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e Trading momentum in local gowvies maintained traction as
secondary market volumes notched RM4.32b. Benchmark
yields ended mostly 0-3bps lower again save for the 7Y bond.
Interest was mainly seen in the off-the-run 19's and 23’s. The

benchmark 5Y MGS 4/23 closed 2bps lower at 3.55% whilst the

30-yr 4.54 -3 4.61
* Market indicative levels

usT US Treasuries
Tenure Closing (%) Chg (bps) e The US Treasuries rallied again on risk-off mode following
2-yr UST 2.10 3 =5 President Trump’s further tariff warnings on China and fresh
5-yr UST 2.04 g 5 imposition of 5% levy on Mexico (which could eventually
10-yr UST 222 I -5 increase to 25%). Overall benchmark yields ended 5bps lower
30-yr UST 2.64 g3 - as the curve shifted markedly lower with the UST 2Y and the
much-watched 10Y closing at 2.10% and 2.22%; the lowest
MGS GII* level since 2017. UST 10Y yields have now dropped by a full
. Closing percentage point since October last year whilst the 3-month and
Tenure  Closing (%) Chg (bps) (%) Chg (bps) 10-year spread remains inverted at -16bps. Up next on the data
3-yr 3.39 ‘ 1 3.44 {0 front are the release of the Fed’s preferred inflation gauge i.e.
5-yr 3.55 ) 3.62 i 0 core PCE data tonight which is expected to post a 0.2% rise for
7-yr 3.71 1 3.74 | 1 the month, but remain at an annual rate of 1.6%.
10-yr 3.81 0 3.85 E 0
15-yr 4.10 1 412 5 MGS/GII
20-yr 430 0 433 Lo

IRS Closing (%) Chg (bps) 10Y MGS 8/29 closed almost unchanged at 3.81%. GlI bond
1-yr 3.43 b -1 trades maintained to form 56% of overall trades. The 15Y GlI
3-yr 3.47 1 11/34 auction drew 4.119% amid solid investor demand;
5-yr 3.52 1 evidenced by the tight tail of 2.1bps and BTC ratio of 3.38x.
7-yr 3.58 0 Meanwhile the inclusion of Malaysia (along with 8 other
10-yr 3.75 0 countries including Singapore, Vietham etc) on US Treasury
Source : Bloomberg Department’s semi-annual currency report is not expected to

severly impact financial markets following BNM'’s statement that
Malaysia adopts a flosting rate exchange rate whilst the MYR is
market-determined and not relied wupon for export

Upcoming Government Bond Tender competitiveness.

Nil Corp Bonds/Sukuk

e Corporate Bonds/Sukuk space saw secondary volume fall
almost one-third at RM539m with interest still intact across the
curve. Govt-guaranteed PRASA 11/28 and DANA and long-end
DANA 5/41 ended 3bps lower at 3.98% and 4.41% respectively
Icompared to previous-done levels. The long-end DANA 4/45
rallied 7bps at 4.54%. Meanwhile the AAA-rated Putrajaya
Holdings 10/21 edged 1bps lower at 3.89% whilst Putrajaya
Bina 9/24 closed saw huge 34bps rally at 3.93%. The AA-space
saw the short-end energy-related bond MALAKOFF 12/19
close 9bps lower whilst YTL Power 5/27 edged 2bps lower at
4.46%. The banking space saw Public Islamic 27NC22 close
unchanged at 4.11% whereas CIMB Thai 28NC23 saw huge
movement in yields lower at 4.82%

1]



FIXED INCOME HonglLeonq Bank
May 31, 2019 % g g

Daily Trades : Government Bond

Securities Closing \Ye] Previous Previous
YTM (RM mil) YTM Trade Date
(dd/mm/yyyy)
MGS 10/19 3.181 434 3.162 29/05/2019 2
MGS 11/19 3.178 460 3.155 29/05/2019 2
MGS 03/20 3.194 2 3.212 29/05/2019 -2
MGS 10/20 3.242 49 3.245 28/05/2019 0
MGS 07/21 3.354 28 3.372 29/05/2019 -2
MGS 09/21 3.394 5 3.383 29/05/2019 1
MGS 11/21 3.409 154 3.399 29/05/2019 1
MGS 03/22 3.392 1 3.413 29/05/2019 -2
MGS 04/23 3.550 70 3.565 29/05/2019 -2
MGS 08/23 3.605 3 3.606 29/05/2019 0
MGS 03/25 3.716 60 3.726 29/05/2019 -1
MGS 09/25 3.771 74 3.767 29/05/2019 0
MGS 07/26 3.709 65 3.696 29/05/2019 1
MGS 11/26 3.807 3 3.800 29/05/2019 1
MGS 06/28 3.885 51 3.888 29/05/2019 0
MGS 08/29 3.807 223 3.806 29/05/2019 0
MGS 04/33 4.130 1 4.135 29/05/2019 0
MGS 11/33 4,101 150 4.110 29/05/2019 -1
MGS 05/35 4.250 1 4.243 28/05/2019 1
MGS 09/43 4.533 64 4.532 29/05/2019 0
Gl 09/19 3.118 150 3.138 24/05/2019 -2
Gl 04/20 3.317 1 3.258 29/05/2019 6
Gl 08/20 3.321 81 3.340 29/05/2019 -2
Gl 03/22 3.443 24 3.444 29/05/2019 0
Gl 07/23 3.600 530 3.596 29/05/2019 0
Gl 10/23 3.653 80 3.638 27/05/2019 2
Gl 11/23 3.607 200 3.608 29/05/2019 0
Gl 05/24 3.660 71 3.657 29/05/2019 0
Gll 10/24 3.619 120 3.619 29/05/2019 0
Gl 03/26 3.737 20 3.750 28/05/2019 -1
Gll 07/27 3.836 100 3.840 29/05/2019 0
Gll 10/28 3.870 70 3.868 29/05/2019 0
Gl 07/29 3.848 140 3.850 29/05/2019 0
Gl 09/30 3.990 30 4.001 24/05/2019 -1
Gl 06/33 4.119 245 4.137 29/05/2019 -2
Gl 08/33 4.143 101 4.200 29/05/2019 -6
Gl 10/35 4.256 920 4.272 28/05/2019 -2
Gl 08/37 4.299 60 4.307 29/05/2019 -1
Gl 09/39 4.325 100 4.328 29/05/2019 0
Gll 11/34 4.130 211 - - -
4321
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Daily Trades : Corp Bonds/ Sukuk

Securities Closing Vol Previous Previous Spread
YTM (RM mil) YT™M Trade Date Against
(dd/mml/yyyy) MGS*
Prasarana Malaysia Berhad 09/27 GG 3.931 10 3.938 27/05/2019 -1 14
Prasarana Malaysia Berhad 11/28 GG 3.980 10 4.010 14/05/2019 -3 16
Lembaga Pembiayaan Perumahan Sektor Awam 04/29 GG 4.009 60 4.029 28/05/2019 -2 20
Perbadanan Tabung Pendidikan Tinggi Nasional 03/32 GG 4,187 10 4.201 12/04/2019 -1 8
Danalnfra Nasional Berhad 04/37 GG 4.321 40 4.431 04/04/2019 -11 2
Prasarana Malaysia Berhad 09/37 GG 4.320 20 4.485 22/04/2019 -17 2
Danalnfra Nasional Berhad 05/41 GG 4.409 50 4.439 24/05/2019 -3 11
Danalnfra Nasional Berhad 04/43 GG 4.445 5 4.489 28/05/2019 -4 15
Lembaga Pembiayaan Perumahan Sektor Awam 09/46 GG 4.605 6 4.649 16/05/2019 -4 31
Pengurusan Air SPV Berhad 11/19 AAA 3.540 20 3.779 27/03/2019 -24 31
Cagamas Berhad 10/21 AAA 3.547 20 3.759 03/05/2019 -21 20
Aman Sukuk Berhad 10/21 AAA 3.855 10 4.002 22/04/2019 -15 51
Putrajaya Holdings Sdn Berhad 10/21 AAA 3.890 30 3.903 09/04/2019 -1 54
GENM Capital Berhad 07/23 AAA 4.238 5 4.302 28/05/2019 -6 71
Putrajaya Bina Sdn Berhad 09/24 AAA 3.930 10 4.252 07/03/2019 -32 36
Al Dzahab Assets Berhad 03/25 AAA 4.560 2 4.950 24/10/2018 -39 87
Putrajaya Bina Sdn Berhad 09/26 AAA 4.026 6 4.508 22/11/2018 -48 32
Bank Pembangunan Malaysia Berhad 11/26 AAA 4.251 20 4.290 13/05/2019 -4 55
GENM Capital Berhad 07/28 AAA 4.232 1 4.519 24/05/2019 -29 41
Projek Lebuhraya Usahasama Berhad 01/29 AAA 4.204 6 4.234 07/05/2019 -3 40
Tenaga Nasional Berhad 08/38 AAA 4.549 1 4.589 23/05/2019 -4 25
MBSB Bank Berhad (fka Asian Finance Bank Berl ~ 12/19 AAl 3.900 20 3.913 27/05/2019 -1 67
Kuala Lumpur Kepong Berhad 08/25 AA1 4.075 10 4.098 14/05/2019 -2 38
Samalaju Industrial Port Sdn Berhad 12/25 AAL 4,198 2 4,710 29/10/2018 -51 49
YTL Power International Berhad 05/27 AA1 4.456 11 4.479 15/05/2019 -2 67
Public Islamic Bank Berhad 08/27 AAL 4.109 10 4111 27/05/2019 0 32
TRIplc Medical Sdn Berhad 10/30 AAL 4.417 3 4.488 25/04/2019 -7 61
Celcom Networks Sdn Berhad 08/24 AA+ 4.153 5 4.183 29/05/2019 -3 58
Tanjung Bin Power Sdn Berhad 08/22 AA2 4.132 10 4.256 24/04/2019 -12 72
UMW Holdings Berhad 09/23 AA2 4.037 10 4.439 04/03/2019 -40 51
Konsortium ProHAWK Sdn Berhad 06/29 AA2 4.358 5 4.796 30/11/2018 -44 55
Malakoff Power Berhad 12/19 AA- 3.819 40 3.912 16/05/2019 -9 59
1IM Corporation Berhad 04/25 AA3 4.375 2 4.669 10/08/2018 -29 68
Edra Energy Sdn Berhad 07/25 AA3 5.387 1 5.240 25/04/2019 15 170
CIMB Thai Bank Public Company Limited 03/28 AA3 4.816 10 4.991 26/03/2019 -18 99
MMC Corporation Berhad 11/27 AA- 5.278 24 5.285 17/05/2019 -1 149
Jimah East Power Sdn Berhad 06/31 AA- 4.475 1 4.499 16/05/2019 -2 67
Southern Power Generation Sdn Berhad 10/32 AA- 4.390 2 4.409 23/05/2019 -2 29
Tan Chong Motor Holdings Berhad 11/21 Al 4.886 10 4.382 29/05/2019 50 154
CIMB Group Holdings Berhad 05/16 Al 4.122 1 4.650 28/05/2019 -53 -18
DRB-Hicom Berhad 02/22 A+ 5.522 4 5.525 29/05/2019 0 211
Quantum Solar Park (Semenanjung) Sdn Berhad 10/23 A+ 5.309 8 0.000 00/01/1900 531 178
Quantum Solar Park (Semenanjung) Sdn Berhad 04/32 A+ 6.338 9 6.199 27/12/2018 14 224
539

*spread against nearest indicative tenured MGS (Source : BPA)

Market/Corporate News: What’s Brewing

Telekom Malaysia Bhd's net profit almost doubled in the first quarter ended March
31, 2019 to RM308.28mil from RM157.15mil a year ago mainly due to areduction in
operating costs. TM said on Thursday its revenue dipped by 2.4% to RM2.78bil from
RM2.85bil a year ago. Its earnings per share were 8.2 sen compared with 4.18 sen.
Lower group revenue was due to a decline in voice, Internet and multimedia services and
non-telecommunication related services revenue. However, a reduction in operating
costs saw earnings before interest and tax (Ebit) doubling to RM504.8mil from
RM195.6mil a year ago. “Stripping off some non-operational items, such as unrealised
foreign exchange loss on international trade settlement, group normalised Ebit. On the
performance of unifi, TM said revenue fell by 9.3% to RM1.23bil from RM1.35bil due to
lower revenue from voice services due to lower usage, which was in line with decrease
in customer base. TM explained lower cumulative customer base for Streamyx also
contributed to the decrease in revenue from Internet and multimedia services. “Despite
decrease in revenue, Ebit however increased from RM17mil loss in the corresponding
guarter last year to RM194.4mil in the current year quarter mainly due to lower operating
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costs,” it said. TM One's revenue fell by 1.3% to RM1.00bil from RM1.016bil mainly due
to voice and data services. Despite the lower revenue, Ebit rose by 5.1% to RM263.4mil
from RM250.6mil a year ago contributed by lower operating cost. TM Global's revenue
for the current quarter increased by 11.5% to RM578.1mil from RM518.4mil a year ago
mainly contributed by both voice and data services. Ebit jumped by 167.4% to
RM116.3mil from RM43.5mil mainlydue to lower network cost in the current year quarter.
TM said the total capital expenditure (capex) for Q1 2019 was in line with guidance at
RM151mil or 5.4% of revenue. By asset type, access comprised 67.0% of total spending,
followed by core network at 18.0% and 15.0% for support systems. Commenting on the
results, its acting group CEO and chief operating office Imri Mokhtar said revenue
challenges continued to persist into the first quarter of the year, with intensifying
competition and price erosion. “However, I'm pleased to report that our Performance
Improvement Programme 2019-2021 (PIP2019-2021) is yielding results. We recorded
improved operational efficiency and increased profitability. “Our operating expenditure
(Opex)/Revenue also improved by 11.4 percentage points, whilst profit for the quarter
also doubled mainly from the cost optimisation efforts undertaken to counter revenue
decline. “Our capex spending was lower compared to 1Q2018 and within our guidance,
as we continued to sweat our assets and optimise our network. “We expect the industry
and competitive landscape to continuously evolve. We remain focused on delivering our
strategies of accelerating convergence and empowering digital to enable a Digital
Malaysia,” he said. (Source: The Star)

Boustead Holdings Bhd, the key contributor to Retirement Fund (Incorporated)’s
(KWAP) dividend, slipped into the red for the first quarter ended March 31
(1QFY19), posting a net loss of RM22.4 million, from RM6.1 million net profit
registered in the corresponding quarter last year, on the back of losses incurred
in the plantation, heavy industries and property segments. In a filing with Bursa
Malaysia, the diversified group noted quarterly revenue increased 11.32% to RM2.51
billion, from RM2.3 billion posted a year prior. Earnings per share (EPS) dipped into
losses, with a loss per share of 1.11 sen posted in 1QFY19, from 0.30 sen profit per
share seen last year. The group attributed its loss to deficits seen in its heavy industries,
property and plantation segments, and that the allocation of earnings to non-controlling
interests and perpetual sukuk holders contributed to the loss as well. On its prospects,
the group said its plantation division’s gain from the sale of Seberang Perai Utara land in
Penang will boost earnings for FY19, while operating performance is expected to be
challenging. However, it expects growth in crop production as a result of a larger
operational area, as well as increased operational efficiencies. Its pharmaceutical
segment is expected to remain positive, as the segment is expected to increase its
product portfolio. Meanwhile, its property segment is expected to see more progress
billings from ongoing and upcoming housing projects, while the hotels the group
manages are expected to yield satisfactory results, the filing added. Affin Bank Bhd is
expected to drive its finance and investment segments earnings, with the littoral combat
ships (LCS) and littoral mission ships (LMS), as well as maintenance, repair and overhaul
activities to contribute to its heavy industries division. “While challenges persist in 2019,
which is set to see moderate growth due to the slowdown in global, as well as domestic
demand, the group remains cautiously optimistic about its long term prospects,” the
group said. (Source: The EdgeMarkets)

Lingkaran Trans Kota Holdings Bhd (Litrak) has posted a 11.95% increase in net
profit to RM59.13 million or 11.2 sen for the fourth quarter ended March 31, 2019
(4QFY19), from RM52.82 million or 10.01 sen a year ago, thanks to lower finance
cost and its associate Sistem Penyuraian Trafik KL Barat Holdings Sdn Bhd (Sprint
Group) contributing a share of profit of RM2.7 million, compared with a share of
loss of RM2.3 million a year prior. Its revenue inched down 1.11% to RM126.45 million,

4]



FIXED INCOME HonglLeonq Bank
May 31, 2019 % g g

from RM127.87 million a year ago, mainly due to lower traffic volume on the Lebuhraya
Damansara Puchong highway (LDP). For the full year (FY19), Litrak made a net profit of
RM236.11 million, a 3.31% increase from the RM228.55 million reported a year ago,
while its cumulative revenue fell 1.50% to RM516.03 million, from RM523.90 million in
FY18. oing forward, Litrak said the group’s major shareholder, Gamuda Bhd, is in
negotiation with the Pakatan Harapan coalition government, related to acquisition of its
four highway concessions by the government, including the LDP and Sprint. In addition,
Litrak said the government has indicated there will be no move to abolish toll due to fiscal
constraint. However, the study undertaken by various related government agencies on
the toll highway industry, is still ongoing and an external consultant’s report will be issued
in due course. On its prospects, Litrak said final toll increase was scheduled for Jan 1,
2016, according to the concession agreement. However, the government has decided to
freeze toll hikes for 2019, hence it will defer the increase until further notice and will have
to compensate Litrak for the loss in revenue, as a result of the deferment. In terms of toll
volume, Litrak said if the government decides to continue with the deferment of toll
increase to users, the company can expect tollable traffic volume to remain fairly stable
and constant in the short term. “Should the government decide to pass on the full final
toll increase to road users, then Litrak can expect a significant drop in tollable traffic
volume, and correspondingly, revenue, similar to what occurred in October 2015, when
toll rates were increased,” it added. (Source: The EdgeMarkets)

Issuer PDS Description Rating/Outlook Action
YTL Corporation Proposed RM5 bil CP Programme and MTN AA1l/Stable/P1 Assigned
Berhad Programme (2019/2044).

Source: RAM, MARC
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any particular
recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or solicitation with respect
to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any contract or commitment
whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable and
in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the data. Any
opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of the companies
within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily correspond
to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a reader or recipient thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in or
derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; act as
investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned herein. The
past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in this report
are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based on assumptions
considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation that the matters
referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without
limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be given that any
opinion described herein would yield favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB
should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

-

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country or
other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the addressees
only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without the prior, written
consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession this
report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof agrees to be bound
by the foregoing limitations.
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