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US Treasuries

e US Treasuries lost ground yesterday despite the lifting of risk
sentiment following earlier reports on Trump’s intention to

Tenure Closing (%) Chg (bps) impose further tariffs by December if talks between US and
2yr UsT 285 ; China presidents falter in November. Overall benchmark yields
Syrust 2.96 - ended higher between 3-5bps with the benchmark 2Y up at
10-yrUst 312 4 2.85% whilst 10Y similarly rose to close at 3.12%. Despite the
30-yr UST 3.36 s

MGS GlI*

Tenure Closing (%) Chg (bps) Closing (%) Chg (bps)

Treasury’s lower expected issuance from $440b to $425b in this
4% Quarter; total borrowings for 2018 will literally double to
$1.34 trillion from 2017 in order to finance the rising budget
deficit. Nevertheless market participants may argue against the

Fed’s policy tightening projections lately following weaker US

S 399 voosre ! ities with 2 rate hikes predicted instead of 3 for 2019
Soyr 3.83 1 3.93 2 equities .Wlt rate hikes p.re icted instead o or .
Ty 4.05 0 411 0 Meanwhile month-end extension flows may surface today.
10-yr 4.16 0 4.32 4
15-yr 461 2 458 0 MGS/GII
20-yr 4.85 0 4.82 0 . . . .

y e Trading momentum in Govvies throttled upwards with volume
30-yr 4.95 0 4.95 0

* Market indicative levels

MYRIRS Levels

at RM3.22b yesterday largely due to the 10Y GlIl auction trades
and strong interest in the off-the-run 19’s and 24’s. Overall
benchmark yields generally ended mixed between -1 and
+4bps with some odd-lot trades on the long-end done at closing

i 0,
IlRS Clos?’lr;i %) Chg (bps)o levels. The 5Y MGS 4/23 edged 1bps lower at 3.83% while the
35: 7o . 10Y MGS 6/28 closed within 1bps at 4.16% levels. Gll bond
Syt 3'89 0 trades improved to 42% of overall trades compared to 11% prior
7oyt 4'00 i D day. The auction of 10Y benchmark GIlI 10/28 saw solid
. i - . ) .
10-yr 420 i 0 demand on BTC ratio of 2.235x; averaging 4.313%. Expect a

Source : Bloomberg

Upcoming Government Bond Tender
Nil

guiet session ahead of the tabling of the 2019 Budget tomorrow.

Corp Bonds/Sukuk

e Corporate bonds/sukuk saw a relatively quiet session yesterday
ahead of the 2019 Budget as volume dwindled to RM184m with
investor interest mainly seen in the AA-part of the curve. A total
of 16 different bonds were traded compared to 28 the prior day
with overall yields ending unchanged-to-lower. There were nil
GG transactions. The AA-rated GENM 3/22 rallied 6bps
compared to previous-done levels to 4.65%. Both AA-rated
UMW 9/23 and Fortune Premier 9/23 closed unchanged at
4.56% and 4.84% respectively. The banking sector saw Bank
Islam 25NC20 trade unchanged at 4.57% levels.
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Daily Trades : Government Bonds

Securities Closing \/e]| Previous Previous
YTM (RM mil) YTM Trade Date
(dd/mmlyyyy)
29/10/2018
MGS 07/19 3.340 1 3.384 26/10/2018 -4
MGS 10/19 3.480 356 3.459 29/10/2018 2
MGS 11/19 3.505 577 3.461 26/10/2018 4
MGS 03/20 3.505 89 3.483 24/10/2018 2
MGS 07/20 3.548 15 3.530 26/10/2018 2
MGS 10/20 3.514 62 3.500 24/10/2018 1
MGS 07/21 3.657 2 3.658 26/10/2018 0
MGS 09/21 3.683 8 3.668 29/10/2018 1
MGS 11/21 3.689 109 3.695 29/10/2018 -1
MGS 03/22 3.769 1 3.728 29/10/2018 4
MGS 08/22 3.817 17 3.788 26/10/2018 3
MGS 03/23 3.886 20 3.860 29/10/2018 3
MGS 04/23 3.830 90 3.843 26/10/2018 -1
MGS 08/23 3.914 35 3.880 26/10/2018 3
MGS 07/24 4.031 145 3.992 26/10/2018 4
MGS 09/24 4.068 44 4.030 26/10/2018 4
MGS 03/25 4.052 74 4.056 29/10/2018 0
MGS 11/26 4.187 4 4.164 29/10/2018 2
MGS 05/27 4.257 5 4.203 23/10/2018 5
MGS 11/27 4.241 18 4.241 26/10/2018 0
MGS 06/28 4.159 138 4.165 29/10/2018 -1
MGS 06/31 4.525 6 4.560 26/10/2018 -3
MGS 04/33 4.643 5 4.610 26/10/2018 3
MGS 11/33 4.613 1 4.596 25/10/2018 2
MGS 05/35 4.768 6 4.800 26/10/2018 -3
MGS 06/38 4.849 3 4.853 29/10/2018 0
MGS 09/43 5.020 1 4.963 29/10/2018 6
Gll 04/19 3.333 200 3.356 25/10/2018 -2
Gll 04/20 3.574 4 3.509 29/10/2018 6
Gll 03/22 3.776 20 3.766 26/10/2018 1
Gll 04/22 3.745 2 3.756 23/10/2018 -1
Gll 11/23 3.929 144 3.918 29/10/2018 1
Gll 08/24 4.044 189 4.019 11/10/2018 2
Gll 10/25 4.191 13 4.148 29/10/2018 4
Gll 10/28 4.319 77 4.280 29/10/2018 4
Gll 08/33 4.673 1 4.647 26/10/2018 3
3218

Daily Trades: Corp Bonds / Sukuk

Securities Rating Closing Vol Previous Previous Chg Spread

YTM (RM mil) YTM Trade Date ((s]9)] Against

(dd/mmlyyyy) MGS*
GENM Capital Berhad 03/22 AAA 4.647 10 4.704 18/09/2018 -6 96
GENM Capital Berhad 07/23 AAA 4.607 2 4.756 16/10/2018 -15 77
Aman Sukuk Berhad 05/30 AAA 4.678 5 4.822 14/03/2018 -14 50
Sabah Credit Corporation 10/19 AA1 4.260 5 4.394 27/08/2018 -13 83
Celcom Networks Sdn Berhad 08/19 AA+ 4.169 5 4.166 25/10/2018 0 74
UMW Holdings Berhad 09/23 AA2 4.564 20 4.568 24/10/2018 0 73
Fortune Premiere Sdn Berhad 09/23 AA 4.835 60 4.832 24/10/2018 0 100
Besraya (M) Sdn Berhad 07/19 AA3 4.394 5 4.427 24/10/2018 -3 96
Perbadanan Kemajuan Negeri Selangor 10/23 AA3 4.980 20 - - - 114
Tanjung Bin Energy Issuer Berhad 03/24 AA3 4.649 10 4.666 09/03/2018 -2 81
Al Dzahab Assets Berhad 03/26 AA3 5.625 5 5.680 13/07/2018 -5 157
SPR Energy (M) Sdn Berhad 07/27 AA3 5.004 2 5.004 25/10/2018 0 84
Tanjung Bin Energy Issuer Berhad 03/30 AA3 4.869 10 4.886 18/10/2018 -2 69
Konsortium Lebuhraya Utara-Timur (KL) Sdn Berha  12/22 AA- 4.550 5 4.590 21/08/2018 -4 78
Bank Islam Malaysia Berhad 12/25 Al 4.572 10 4.575 22/10/2018 0 52
UMW Holdings Berhad 04/18 Al 5.792 10 5.791 29/10/2018 0 96

184

*spread against nearest indicative tenured MGS (Source : BPAM)
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Market/Corporate News: What’s Brewing

Mudajaya Group Bhd said the group’s 26%-owned Indian associate, RKM
Powergen Pvt Ltd, has entered into a pilot agreement for procurement of power
with PTC India Ltd. The deal involves the supply of 550 megawatts (MW) of power for
a period of three years, Mudajaya said in a filing with Bursa Malaysia today. RKM is
expected to commence power supply generated from units 2 and 3 of the coal-fired
thermal power plant in Chhattisgarh State with effect from February 2019, after obtaining
the approvals from various agencies and authorities, it added. In 2016, RKM had
executed a 25-year power purchase agreement for the supply of 350 MW of power from
the same plant with several power distribution companies in Uttar Pradesh state. The
much-delayed power plant has a total capacity of 1,440 MW, consisting of four generating
units of 360 MW each.. (Source: The EdgeMarkets)

The prices of homes within a 1km radius surrounding the mass rapid transit (MRT)
stations of the Sungai Buloh-Kajang MRT line (SBK-MRT) are unaffordable even
for the M40 income group, according to the Centre for Governance and Political
Studies (Cent-GPS). Not surprisingly, the research found that houses around Pusat
Bandar Damansara station in the high-end enclave of Bukit Damansara, Kuala Lumpur
were the most unaffordable as houses there have a median price of around RM4 million
making them only affordable to only 1% of the Malaysian population. With stations
located among the upscale neighbourhoods of Bangsar, Bukit Damansara and Pavilion,
it comes as no surprise that most of the high-end units and landed homes in these areas
are unaffordable to the M40 group. “Perhaps what stood out the most was that the
median prices in Sungai Buloh and Taman Mutiara were illogically very high. These
stations are not considered traditional upscale neighbourhoods but the new
developments around the stations are semi-dee and bungalow homes that are highly
unaffordable,” noted Cent-GPS director of strategy and alliance Zaidel Baharuddin while
presenting "The MRT Report: The affordability of homes surrounding MRT stations" at a
media briefing today. The study found that only eight out of 31 stations (most of them
near Kajang are deemed affordable for the M40), namely Kajang, Stadium Kajang, Batu
Sebelas Cheras, Bandar Tun Hussein Onn, Sri Raya, Taman Connaught, Taman
Pertama, Maluri are below the affordability line (for M40). New developments from
Sungai Buloh to Bandar Utama are well beyond being affordable. When considering price
psf of the properties around the MRT stations, it was found that none of the stations have
properties that are affordable for the B40. “New developments close to the MRT stations,
it seemed, are not built to suit the median income or the common man. The M40 and B40
groups do not benefit,” Zaidel said. He hoped that the third MRT line will offer more
affordable housing initiatives as the current SBK MRT line hardly has any affordable
housign schemes near a station. The primary focus of the research was to see whether
homes around MRT stations are accessible to the M40 and B40 groups with the
assumption that in urban economies, high-income households are less likely to take
public transport and that rail public transport in Malaysia best serves the middle- or low-
income groups. “We analysed a total of 5,200 properties’ located around each station of
the line and looked at their average and median prices as listed on property portals, with
the exception of five stations namely Muzium Negara, Pasar Seni, Merdeka, Bukit
Bintang and Tun Razak Exchange. “We also looked into income groups and types of
families who are likely to live near those stations to see whether the MRT stations are
suitable for the B40 and M40 group,” said Zaidel. The Centre for Governance and
Political Studies (Cent-GPS) is a KL based behavioral and social science research firm.
(Source: The StarOnline)

3



FIXED INCOME HonaLeona Bank
October 31, 2018 % g g

Rating Action

Issuer PDS Description Rating/Outlook Action
Lingkaran Trans Kota Sukuk Musharakah IMTN | and Il Programmes AA2/Stable Reaffirmed
Sdn Bhd’s (Litrak) (2008/2023) with a combined value of up to

RM1.45 billion
Central Impression Sdn  11-year Fixed Rate Serial Bonds of RM120.0 AA- Affirmed
Bhd’s (CISB) million

Source: RAM, MARC
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particular
recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation with respect
to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment
whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable and
in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any
opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of the companies
within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond
to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or
derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as
investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The
past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in this report
are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions
considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation that the matters
referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without
limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be given that any
opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB
should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

-

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or
other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the addressees
only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written
consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession this
report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound
by the foregoing limitations.
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