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uSsT US Treasuries
Tenure Closing (%) Chg (bps) e US Treasuries gained following reports that an interim US-
2-yr UST 1.60 l 3 China trade deal may be delayed to December and also as
5-yr UST 1.63 4 investors seemed eager to seek values after a 3-day sell-off.
10-yr UST 182 4 The labor Department’s release of Non-farm productivity fell to
30-yr UST 230 - a 4-year low of 0.3% annualized rate; defying economists

estimate of 0.9% growth. The curve shifted lower as overall
benchmark yields ended 3-4bps lower. The UST 2Y closed at
MGS GlI* 1.60% whilst the much-watched 10Y declined 4bps at 1.82%.

Tenure  Closing (%) Chg (bps) Closing Chg (bps) The $27b 10Y auction saw solid bidding metrics at a BTC ratio
(%) of 2.49x at an average yield of 1.809% (Previous 6 auctions:

3-yr 3.10 1 313 o1 2.36x; averaging 1.945%). Meanwhile investors are expected
S-yr 3.27 3 330 i to monitor the upcoming issuance of $19b of 30Y notes today.
7yr 3.43 2 340 P
10-yr 3.45 1 392 0 MGS/GIII
15yr 3.68 3 3719 P 0 » Local govvies continued to weaken on Wednesday post-MPC
20-yr 381 4 3.93 -i ! as investors digested BNM’'s statement and weighed the
30-yr 4.04 1 4.10 ! 0

possible factors on the interest rate outlook going forward as
secondary market volume eased to RM3.29b. Interest was
skewed mainly in the shorter-tenured off-the-run 19-20’s, 23’s

MYRIRS Levels and also the longer-end Gl bonds. Overall benchmark yields

* Market indicative levels

IRS Closing (%) Chg (bps) ended mostly higher between 0-4bps again save for the 5-7Y
1yr 333 0 Gll bonds. The benchmark 5Y MGS 6/24 closed 3bps higher at
3yr 334 0 3.27% whilst the 10Y MGS 8/29 edged 1lbps higher at 3.45%.
Seyr 3.38 1 Gll trades dropped to form ~38% of overall trades. Meanwhile
7-yr 3.40 2 the government is seen satisfied with existing growth outlook

' with the economy relatively resilient to the fallout from
10-yr 3.43 -1

escalating US-China trade war.
Source : Bloomberg

Corp Bonds/Sukuk

e Corporate bonds/sukuk space continued to see muted interest
Upcoming Government Bond Tender with volume at RM254m. Overall interest was seen mainly in
Nil the AAA to AA-part of the curve as overall yields however
ended mostly mixed-to-lower. The sole Govt-guaranteed
PRASA 3/24 however rose 13bps compared to previous-done
levels at 3.45%. AAA-rated EKVE 31 and 34 closed sharply
lower on yields at 4.07% and 4.17% respectively. The AA-
space was dominated by enry-related bonds like YTL Power,
EDRA and MALAKOFF. EDRA Solar saw its 2031 and 2034
tranches make its debut secondary trades at 4.55% and 4.73%;
between 10-12bps below their coupon rates as these papers
were only issued recently last month. Expect portfolio
managers to continue seeking values across the curve.
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Daily Trades : Government Bond
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Daily Trades : Corp Bonds/ Sukuk

Securities Rating Closing Vol Previous Previous Chg Spread
YTM (RM mil) YTM Trade Date (bp) Against
(dd/mm/yyyy) MGS*
Prasarana Malaysia Berhad 03/24 GG 3.447 10 3.320 06/09/2019 13 21
Puncak Wangi Sdn Berhad 11/20 AAA 4121 25 - - - 107
Malaysia Steel Works (KL) Berhad 11721 AAA 3.995 10 4.900 30/11/2018 91 91
Genting RMTN Berhad 11/29 AAA 4.000 42 4130 05/11/2019 -13 55
EKVE Sdn Berhad 01/31 AAA 4,066 10 4338 23/05/2019 27 61
EKVE Sdn Berhad 01/34 AAA 4170 10 5.049 31/07/2018 -88 51
Genting RMTN Berhad 11/34 AAA 4.240 13 4.307 05/11/2019 -7 58
YTL Corporation Berhad 04/23 AAL 3.798 10 3.889 09/08/2019 9 69
YTL Power International Berhad 06/28 AAL 4179 10 4.498 13/06/2019 -32 73
Edra Solar San Berhad 10/31 AA2 4.549 5 - - - 110
Edra Solar Sdn Berhad 10/34 AA2 4729 5 - - - 107
Tadau Energy Sdn Berhad 07/21 AA3 3.957 10 - - - 87
Konsortium Lebuhraya Utara-Timur (KL) Sdn Berhad 12/20 AA- 3.692 20 3.947 11/07/2019 -26 64
UEM Edgenta Berhad 04/22 AA- 3815 10 3.816 14/10/2019 0 73
Sinar Kamiri Sdn Berhad 01/26 AA- 4.921 10 4930 04/11/2019 -1 157
Sinar Kamiri Sdn Berhad 01/27 AA- 5.001 20 5117 14/08/2019 -12 162
MMC Corporation Berhad 1127 AA- 4.898 10 4.898 05/11/2019 0 148
MMC Corporation Berhad 03/28 AA- 4918 10 4.899 29/10/2019 2 150
Malakoff Power Berhad 12/30 AA- 4.149 10 4.688 24/01/2019 -54 70
Alliance Bank Malaysia Berhad 1117 BBB1 5.015 1 5.570 28/11/2018 -56 124
Eco World International Berhad 04/23 - 5.916 1 5.631 05/11/2019 29 281
YNH Property Berhad 08/19 - 6.598 2 6.772 05/11/2019 -17 282
254

*spread against nearest indicative tenured MGS (Source : BPAM)

Market/Corporate News: What’s Brewing

Payment for the Pan Borneo highway project has been delayed by three months by
Lebuhraya Borneo Utara (LBU), whose role is as the project delivery partner (PDP),
said Minister of Works, Baru Bian. He said he received a lot of reports on the project
being carried out a bit slow and there were some packages that did not seem to work. “I'm
very happy to note that works on progress is ongoing. There is not much problem and they
(contractors) do recognise there are some delays. “The contractors said they are
complaining about some delays in getting their claims settled. On the average, three
months delay,” he said in a media conference here today. Baru added that the delay was
since July. “Of course if they haven’t been paid on time, how would the contractors want to
proceed and | am very sympathetic with them because it involves a large amount of
money." Baru said currently, the whole project is under LBU while the Ministry of Works
would only take over the project in February 2020. Meanwhile, Baru assured that when the
Works Ministry takes over the project in February next year, all payments to the
contractors will be made within 30 days. Baru said he also received a complaint regarding
the bad condition of the roads along the alignment of the Pan Borneo and had instructed
the contractors to improve the road conditions as well as provide any necessary features
for the safety of road users. “| think the signage and the blinkers at night must be there.
Sufficient warning to all road users must be given because it involvs their safety,” he said..
(Source: The EdgeMarkets)

Petroliam Nasional Bhd (Petronas) was recently approached by Saudi Aramco to
participate in the Middle Eastern company'’s initial public offering, Reuters reported
Petronas as saying. “Petronas confirms that we have been recently approached by
representatives of Saudi Aramco to consider Petronas’ participation in its initial public
offering exercise, ” Petronas said in an email, according to the newswire. “However, we
will not be providing any further comments on this matter at this time.” Petronas and Saudi
Aramco currently have a US$16bil joint project — the Refinery and Petrochemical
Integrated Development — in Pengerang, Johor, which will be fully operational in the fourth
guarter of this year. The project will see some 300,000 barrels produced per day, making
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Malaysia into a net exporter of refined fuels for the first time in more than a decade.
(Source: Star)

Tenaga Nasional Bhd (TNB) has entered into agreements for its proposed internal
reorganisation involving the transfer of its domestic power generation and
electricity retail businesses into two new units, GenCo and RetailCo respectively. In
a filing with Bursa Malaysia today, TNB said it has sealed a conditional GenCo share
purchase agreement (SPA) and conditional GenCo asset purchase agreement (APA) with
its wholly-owned subsidiary, TNB Power Generation Sdn Bhd (TPGSB), for the transfer of
the generation business to TPGSB by way of a scheme. The giant utility also entered into
a conditional RetailCo SPA and conditional RetailCo APA with its wholly-owned subsidiary
TNB Retail Sdn Bhd (TRSB) for the transfer of the retail business to TRSB by way of a
scheme. It said the shares of TNB Renewables Sdn Bhd (TNB Renewables) will no longer
be transferred to TPGSB, pursuant to the proposed GenCo transfer as disclosed in
Section 2.1.1 of the initial announcement. Instead, the shares of TNB Bukit Selambau
Solar Sdn Bhd, the wholly-owned subsidiary of TNB Renewables, will now be transferred
to TPGSB pursuant to the proposed GenCo transfer. "Save for the conditions precedent of
the RetailCo SPA and RetailCo APA, the other salient terms of the RetailCo SPA and
RetailCo APA as disclosed in Section 2.2.3 of the initial announcement remain
unchanged," it added. TNB said the proposed consideration for the GenCo assets &
liabilities and RetailCo assets & liabilities based on the net carrying value in the unaudited
pro forma balance sheet of the generation business and retail business as at Dec 31, 2018
stood at RM12.05 billion and RM2 billion respectively, due to the exclusion of certain
liabilities and properties which do not form part of the generation and retail businesses to
be transferred. (Source: The EdgeMarkets)

Issuer PDS Description Rating/Outlook Action
Nil Nil Nil Nil

Source: RAM, MARC
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion
of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and
the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to
otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth
herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason
of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of,
contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or
short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of
securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure
that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective
judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are
contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts mentioned in
this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the
unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment
results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their independent financial
advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of
the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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