ends were somewhat unchanged.
Tenure Closing (%) Chg (bps) Overall benchmark yields ended 0-3bps higher. The 2Y (most
2yrust 248 0 sensitive to interest rate outlook) was within 1bps at 2.48% whilst
Z?;UUSSTT 222 31 the much-watched 10Y edged up another 3bps to 3.03%; the
S04rUST a1 = ) highest since Jan 2014. Market again displayed muted reaction

to the $35b 5Y auction which averaged 2.837% at a BTC of
2.49x; denoting good demand compared to the average of 2.45x
for the previous six sales. Upcoming auction this week include

MGS GlI*

Tenure Closing (%) Chg (bps) Closing (%) Chg (bps)
3yr 377 9 376 7 the remainder of $29b of 7Y bonds. Despite the burgeoning
5-yr 388 0 3.92 0 supply, global fund managers are evaluating the current
4 407 -1 4D 0 attractiveness of the 10Y bearing in mind the potential rise of
10- 4.18 4.28 . . . .

4 0 ! short-term funding rates as the Fed continues with its balance

5-yr 4.65 3 475 0
20-yr 461 0 486 0 sheet runoff.
30-yr 4.90 5 492 0

*Market indicative

MGS/GII
e Trading volume in local Govvies dropped to RM2.84b as both

MYR IRS Levels

IRS Closing (%) Chg (bps)

Tyr 376 0 MGS and GIl bonds were on the receiving end; especially across
3y 3.84 0 both ends of the curve. Overall benchmark yields were 0-9bps
Sy 393 1 higher (save for the 7Y which recovered by a mere basis point).
a4 408 E The benchmark 7Y MGS 3/25 closed at 4.07% whilst the 10Y
0-yr 4.20 2

MGS 11/27 was unchanged at 4.18% compared to previous-
done levels. Expect market to remain subdued ahead of
tomorrow’s RM4.0b auction of 10.5Y GlI Islamic bonds.

Source :Bloomberg

Upcoming Government Bond Tenders

- _ Corp Bonds/Sukuk
RM4.0 billion of 10.5Y GlI 10/28 on Friday, 27"
April e Corporate Bonds saw market volume maintain at RM487m with

interest mainly seen in both the AAA and AA-rated papers.
Investors were seen favoring especially the 10-20Y tenures.
Govt-guaranteed PRASA 9/47 closed 2bps higher at 5.26%
compared to previous-done levels whilst AAA-rated TENAGA
8/37 also edged higher to close at 5.10% on RM30m nominal
trades. AA-rated infra-related bonds notched substantial trades
with names like DUKE 30-31’s closing 7-13bps higher between
5.08-14% levels. JIMAH East Power 32’s similarly grinded higher
to close at 5.20-26% levels. Selective trades are expected as
investors seek value in current volatile market conditions.
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Daily Trades : Government Bonds
SIS Closing Vol Previous Previous Chg
YTM (RM mil) YTM Trade Date (bp)
(dd/mm/yyyy)

MGS 09/18 3.376 438 3.402 24/04/2018 3
MGS 03/19 3.501 111 3.456 24/04/2018 4
MGS 07/19 3.606 150 3.559 24/04/2018 5
MGS 10/19 3.647 133 3.561 24/04/2018 9
MGS 11/19 3.592 241 3.595 24/04/2018 0
MGS 03/20 3.681 5 3.681 24/04/2018 0
MGS 10/20 3.744 98 3.744 24/04/2018 0
MGS 02/21 3.819 10 3.697 23/04/2018 12
MGS 07/21 3.848 50 3.786 24/04/2018 6
MGS 09/21 3.843 80 3.843 24/04/2018 0
MGS 11/21 3.769 143 3.702 24/04/2018 7
MGS 03/22 3.881 115 3.895 24/04/2018 -1
MGS 08/22 3.965 20 4.004 24/04/2018 -4
MGS 03/23 4.049 86 3.864 24/04/2018 19
MGS 04/23 3.877 80 3.879 24/04/2018 0
MGS 08/23 3.989 80 3.989 24/04/2018 0
MGS 07/24 4.046 20 4.052 24/04/2018 -1
MGS 09/24 4.041 1 4.023 24/04/2018 2
MGS 03/25 4.065 304 4.070 24/04/2018 0
MGS 09/25 4.240 82 4,113 24/04/2018 13
MGS 11/26 4.207 8 4.052 24/04/2018 16
MGS 11/27 4.177 145 4.167 24/04/2018 1
MGS 04/30 4.577 1 4.368 19/04/2018 21
MGS 06/31 4.547 1 4.485 24/04/2018 6
MGS 04/33 4.648 7 4.658 24/04/2018 -1
MGS 03/46 4.901 1 4.848 23/04/2018 5
Gll 08/18 3.319 10 3.349 18/04/2018 -3
Gll 02/19 3.739 30 3.851 01/12/2015 -11
Gl 04/20 3.760 5 3.687 23/04/2018 7
Gll 03/21 3.873 42 3.803 24/04/2018 7
Gll 04/22 3.920 152 3.920 24/04/2018 0
Gl 07/27 4.277 25 4.205 20/04/2018 7
Gll 06/33 4.747 165 4,752 24/04/2018 0
2836

Daily Trades: Corp Bonds / Sukuk

Securities Rating Closing Vol Previous Previous Chg Spread

YTM (RM mil) YTM Trade Date (bp) Against
(dd/mmlyyyy)

Prasarana Malaysia Berhad [fka Syarikat Prasarana Negara Berhad]  09/47 17/04/2018

Berjaya Land Berhad 12/18 AAA 4.500 25 - - - -

Rantau Abang Capital Berhad 08/19 AAA 4.100 10 4.025 05/04/2018 7 69
Projek Lebuhraya Usahasama Berhad 01/27 AAA 4.737 5 4.589 08/03/2018 15 59
Tenaga Nasional Berhad 08/37 AAA 5.100 30 5.091 20/04/2018 1 36
UMW Holdings Berhad 10/19 AA2 4.397 20 4.354 18/04/2018 4 99
CIMB Bank Berhad 10/38 AA 4.616 50 4.600 17/04/2018 2 -12
Bumitama Agri Ltd 09/19 AA3 4.693 20 4.513 01/03/2018 18 128
KT Kira Sertifikalari Varlik Kiralama A.S. 03/20 AA3 5.506 1 5.458 07/09/2017 5 192
Edra Energy Sdn Berhad 07/23 AA3 5.277 2 5.261 05/02/2018 2 141
Al Dzahab Assets Berhad 09/25 AA3 5.022 1 5.769 24/11/2017 -75 95
Edra Energy Sdn Berhad 07/26 AA3 5.489 15 5.880 04/01/2018 -39 137
Edra Energy Sdn Berhad 01/27 AA3 5.529 17 5.910 04/01/2018 -38 138
CIMB Group Holdings Berhad 04/60 AA3 4.897 5 4.772 16/04/2018 13 16
MMC Corporation Berhad 03/28 AA- 5.719 1 5.699 23/04/2018 2 154
Southern Power Generation Sdn Berhad 04/30 AA- 5.037 10 5.036 14/03/2018 0 86
Konsortium Lebuhraya Utara-Timur (KL) Sdn Berhad 12/31 AA- 5.138 20 5.059 29/03/2018 8 49
Lebuhraya DUKE Fasa 3 Sdn Berhad 08/30 AA- 5.080 70 4.949 27/09/2017 13 90
Lebuhraya DUKE Fasa 3 Sdn Berhad 08/31 AA- 5.140 100 5.065 19/04/2018 7 49
Jimah East Power Sdn Berhad 06/32 AA- 5.198 30 5.139 27/02/2018 6 55
Jimah East Power Sdn Berhad 12/32 AA- 5.258 30 5.179 14/03/2018 8 61
CIMB Group Holdings Berhad 05/16 Al 5.257 5 5.299 23/04/2018 -4 52

487

*spread against nearest indicative tenured MGS (Source : BPAM)
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Market/Corporate News: What’s Brewing

Malaysia's Islamic bond market could attract Chinese companies if there were more foreign
currency-denominated issues, a chief investment officer at fund manager Franklin Templeton
Investments said. Malaysia is one of the largest markets for Islamic finance, which follows religious
principles such as bans on interest and monetary speculation. Chief investment officer for global
sukuk and MENA fixed income, Mohieddine Kronfol, said some Chinese companies are coming into
the sukuk market and Malaysia was well positioned to benefit, but it would need to go beyond ringgit-
denominated issuances. "The policy makers have expressed interest to make Malaysia a hub for
Islamic finance and to a certain extent it's very difficult to do that if everything is denominated in the
local currency," he said. "That segment is something that | feel like Malaysia could play a role in, in
trying to attract Chinese companies. But to really be able to (do that), it has to be not just (fundraising)
in Malaysia but internationally,” he said in a group interview on Wednesday. He said Malaysia has
attracted foreign companies to issue sukuk, but they were predominantly in ringgit and largely
domestically bought. Mohieddine said there should be more transactions in international currencies
like the U.S. dollar, and a currency regime or some central bank support that facilitates that. “If you
want to have a more global role, you need to be able to cater to demand that's outside of Malaysia,"
he said. "That happens when the currency is a litle more freely convertible and when you have
issues in different currencies." Mohieddine said the Chinese interest in sukuk is nascent but the
appetite for sukuk would likely start with big issuers like Chinese real estate and financial services
companies. "If the sukuk market remains healthy and policy makers take steps to make the
Malaysian market more international, and the Chinese look to diversify their source of funding ... (it's)
feasible, arguably, to happen in the next few years," he said. Franklin Templeton Investments
projects global sukuk growth at 15-20 percent this year on the back of stable oil prices, better growth
outlook in markets that issue sukuks and sustained demand for Islamic finance. (Source: Reuters,
The Edge)

Asia is getting richer and that’s fuelling growth thousands of miles away at Credit Suisse Group
AG. The Zurich-based firm — which reported better-than-expected first-quarter earnings and
revenue — added 6.2 billion francs (US$6.3 billion) of new assets in its Asia Pacific business in the
first quarter, the most in at least two years and accounting for more than 40 percent of new inflows
at the bank. The results helped drive the shares up as much as 5 percent. Asian countries are at
the forefront of wealth creation, driving demand for private banking as rich individuals seek
a haven for their assets. Wealth in India is predicted to pace gains over the next decade, with
wealth tripling to about US$25 trillion, the Global Wealth Migration Review said earlier this year,
while China’s is set to increase 180 percent to US$69 trillion. Asia has been at the forefront of
Thiam’s drive into wealth management, with the bank deepening a push recently into southeast Asia.
Growth is quickening as the firm enters the final stages of a three-year turnaround plan that included
tapping shareholders for more than 10 billion francs of fresh capital and paring back investment
banking as it shifts to managing money for the rich. Credit Suisse rose as much as 5.3 percent to
17.07 francs and was trading 4.5 percent higher at 16.94 francs as of 1:57 p.m. local time. Rising
wealth in emerging Asia is encouraging firms to look for more customers outside the traditional
private banking hubs of Singapore and Hong Kong. Many Southeast Asian businesses are owned
by rich families and entrepreneurs who may also need to tap capital markets by selling shares or
bonds, providing a potential sweet spot for global banks including Credit Suisse. Total private wealth
held worldwide amounts to about US$215 trillion, according to the Global Wealth report. While the
average person has net assets of US$28,400, there are some 15.2 million HNWIs in the world,
defined as those with net assets of US$1 million or more. Net new assets at Credit Suisse’s
combined wealth management businesses were 14.4 billion francs (US$14.7 billion) in the first
quarter, beating analyst estimates. Profit at the key international wealth business rose 66 percent to
484 million francs, while overall both earnings and revenue were better than expected. “I'm reluctant
to predict net new assets, it's quite volatile,” Thiam, who’s led the Zurich-based bank for three years,
said in a Bloomberg Television interview on Wednesday. “We had a 13 percent increase in Asia,
that’s really extraordinary. But a single-digit to mid-single digit rate is achievable.” Thiam, a former
insurance executive, is betting on rising affluence to help drive earnings in Asia and other emerging
markets such as Latin America. The CEO is boosting collaboration between the firm’s wealth units
and pared down trading businesses. He’s also putting deal-makers alongside private bankers in
client meetings with the aim of devising financing ideas for their companies as well as topics such
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as their personal wealth and succession plans. About 4 billion francs of the Asia inflows stemmed
from referrals from investment bankers, Thiam said. While wealth managers have been under
pressure from negative interest rates and generally higher cash holdings of investors since the
financial crisis, Swiss banks — including Credit Suisse’s key competitors Julius Baer and UBS Group
AG — have sought to offset the challenges through cost cuts, recruiting initiatives and increasing
loans. Growth in net new assets of 7.5 percent is faster than at UBS, but its rival is still far bigger.
UBS added 19 billion francs of net new money in the first quarter and has about 2 trillion under
management, compared with 776 billion francs at Credit Suisse. (Source: The Edge)

Rating Actions

Issuer PDS Description Rating/Outlook Action

Nil Nil Nil Nil

Source: RAM Ratings; MARC
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particular
recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation with respect
to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment
whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable and
in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any
opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of the companies
within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond
to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or
derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as
investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The
past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in this report
are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions
considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation that the matters
referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without
limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be given that any
opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB
should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or
other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the addressees
only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written
consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession this
report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound
by the foregoing limitations.
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